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Dear Sir/Madam,
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MEGAWIDE CONSTRUCTION CORPORATION 

SEC Form 20-IS    

 

Checklist of Requirements 

Page 

No. 

SEC’s 

Remarks 

Company’s  

Comments 

Part I 

A. General Information  We may have further 

comments upon 

submission of the 

additional information 

This is noted. 

ITEM 1. DATE, TIME AND PLACE OF MEETING 2 

and 

4 

The link provided is not 

accessible 

Please see revised link on 

pages 2 and 4 of SEC 

Form 20-IS. 
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(1) Summary Compensation Table  Incomplete re: 2019 

estimate 

There is no action to be 

taken with regard to 

election, any bonus, 

profit sharing, pension/ 

retirement plan granting 

of extension of any 

option, warrant or right 

to purchase any 

securities. 

 

Please see discussion on 

page 9 of SEC Form 20-IS. 

    

ITEM 9. AUTHORIZATION OR ISSUANCE OF 

SECURITIES OTHERWISE THAN FOR EXCHANGE 

   

Title and amount of securities to be authorized/issued    

Information required by Part II(B) of "Annex C"    

Description of Registrant's Securities    

(1) Common or Preferred Stock   Preferred stock 
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ITEM 11. FINANCIAL & OTHER INFORMATION    

Information required with respect to Items 11 or 12    

(1) Audited FS  Submit 2020 

Consolidated Audited 

Financial Statements 

Please see Exhibit 3 of 

SEC Form 20-IS. 

(2) Management Discussion & Analysis and Plan of 

Operation 

 MD&A will be reviewed 

upon submission of the 

2020 Consolidated 

Audited Financial 

Statements 

Please see Exhibit 2 of 

SEC Form 20-IS. 

(4) Statement as to whether or not representatives of 

the principal accountants for the current year/most 

recently completed FY are: 

(I) Are expected to be present at the meeting 

(ii) Will have the opportunity to make a statement if 

they desire to do so 

(ii) Are expected to be available to respond to 

questions 
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To the Stockholders of 



 

 

 

 

PROXY 

 

The undersigned stockholder of MEGAWIDE CONSTRUCTION CORPORATION (the “Company”) hereby 

appoints _____________________________________ or in his/her absence, the Chairman of the 
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         SEC Number: CS200411461 

         File Number: ____________ 

        

 

 

MEGAWIDE CONSTRUCTION CORPORATION 

 (Company's Full Name) 

 

 

 

No. 20 N. Domingo Street 

Barangay Valencia 

Quezon City 1112 

(Company's Address) 

 

 

 

8655-1111 

(Telephone Number) 

 

 

 

December 31 

(Calendar Year Ending) 

 

 

 

DEFINITIVE INFORMATION STATEMENT 

SEC Form 20-IS 

 

 

 

 

 

 

31 December 2020 

Period Ended Date 
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If yes, disclose the name of such Stock Exchange an
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No. 20 N. Domingo Street, 

Barangay Valencia, Quezon City 

Mr. Saavedra  is a 

majority 

stockholder of 

Citicore. 

Com

mon 

Megacore Holdings, Inc. 

(“Megacore”)3 – Stockholder 

 

No. 20 N. Domingo Street, 

Barangay Valencia, Quezon City 

Edgar B. Saavedra 

 

Mr. Saavedra is a 

majority 

stockholder of 

Megacore. 

Filipino 617,709,197 30.68% 

Com

mon 

PCD Nominee Corporation 

(Filipino) – Stockholder 

 

37/F Tower I, The Enterprise 
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3. 
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Retirement fund 295,978 4,634,679 Upon retirement of 

beneficiaries 

Partially 

funded, 

Unimpaired 

Advances to Officers 

and Employees 

22,977,518 74,481,307 Upon liquidation, 

noninterest-bearing 

Unsecured, 

Unimpaired      

Key Management 

Compensation 

320,043,868 - On demand Unsecured, 

Unimpaired 
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such person of any option/s, warrant/s or right/s to purchase any securities, other than warrants or 

rights issued to security holders as such, on a pro rata basis.   

 

Item 7. Independent Public Accountants 

 

No action is to be taken during the SSM with respect to the election, approval, or ratification of 

Megawide’s independent public accountant. 

 

Representatives from Punongbayan & Araullo, the Company’s independent public accountant, will be 

present during the SSM and will have an opportunity to make a statement if they desire to do so. It is 

also expected that the attending representatives will be able to respond to appropriate questions. 

 

Item 8. Compensation Plans 

 

No action is to be taken during the SSM with respect to any plan pursuant to which cash or non-cash 

compensation may be paid or distributed. 

 

C. ISSUANCE AND EXCHANGE OF SECURITIES 

 

Item 9. Authorization or Issuance of Securities Other than for Exchange 

 

To be discussed and voted on during the SSM on 21 May 2021 is the amendment of Article Seventh of 

Megawide’s Articles of Incorporation to increase its authorized capital stock by Twenty-Six Million 

Pesos (PhP 26,000,000.00) consisting of twenty-six million (26,000,000) preferred shares at a par value 
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The preferred shares are further classified into the following series: 

 

1. Series 1 – MWP 

2. Series 2 – MWP2A and MWP2B 

3. Series 3 – MWP3 

 

As of 19 March 2021, the following are the issued and outstanding shares of the Company: 

 

Title of Each Class Number of Shares Outstanding or 

Amount of Debt Outstanding 

Common Stock (MWIDE) 2,013,409,717 

Preferred Stock (MWP) 40,000,000 

Preferred Stock (MWP2A) 22,220,130 

Preferred Stock (MWP2B) 17,405,880 

Preferred Stock (MWP3) 13,500,000 

 

Under the Articles of Incorporation, no shareholder shall be entitled to any pre-emptive right to 

subscribe or purchase any shares of Megawide. 

 

a) Voting Rights 

 

All the common shares have full voting and dividend rights. Preferred shares are cumulative, 

non-voting, non-participating, non-convertible, perpetual preferred shares. The rights of 

Megawide’s stockholders include the right to receive notice of the stockholders’ meetings, the 

right to inspect Megawide’s corporate books, and other stockholders’ rights contained in the 

Revised Corporation Code of the Philippines. 

 

b) 
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of whom shall be named by the stockholder, one (1) by the corporation, and the third (3rd) by 

the two (2) thus chosen. In the event of a dispute, the Securities and Exchange Commission 

(“SEC”) will resolve any question relating to a dissenting shareholder’s entitlement to exercise 

the appraisal rights. The dissenting shareholder will be paid if the corporate action in question 

is implemented and the corporation has unrestricted retained earnings sufficient to support the 

purchase of the shares of the dissenting shareholders. 

 

f) Dividends 

 

Under Philippine law, a corporation can only declare dividends to the extent that it has 

unrestricted retained earnings. Unrestricted retained earnings represent the undistributed 

earnings of the corporation which has not been allocated for any managerial, contractual or 

legal purposes and which are free for distribution to the shareholders as dividends. A 

corporation may pay dividends in cash, by the distribution of property, or by the issuance of 

shares. 

 

The approval of the Board of Directors suffices for the payment of cash and property dividends. 

Stock dividends may be paid and distributed only upon the approval of the shareholders 

representing not less than two-thirds (2/3) of the outstanding capital stock at a regular or 

special meeting called for that purpose. 

 

The Revised Corporation Code generally requires a corporation with surplus profits in excess of 

one hundred percent (100%) of its paid-in capital to declare and distribute such surplus to its 

shareholders in the form of dividends. Notwithstanding this general rule, a Philippine 

corporation may retain all or any portion of such surplus when: (a) justified by definite corporate 

expansion projects or programs approved by its board of directors; (b) the corporation is 

prohibited under any loan agreement with financial institutions or creditors, whether local or 

foreign, from declaring dividends without their consent, and such consent has not yet been 

secured; or (c) it can be clearly shown that such retention is necessary under special 

circumstances obtaining in the corporation, such as when there is a need for special reserve for 

probable contingencies. 

 

g) Disclosure Requirements / Right of Inspection 

 

Philippine stock corporations are required to file an annual general information sheet which 

sets forth data on their management and capital structure and copies of their annual financial 

statements with the SEC. Corporations must also submit their annual financial statements to 

the Bureau of Internal Revenue. Corporations whose shares are listed on the Philippine Stock 

Exchange (“PSE”) are also required to file current, quarterly, and annual reports with the SEC 

and the PSE. Shareholders are entitled to require copies of the most recent financial statements 

of the corporation, which include a balance sheet as of the end of the most recent tax year and 

a profit and loss statement for that year. Shareholders are also entitled to inspect and examine 

the books and records that the corporation is required by law to maintain. The board is required 

to present to shareholders at every annual meeting a financial report of the operations of the 

corporation for the preceding year. 

 

There are no existing provisions in the Amended Articles of Incorporation or the Amended By-

Laws of Megawide which will delay, defer, or in any manner prevent a change in control of 

Megawide. However, because Megawide owns land, Philippine laws limit foreign shareholdings 

in Megawide to a maximum of forty percent (40%) of its issued and outstanding capital stock. 

Any transfer of Megawide’s shares by Filipinos to non-Filipinos will be subject to the limitation 
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Second Quarter (April – June) 8.36 4.54 

Third Quarter (July – Sept.) 8.10 6.05 

Fourth Quarter (Oct. – Dec.) 10.90 6.69 
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Item 10. Modification or Exchange of Securities 

 

No action is to be taken during the SSM with respect to the modification of any class of securities of 
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E. SIGNATURE PAGE 

 

After reasonable inquiry and to the best of my knowledge and belief, I certify that the information set 
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EXHIBIT “1” 

 

MEGAWIDE CONSTRUCTION CORPORATION 

SPECIAL TOCKHOLDERS’ MEETING 

 

PROCEDURE FOR VOTING AND PARTICIPATION  

VIA REMOTE COMMUNICATION 

 

Megawide Construction Corporation (the “Company”) shall be conducting its 2021 Special 

Stockholders’ Meeting on 21 May 2021, at 1:00 P.M., via remote communication (“2021 SSM”). In this 

regard, stockholders of record as of 12 March 2021 (“Stockholders”), shall be entitled to attend, 

participate, and vote in the 2021 SSM, in accordance with the procedure outlined below:  

 

I. VOTING IN ABSENTIA  

 

1. The Stockholders who would like to vote in absentia shall register at Pre-Registration for 

2021 SSM from 29 April 2021 to 12 May 2021, where they will be asked to provide the 

following information:  

 

a. For individual Stockholders:  

i. Full name; 

ii. Address; 

iii. Birthdate; 

iv. Email address; 

v. Phone number; 

vi. Mobile number; 

vii. Current photograph, with face fully visible; 

viii. Scanned copy of valid government-issued ID; and 

ix. For Stockholders with joint accounts, a scanned copy of an authorization 

letter signed by the other Stockholders, indicating
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EXHIBIT “2” 

 

MANAGEMENT'S DISCUSSION  

AND ANALYSIS OR PLAN OF OPERATION 

 

Results of Operations 

 

FY2020 vs FY2019 

 

Review of results for the year ended December 31, 2020 as compared with the results for the year 

ended December 31, 2019 

 

Revenues at PhP 12.92 billion or 35% lower than FY2019 

Consolidated revenues for the period amounted to PhP 12.92 billion, 35% or PhP 6.96 billion lower 

from 2019 levels. The construction segment revenue amounted to PhP 10.84 billion, PhP 4.47 billion 

or 29% below from year ago levels and contributed 84% to the consolidated revenues. Since the 

government imposed the enhanced community quarantine (ECQ) last March 17,2020, construction 

activities have been suspended. During the modified enhanced community quarantine (MECQ) 

beginning May 16, 2020, construction activities resumed but labor availability and supply chain has 

been disrupted, resulting in slow down and delayed ramp up of construction revenues. As government 

started to ease restrictions beginning June, operations started to improve during the second (2nd) half, 

though still lower than normal levels due to limited mobility and supply chain constraints.  

 

Airport operations delivered PhP 1.11 billion in revenue in 2020, 70% or PhP 2.58 billion lower from 

full year 2019 due to travel restrictions imposed during the quarantine periods. International 

passenger arrivals from COVID-19 affected countries like China, Japan, and Korea went down 

beginning February while domestic volumes declined as the government declared a state of public 

emergency and placed Luzon under ECQ, which persisted during the MECQ and general community 

quarantine (GCQ) periods. Airport merchandising segment, which is ancillary to airport operations, 

likewise experienced a slowdown in sales beginning February due to reduced passenger throughput 
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Contract assets increased by 6% or PhP 256 million  

The increase in contract assets is attributed to costs to mobilize newly awarded projects and ramp-up 

costs arising from the quarantine periods as production capacity is still to reach normal levels. 

 

Other Current Assets increased by 26% or PhP 1.65 billion  

The increase was mainly due to advances made by the Parent to its suppliers and subcontractors for 

its new projects to lock in supply and cost of major raw materials. The related input VAT also increased 

as a result of payments made to subcontractors. Also, deferred fulfillment cost which refers to project 

cost of contracts awaiting signature or under evaluation increased due to various bidding and pre-

construction activities.  

 

Non-Current Assets decreased by 1% or PhP 387 million 

The following discussion provides a detailed analysis of the decrease in non-current assets: 

 

Investments in Associates and Joint Ventures decreased by 3% or PhP 30 million 

The decrease was a result of the share in the net losses taken up on the Group’s investment in various 

joint ventures and associates. 

 

Concession Assets increased by 2% or PhP 492 million  
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Trade and Other Payables increased by 2% or by PhP 124 million 

The increase was mainly due to volume and timing of purchases and payments to suppliers and 

subcontractors. Some invoices pertaining to delivery of construction materials were received and 

processed by end of year. 

 

Contract liabilities decreased by 7% or PhP 337 million 

The decrease in contract liabilities was related to recoupment for ongoing projects. 

 

Other Current Liabilities decreased by 1% or by PhP 2 million 

The decrease in other current liabilities was attributed to the net decrease in VAT payable of the 

Group, particularly for the airport segment. 

 

Non-Current Liabilities decreased by PhP 159 million 

The following discussion provides a detailed analysis of the decrease in non-current liabilities: 

 

Interest-Bearing Loans and Borrowings-Non-Current decreased by PhP 262 million or 1% 

The decrease in long-term loans and borrowings was due to reclassification of current portion of both 

GMCAC and MWMTI’s long-term debt to current. 

 

Post-employment defined benefit obligation increased by 1% or PhP 3 million 

The increase was mainly related to the recognition of current service cost of GMCAC. 

 

Deferred tax liabilities increased by 31% or PhP 189 million 





 
                     
 

                       

 

           Punongbayan & Araullo (P&A) is the Philippine member firm of Grant Thornton International Ltd 
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(c) Expected Credit Loss Model and Recoverability of Trade Receivables, Advances to 
and Receivables from Related Parties and Contract Assets 

 
Description of the Matter 

 
As at December 31, 2020, the carrying amount of the Group’s trade receivables, advances to 

and receivables from related parties (including accrued interest) and contract assets amounted 

to P5,817.5 million, P9,233.6 million and P4,231.6 million, respectively.  These financial assets 

totaling to P19,282.7 million which are disclosed in Notes 6 and 9, to the consolidated financial 

statements represent 24% of the total assets of the Group as at the end of the reporting period.  
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Other Information 

 
Management is responsible for the other information.  The other information comprises the 

information included in the Group’s Securities and Exchange Commission (SEC) Form 20-IS 

(Definitive Information Statement), SEC Form 17-A, and Annual Report for the year ended 

December 31, 2020, but does not include the consolidated financial statements and our 

auditors’ report thereon.  The SEC Form 20-IS, SEC Form 17-A and Annual Report for the year 

ended December 31, 2020 are expected to be made available to us after the date of this 

auditors’ report. 
 

Our opinion on the consolidated financial statements does not cover the other information and 

we will not express any form of assurance conclusion thereon. 

 

In connection with our audits of the consolidated financial statements, our responsibility is to 

read the other information identified above when it becomes available and, in doing so, 

consider whether the other information is materially inconsistent with the consolidated financial 

statements or our knowledge obtained in the audits, or otherwise appears to be materially 

misstated. 

 

Responsibilities of Management and Those Charged with Governance for the 

Consolidated Financial Statements  
 

Management is responsible for the preparation and fair presentation of the consolidated 

financial statements in accordance with PFRS, and for such internal control as management 

determines is necessary to enable the preparation of consolidated financial statements that are 

free from material misstatement, whether due to fraud or error.  

 

In preparing the consolidated financial statements, management is responsible for assessing the 



Certified Public Accountants 

Punongbayan & Araullo (P&A) is the Philippine member firm of Grant Thornton International Ltd. 

 

 

 
 
 

- 8 - 
 
 
 

 

As part of an audit in accordance with PSA, we exercise professional judgment and maintain 

professional skepticism throughout the audit.  We also: 
 

x Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion.  The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 
 

x 





December 31, January 1,

2019 2019

December 31, (As Restated - (As Restated - 

Notes 2020 see Note 2) see Note 2)

CURRENT ASSETS

Cash and cash equivalents 5  7,226,149,912  P       6,518,599,861  P       5,734,720,648  P      

Trade and other receivables - net 6  15,299,050,115          17,373,476,547          10,212,127,250         

Financial assets at fair value

through profit or loss 7  -    -    26,290,139               

Construction materials 8  1,719,042,863            1,287,127,532           865,035,029             

Contract assets 9  



December 31, January 1,

2019 2019

December 31, (As Restated - (As Restated - 

Notes 2020 see Note 2) see Note 2)

CURRENT LIABILITIES

Interest-bearing loans and borrowings 18  13,110,457,751  P      14,681,061,253  P     6,408,573,493  P      

Trade and other payables 17  8,291,951,223            8,167,589,445           5,252,402,324          

Contract liabilities 19  4,593,930,101            4,931,269,957           4,670,482,671          

Other current liabilities 20  218,177,495               220,061,764              233,817,574             

Total Current Liabilities  26,214,516,570          27,999,982,419          16,565,276,062         

NON-CURRENT LIABILITIES

Interest-bearing loans and borrowings 18  32,809,907,556         33,071,851,424          30,371,690,492         

Post-employment defined 

benefit obligation 24  343,402,205              340,207,630              176,798,596             

Deferred tax liabilities - net 26  801,849,193               612,629,956              419,677,416             

Other non-current liabilities 20  651,625,679              741,142,106              368,165,977             

Total Non-current Liabilities  34,606,784,633         34,765,831,116          31,336,332,481         

Total Liabilities  60,821,301,203          62,765,813,535          47,901,608,543         

EQUITY 27

Equity attributable to shareholders  

of the Parent Company:

Capital stock  2,486,427,137           2,439,426,127           2,439,426,127          

Additional paid-in capital  13,057,711,509          8,776,358,765           8,776,358,765          

Revaluation reserves 8,950,923 )(                63,383,647 )(                15,204,702               

Other reserves 22,474,837 )(              22,474,837 )(               22,474,837 )(               

Treasury shares 4,615,690,576 )(          3,912,617,536 )(          3,454,826,462 )(          

Retained earnings  6,404,291,624           7,083,442,710           6,752,591,330          

Total equity attributable to 





2019 2018

(As Restated - (As Restated - 

Note 2020 see Note 2) see Note 2)

NET PROFIT (LOSS) 874,595,891 )(  P         1,111,034,814  P       1,894,174,171  P      

OTHER COMPREHENSIVE INCOME (LOSS)

Items that will be reclassified subsequently

profit or loss

Foreign currency translation adjustment 8,756 )(                        74,555                         -    

Realized loss on sale of financial assets at FVOCI  -    -   8,263,159 )(                 

8,756 )(                        74,555                      8,263,159 )(                 

Item that will not be reclassified subsequently

to profit or loss

Remeasurements of post-employment 

defined benefit plan 24  77,543,235               114,672,272 )(              40,962,085               

Tax income (expense) 26 23,262,970 )(               34,401,682               12,288,626 )(               

 54,280,265               80,270,590 )(                28,673,459               

Other Comprehensive Income (Loss) – net of tax  54,271,509               80,196,035 )(                20,410,300               

TOTAL COMPREHENSIVE INCOME (LOSS) 820,324,382 )(  P         1,030,838,779  P       1,914,584,471  P      

Total Comprehensive Income (Loss) Attributable To: 

Shareholders of the Parent Company 343,717,198 )(  P         780,899,090  P          1,488,589,086  P      

Non-controlling int�•



Common Preferred Treasury Additional Revaluation Other Retained Non-controlling 

Note Stock Stock Shares Paid-in Capital Reserves Reserves Earnings





Notes 2020 2019 2018

Balance brought forward  1,263,686,949  P     



 
 

 
 MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES 

(A Subsidiary of Citicore Holdings Investment, Inc.) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2020, 2019 AND 2018 
(Amounts in Philippine Pesos) 

 
 
 
1. CORPORATE INFORMATION 

  

1.1 Incorporation and Operations 
 

Megawide Construction Corporation (the Parent Company) was incorporated in the 
Philippines on July 28, 2004 and is engaged in the general construction business, including 
constructing, enlarging, repairing, or engaging in any work upon buildings, houses and 
condominium, roads, plants, bridges, piers, waterworks, railroads and other structures.  It 
performs other allied construction business like the construction and sale of precast items, 
concrete production, and purchase sale and/or lease of formworks system and construction 
equipment. 
 

On January 28, 2011, the Philippine Stock Exchange (PSE) and the Securities Exchange 
Commission (SEC) DSSURYHG�WKH�3DUHQW�&RPSDQ\·V�DSSOLFDWLRQ�IRU�WKH�OLVWLQJ�RI�Lts 
common stock.  The approval covered the initial public offering (IPO) of 292.0 million 
unissued common shares of the Parent Company at P7.84 offer price per share and the 
OLVWLQJ�RI�WKRVH�VKDUHV�LQ�36(·V�PDLQ�ERDUG�RQ�)HEUXDU\������������2Q�'HFHPEHU����2014, 
the Parent Company made a primary offer of 40.0 million preferred shares at an offer price 
of P100.0 per share.  These preferred shares are also listed in the PSE (see Note 27.1). 
 
2Q�6HSWHPEHU�����������WKH�6(&�DSSURYHG�WKH�3DUHQW�&RPSDQ\·V�amendment of articles 
RI�LQFRUSRUDWLRQ��ZKLFK�LQFOXGHV���L��WKH�3DUHQW�&RPSDQ\·V�SRZHU�WR�H[WHQG�FRUSRUDWH�
guarantees to its subsidiaries and affiliates; and, (ii) the increase in its authorized capital 
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e) MCBVI 
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j) MWMTI 
 
MWMTI is a joint venture arrangement formed on February 10, 2015 by the Parent 
Company and MTI, both exercising joint control to direct the relevant activities of 
MWMTI. The joint venture undertakes the development and implementation of the 
Parañaque Integrated Terminal Exchange (PITX) 
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o) C
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¶ utilization of government program ² 



- 8 -



- 9 - 

The effects of these prior period reclassifications in the statement of comprehensive 
income for the year ended December 31, 2019 and 2018 are summarized as follows: 

 

        As Previously  Prior Period  
         Reported     Reclassifications   
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Discussed below are the relevant information about these pronouncements. 
 

(i) Revised Conceptual Framework for Financial.  The revised conceptual 
framework will be used in standard-setting decisions with immediate effect.  
Key changes include (a) increasing the prominence of stewardship in the 
objective of financial reporting, (b) reinstating prudence as a component of 
neutrality, (c) defining a reporting entity, which may be a legal entity, or a 
portion of an entity, (d) revising the definitions of an asset and a liability,  
(e) removing the probability threshold for recognition and adding guidance 
on derecognition, (f) adding guidance on different measurement basis, and, 
(g) stating that profit or loss is the primary performance indicator and that, in 
principle, income and expenses in other comprehensive income should be 
recycled wh
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(b) Effective Subsequent to 2020 but not Adopted Early 
 

There are amendments to existing standards effective for annual periods subsequent 
to 2020, which are adopted by the FRSC. Management will adopt the relevant 
pronouncements in accordance with their transitional provisions; and, unless 
otherwise stated, none of these are expected to have significant impact on the 
*URXS·V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV� 
 

(i) PFRS 16 (Amendments), Leases – COVID-19-Related Rent Concessions (effective 
from June 30, 2020). The amendments permit lessees, as a practical expedient, 
not to assess whether particular rent concessions occurring as a direct 
consequence of the COVID-19 pandemic are lease modifications and instead 
to account for those rent concessions as if they are not lease modifications.  

(ii) PFRS 3 (Amendments), Business Combination – Reference to the Conceptual 
Framework (effective from January 1, 2022). The amendments update an 
outdated reference to the Conceptual Framework in PFRS 3 without 
significantly changing the requirements in the standard. 

(iii) PAS 16 (Amendments), Property, Plant and Equipment – Proceeds Before Intended Use 
(effective from January 1, 2022). The amendments prohibit deducting from the 
cost of an item of property, plant and equipment any proceeds from selling 
items produced while bringing that asset to the location and condition 
necessary for it to be capable of operating in the manner intended by 
management. Instead, an entity recognizes the proceeds from selling such 
items, and the cost of producing those items, in profit or loss. 

(iv) PAS 37 (Amendments), Provisions, Contingent Liabilities and Contingent Assets – 
Onerous Contracts – Cost of Fulfilling a Contract (effective January 1, 2022). The 
DPHQGPHQWV�VSHFLI\�WKDW�WKH�¶FRVW�RI�IXOILOOLQJ·�D�FRQWUDFW�FRPSULVHV�WKH�¶FRVWV�
that relate directly to the contrDFW·��&RVWV�WKDW�UHODWH�GLUHFWO\�WR�D�FRQWUDFW�FDQ�
either be incremental costs of fulfilling that contract (examples would be direct 
labor, materials) or an allocation of other costs that relate directly to fulfilling 



- 12 - 

(vi) PAS 1 (Amendments), Presentation of Financial Statements – Classification of 
Liabilities as Current or Non-current (effective January 1, 2023). The amendments 
aim to promote consistency in applying the requirements by helping 
companies determine whether, in the statement of financial position, debt and 
other liabilities with an uncertain settlement date should be classified as current 
(due or potentially due to be settled within one year) or non-current. 

(vii) PFRS 10 (Amendments), Consolidated Financial Statements, and PAS 28 
(Amendments), Investments in Associates and Joint Ventures – Sale or Contribution of 
Assets Between an Investor and its Associates or Joint Venture (effective date deferred 
indefinitely). The amendments to PFRS 10 require full recognition in the 
LQYHVWRU·V�ILQDQFLDO�VWDtements of gains or losses arising on the sale or 
contribution of assets that constitute a business as defined in PFRS 3 between 
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Distributions from subsidiaries are accounted for as dividend income which are 
eliminated at consolidation. 
 
i) Accounting for Business Combination Using the Acquisition Method 

 
The acquisition method is applied to account for acquired subsidiaries.  This 
requires recognizing and measuring the identifiable assets acquired, the 
liabilities assumed and any non-controlling interest in the acquiree.  The 
consideration transferred for the acquisition of a subsidiary is the fair values 
of the assets transferred, the liabilities incurred to the former owners of the 
acquiree and the equity interests issued by the Group, if any.  The 
consideration transferred also includes the fair value of any asset or liability 
resulting from a contingent consideration arrangement.  Acquisition-related 
costs are expensed as incurred and subsequent change in the fair value of 
contingent consideration is recognized directly in profit or loss. 
 
Identifiable assets acquired and liabilities and contingent liabilities assumed in 
a business combination are measured initially at their fair values at the 
acquisition date.  On an acquisition-by-acquisition basis, the Group 
recognizes any non-controlling interest in the acquiree, either at fair value or 
at the non-controlling LQWHUHVW·V�SURSRUWLRQDWH�VKDUH�RI�WKH�UHFRJQL]HG�
DPRXQWV�RI�DFTXLUHH·V�LGHQWLILDEOH�QHW�DVVHWV� 
 
The excess of the consideration transferred, the amount of any 
non-controlling interest in the acquiree and the acquisition-date fair value of 
any existing equity interest in the acquiree over the acquisition-date fair value 
of identifiable net assets acquired is recognized as goodwill.  If the 
consideration transferred is less than the fair value of the net assets of the 
subsidiary acquired in the case of a bargain purchase, the difference is 
recognized directly as gain in profit or loss (see Note 2.12).   
 

ii) Accounting for Business Combination Using the Pooling-of-interests Method 
 
Business combinations arising from transfers of interests in entities that are 
under the common control of the principal shareholder are accounted for  
under the pooling-of-interests method.  Transfers of assets between  
commonly controlled entities are accounted for under historical cost 
accounting.  Under this method, the financial information of the acquired 
entities is included as if the acquisition occurred in the earliest period 
presented.  The assets and liabilities of the acquired entities are combined 
using their respective carrying values and any difference is accounted for and 
recognized in Other Reserves account presented under the consolidated 
statement of changes in equity. 
 

(b) Investments in Associates 
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Acquired investment in associates is subject to the purchase method.  The 
purchase method involves the recognition of the acquiree·s identifiable assets and 
liabilities, including contingent liabilities, regardless of whether they were recorded 
in the financial statements prior to acquisition.  Any goodwill that represents the 
excess of acquisition cost over the fair value of the Parent &RPSDQ\·s share of the 
identifiable net assets of the acquiree at the date of acquisition or fair value 
adjustment attributable to the Parent Company·s share in the associate is included 
in the amount recognized as investment in an associate. 
 
All subsequent changes to the ownership interest in the equity of the associates are 
recognized in thH�3DUHQW�&RPSDQ\·V�FDUU\LQJ�DPRXQW�RI�WKH�LQYHVWPHQWV���&KDQJHV�
resulting from the profit or loss generated by the associates are credited or charged 
against the Equity in net profit (losses) of associates and joint venture as part of 
Others account under Other Income (Charges) section of the consolidated 
statement of income.   
 
Impairment loss is provided when there is objective evidence that the investment 
in an associate will not be recovered (see Note 2.20). 
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Disposals of equity investments to non-controlling interests result in gains and 
losses for the Group that are also recognized in equity.   
 
When the Group ceases to have control over a subsidiary, any retained interest in 
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The *URXS·V�financial assets at amortized cost are presented as Cash and 
Cash Equivalents, Trade and Other Receivables (excluding Advances to 
officers and employees), Refundable security and bond deposits (presented 
under Other Current Assets account) and Investment in Trust fund (which 
pertains solely to cash) and Refundable security deposits (presented under 
Other Current and Non-current Assets account) in the consolidated 
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Any dividends earned on holding equity instruments are recognized in profit 
or loss as part of Other Income (Charges) account, when the *URXS·V�right to 
receive dividends is established, it is probable that the economic benefits 
associated with the dividend will flow to the Group, and, the amount of the 
dividend can be measured reliably, unless the dividends clearly represent 
recovery of a part of the cost of the investment. 
 

(iii) Financial Assets at Fair Value Through Profit or Loss 
 

Financial assets that are held within a different business model other than 
´KROG�WR�FROOHFWµ�RU�´KROG�WR�FROOHFW�DQG�VHOOµ�DUH�categorized at FVTPL.  
Further, irrespective of business model, financial assets whose contractual cash 
flows are not SPPI are accounted for at FVTPL.  Also, equity securities are 
classified as financial assets at FVTPL, unless the Group designates an equity 
investment that is not held for trading as at FVOCI at initial recognition.   
 
The *URXS·V�financial assets at FVTPL pertains only to derivatives arising 
from interest rate swap entered by GMCAC (see Notes 2.16 and 7). 
 
Financial assets at FVTPL are measured at fair value with gains or losses 
recognized in profit or loss as part of Finance Income in the consolidated 
statement of income.  The fair values of these financial assets are determined 
by reference to active market transactions or using a valuation technique where 
no active market exists. 
 

The Group can only reclassify financial assets if the objective of its business model 
for managing those financial assets changes.  Accordingly, the Group is required to 
reclassify financial assets: (i) from amortized cost to FVTPL, if the objective of the 
business model changes so that the amortized cost criteria are no longer met; and, 
(ii) from FVTPL to amortized cost, if the objective of the business model changes  
so that the amortized cost criteria start to be met and the characteristic of the 
LQVWUXPHQW·V�FRQWUDFWXDO�FDVK�IORZV�PHHW�WKH�DPRUWL]HG�FRVW�FULWHULD�� 
 
A change in the objective of the *URXS·V�business model will take effect only at the 
beginning of the next reporting period following the change in the business model. 
 

(b) Impairment of Financial Assets 
 
At the end of the reporting period, the Group assesses its ECL on a 
forward-looking basis associated with its financial assets carried at amortized cost.  
The measurement of ECL involves consideration of broader range of information 
that is available without undue cost or effort at the reporting date about past 
events, current conditions, and reasonable and supportable forecasts of future 
economic conditions (i.e., forward-looking information) that may affect the 
collectability of the future cash flows of the financial assets.  
ECL is determined by a probability-weighted estimate of credit losses over the 
expected life of the financial instruments evaluated based on a range of possible 
outcome. 
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The Group uses the simplified approach in measuring ECL, which uses a lifetime 
expected loss allowance for all trade and other receivables and contract assets.  
These are the expected shortfalls in contractual cash flows, considering the 
potential for default at any point during the life of the financial assets.  To calculate 
the ECL, the Group uses its historical experience, external indicators and  
forward-looking information to calculate the ECL using a provision matrix.  The 
Group also assesses impairment of trade receivables on a collective basis as they 
possess shared credit risk characteristics and have been grouped based on the days 
past due [see Note 32.2(b)]. 
 
On the other hand, the Group applies a general approach in relation to advances to 
and receivables from related parties.  The maximum period over which ECL should 
be measured is the longest contractual period where an entity is exposed to credit 
risk.  In the case of these receivables from related parties, which are repayable on 
demand, the contractual period is the very short period needed to transfer the cash 
once demanded.   
 
Management determines possible impairment based on the sufficiency of the related 
SDUWLHV·�KLJKO\�OLTXLG�DVVHWV�LQ�RUGHU�WR�UHSD\�WKH�*URXS·V�UHFHLYDEOHV�LI�GHPDQGHG�DW�
the reporting date taking into consideration the historical defaults of the related 
parties.  If the Group cannot immediately collect its receivables, management 
considers the expected manner of recovery to measure ECL.  If the recovery 
strategies indicate that the outstanding balance of advances to related parties can be 
collected, the ECL is limited to the effect of discounting the amount due over the 
period until cash is realized. 

 
For financial assets other than trade and other receivables and contract assets, the 
Group determines whether there has been a significant increase in credit risk for 
financial asset since initial recognition by comparing the risk of default occurring 
over the expected life of the financial asset between the reporting date and the date 
of the initial recognition.  In making this assessment, the Group considers both 
quantitative and qualitative information that may indicate an actual or expected 
deterioration of the credit quality of the financial assets. 
 
The key elements used in the calculation of ECL are as follows: 
 

¶ Probability of default ² It is an estimate of likelihood of a counterparty defaulting 
at its financial obligation over a given time horizon, either over the next  
12 months or the remaining lifetime of the obligation. 
 

¶ Loss given default ² It is an estimate of loss arising in case where a default occurs 
at a given time.  It is based on the difference between the contractual cash 
flows of a financial instrument due from a counterparty and those that the 
Group would expect to receive, including the realization of any collateral or 
effect of any credit enhancement. 

 

¶ Exposure at default ² It represents the gross carrying amount of the financial 
instruments in the event of default which pertains to its amortized cost. 
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The Group recognizes an impairment loss in profit or loss for all financial 
instruments subjected to impairment assessment with a corresponding adjustment to 
their carrying amount through a loss allowance account, except for debt instruments 
measured at FVOCI, for which the loss allowance is recognizes in other 
comprehensive income and accumulated in Revaluation Reserves account, and does 
not reduce the carrying amount of the financial asset in the consolidated statement 
of financial position. 

 
(c) Derecognition of Financial Assets 

 
The financial assets (or where applicable, a part of a financial asset or part of a group 
of financial assets) are derecognized when the contractual rights to receive cash 
flows from the financial instruments expire, or when the financial assets and all 
substantial risks and rewards of ownership have been transferred to another party.  
If the Group neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Group recognizes its 
retained interest in the asset and an associated liability for amounts it may have to 
pay.  If the Group retains substantially all the risks and rewards of ownership of a 
transferred financial asset, the Group continues to recognize the financial asset and 
also recognizes a collateralized borrowing for the proceeds received.  
 

2.5 Construction Materials 
 

Construction materials are valued at the lower of cost and net realizable value.  Cost is 
determined using the weighted average method.  The cost of construction materials 
includes all costs directly attributable to acquisition such as the purchase price, import 
duties and other taxes that are not subsequently recoverable from taxing authorities.  
 
The net realizable value of construction materials is the current replacement cost. 
 
2.6 Other Assets 

 
Other current assets pertain to other resources controlled by the Group as a result of past 
events.  They are recognized in the consolidated financial statements when it is probable 
that the future economic benefits will flow to the Group and the asset has a cost or value 
that can be measured reliably. 
 
Other recognized assets of similar nature, where future economic benefits are expected to 
flow to the Group beyond one year after the end of the reporting period, are classified as 
non-current assets. 
 
2.7 Property, Plant and Equipment 
 
Property, plant and equipment, except land and construction in progress, are carried at 
acquisition cost or construction cost less subsequent depreciation and any impairment 
losses.  Land held for use in operations or administration is stated at cost less any 
impairment losses.   
 
The cost of an asset comprises its purchase price and directly attributable costs of bringing 
the asset to working condition for its intended use.  Expenditures for additions, major 
improvements and renewals are capitalized; expenditures for repairs and maintenance are 
charged to expense as incurred.   
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Depreciation is computed on straight-line basis over the estimated useful lives of the 
assets as follows: 

 
 Building 25 years 
 Precast factory 25 years 
 Precast and construction equipment 3-15 years 
 Office furniture, fixtures and equipment 3-10 years 
 Transportation equipment 5-8 years 
 

Construction in progress represents properties under construction and is stated at cost.  
This includes cost of construction of the Group·V�EXLOGLQJ��EDWFKLQJ�SODQW�DQG�precast 
factory, and any applicable borrowing costs (see Note 2.22).  The account is not 
depreciated until such time that the assets are completed and available for use. 
 
$Q�DVVHW·V�FDUU\LQJ�DPRXQW�LV�ZULWWHQ�GRZQ�LPPHGLDWHO\�WR�LWV�UHFRYHUDEOH�DPRXQW�LI�Whe 
DVVHW·V�FDUU\LQJ�DPRXQW�LV�JUHDWHU�WKDQ�LWV�HVWLPDWHG�Uecoverable amount (see Note 2.20). 
 
The residual values, estimated useful lives and method of depreciation of property, plant 
and equipment are reviewed, and adjusted if appropriate, at the end of each reporting 
period.   
 
Fully depreciated assets are retained in the accounts until these are no longer in use and no 
further charge in depreciation is made in respect of these assets. 
 

An item of property, plant and equipment, including the related accumulated depreciation 
and impairment losses, is derecognized upon disposal or when no future economic 
benefits are expected to arise from the continued use of the asset.  Any gain or loss arising 
on derecognition of the asset (calculated as the difference between the net disposal 
proceeds and the carrying amount of the item) is included in profit or loss in the year the 
item is derecognized. 
 
2.8 Acquisition of Asset 

 
Acquisition of interest in an entity that holds investment property which does not 
constitute a business is accounted for as an asset acquisition.  A business is an integrated 
set of activities and assets that is capable of being conducted and managed for the purpose 
of providing a return in the form of dividends to investors or other owners, members and 
participant.  Under the asset purchase accounting, the purchase cost is allocated to 
identifiable assets and liabilities based on relative fair values of individual items; goodwill 
or gain on bargain purchase is not recognized; and, transaction costs are capitalized. 
 
2.9 Investment Properties 
 
Investment properties are properties held either to earn rental income or for capital 
appreciation or for both, but not for sale in the ordinary course of business, use in the 
production or supply of goods or services or for administrative purposes. 
 
Pursuant to the Concession Agreement for the PITX Project, the Group is granted the 
exclusive right and obligation to construct and develop the commercial area of the PITX 
Project (see Notes 1.2 and 29.3.2), which shall be held for rentals and rendering of any 
incidental service or facility from the use of commercial areas.  Accordingly, the Group 
accounts for the construction and dev*
n
llTd
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Investment property comprising of asset under construction and development are 
measured initially at acquisition cost, including transaction costs.  This includes cost of 
construction, any applicable borrowing costs (see Note 2.22) and other direct costs.  The 
account is not depreciated until such time that the assets are completed and available for 
use.   
 

Following initial recognition, investment properties are carried at cost less accumulated 
depreciation and any impairment in value (see Note 2.20). 
 

In 2019, MWMTI started to depreciate the investment property using straight-line method 
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Following initial recognition, concession assets are carried at cost less any 
accumulated amortization and any accumulated impairment losses.  The service 
concession asset is amortized using the unit-of-production method which reflects 
WKH�DVVHW·V�XVDJH-based on passenger volume and usage of their airport activities over 
the concession period.  Management believes that usage-based method best reflects 
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Costs that are directly attributable to the development phase of new customized 
software for information technology are recognized as intangible assets if, and 
only if, the Group 
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In identifying its operating segments, management generally follows the Group·s products 
and service lines as disclosed in Note 4, which represent the main products and services 
provided by the Group. 
 
Each of these operating segments is managed separately as each of these service lines 
requires different technologies and other resources as well as marketing approaches.  All 
inter-segment tUDQVIHUV�DUH�FDUULHG�RXW�DW�DUP·s length prices. 
 
The measurement policies the Group uses for segment reporting under PFRS 8, Operating 
Segments, are the same as those used in its consolidated financial statements, except that the 
following are not included in arriving at the operating profit of the operating segments: 
 

¶ post-employment benefit expenses; 

¶ expenses relating to share-based payments, if any; 

¶ research costs relating to new business activities; and, 

¶ revenue, costs and fair value gains from investment property, if any. 
 
In addition, corporate assets which are not directly attributable to the business activities of 
any operating segment are not allocated to a segment. 
 
2.14 Offsetting of Financial Instruments 

 
Financial assets and financial liabilities are offset and the resulting net amount, considered 
as a single financial asset or financial liability, is reported in the consolidated statement of 
financial position when there is a legally enforceable right to set-off the recognized 
amounts and there is an intention to settle on a net basis, or realize the asset and settle the 
liability simultaneously.  The right of set-off must be available at the end of the reporting 
period, that is, it is not contingent on future event.  It must also be enforceable in the 
normal course of business, in the event of default, and in the event of insolvency or 
bankruptcy; and, must be legally enforceable for both entity and all counterparties to the 
financial instruments. 
 
2.15 Provisions and Contingencies 
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In those cases, where the possible outflow of economic resource as a result of present 
obligations is considered improbable or remote, or the amount to be provided for cannot 
be measured reliably, no liability is recognized in the financial statements.  Similarly, 
possible inflows of economic benefits to the Group that do not yet meet the recognition 
criteria of an asset are considered contingent assets, hence, are not recognized in the 
consolidated financial statements.  On the other hand, any reimbursement that the Group 
can be virtually certain to collect from a third party with respect to the obligation is 
recognized as a separate asset not exceeding the amount of the related provision. 
 
2.16 Derivative Financial Instruments and Hedging 
 
Derivative financial instruments are initially recognized at fair value on the date in which a 
derivative transaction is entered into, and are subsequently remeasured and accounted for 
in the consolidated statement of financial position at fair value.  The method of 
recognizing the resulting gain or loss depends on whether the derivative is designated as a 
hedge of an identified risk and qualifies for hedge accounting treatment or accounted for 
as derivative not designated for hedges. 
 
7KH�*URXS·V�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DUH�DFFRXQWHG�IRU�WUDQVDFWLRQV�QRW�GHVLJQDWHG�
as hedges.  Certain freestanding derivative instruments that provide economic hedges 
XQGHU�WKH�*URXS·V�SROLFLHV�HLWKHU�GR�QRW�TXDOLI\�IRU�KHGJH�DFFRXQWLQJ�RU�DUH�QRW 
designated as accounting hedges.  Changes in the fair values of derivative instruments not 
designated as hedges are recognized immediately in the consolidated statement of income.   
Derivatives are carried as assets when the fair value is positive and as liabilities when the 
fair value is negative.   
 
2.17 
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(g) Common use service area (CUSA) charges ² CUSA is recognized over time when the 
performance of contractually agreed task has been rendered.  Furthermore, 
recoveries from utility expenses are recognized net of related expenses as the Group 
acts only as an agent of the utility companies. 

 
The Group presents a contract asset when it transfers control of goods or performs 
services 
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2.18 
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The Group has elected to account for short-term leases and leases of low-value 
assets using the practical expedients.  Instead of recognizing a right-of-use asset and 
lease liability, the payments in relation to these are recognized as an expense in profit 
or loss on a straight-line basis over the lease term. 
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Leases which do not transfer to the lessee substantially all the risks and benefits of 
ownership of the asset are classified as operating leases.  Lease income from 
operating leases is recognized in profit or loss on a straight-line basis over the lease 
term. 
 
Revenue from rentals also include revenue from lease of WKH�*URXS·V office and 
commercial spaces and various equipment which is recognized on the straight-line 
basis over the lease term based on the provision of the covering lease contracts, 
including any minimum rent free period therein, plus additional rent free period as 
mutually agreed by the contracting parties. 
 
The Group determines whether an arrangement is, or contains, a lease based on the 
substance of the arrangement.  It makes an assessment of whether the fulfillment of 
the arrangement is dependent on the use of a specific asset or assets and the 
arrangement conveys a right to use the asset. 

 
2.19 Foreign Currency Transactions and Translation 

 
(a) Transactions and Balances 
 
Foreign currency transactions during the year are translated into the functional 
currency at exchange rates which approximate those prevailing on transaction dates.   
 
Foreign currency gains and losses resulting from the settlement of such transactions 
and from the translation at period-end exchange rates of monetary assets and 
liabilities denominated in foreign currencies are recognized in the consolidated 
statement of income. 

 
(b) Translation of Financial Statements of Foreign Subsidiaries 
 
The consolidated operating results and financial position of offshore subsidiaries 
�VHH�1RWH�����ZKLFK�DUH�PHDVXUHG�XVLQJ�WKH�8QLWHG�6WDWHV��´8�6�µ��GROODU��DUH�
WUDQVODWHG�WR�3KLOLSSLQH�SHVRV��WKH�3DUHQW�&RPSDQ\·V�IXQFWLRQDO�FXUUHQF\��DV�IROORZV� 

 
(i) Assets and liabilities for each statement of financial position presented are 

translated at the closing rate at the end of the reporting period;  
 

(ii) Income and expenses for each profit or loss account are translated at the 
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(d) Compensated Absences 
 
Compensated absences are recognized for the number of paid leave days (including 
holiday entitlement) remaining at the end of each reporting period.  They are 
included in Trade and Other Payables account in the consolidated statement of 
financial position at the undiscounted amount that the Group expects to pay as a 
result of the unused entitlement. 

 

2.22 Borrowing Costs 
 

Borrowing costs are recognized as expenses in the period in which they are incurred, 
except to the extent that they are capitalized.  Borrowing costs that are directly attributable 
to the acquisition, construction or production of a qualifying asset (i.e., an asset that takes 
a substantial period of time to get ready for its intended use or sale) are capitalized as part 
of cost of such asset.  The capitalization of borrowing costs commences when 
expenditures for the asset and borrowing costs are being incurred and activities that are 
necessary to prepare the asset for its intended use or sale are in progress.  Capitalization 
ceases when substantially all such activities are complete. 
 

Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for 
capitalization. 
 
2.23 Income Taxes 
 
Tax expense recognized in profit or loss comprises the sum of current tax and deferred 
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,Q�GHWHUPLQLQJ�WKH�EHVW�PHWKRG�RI�PHDVXULQJ�WKH�SURJUHVV�RI�WKH�*URXS·V�
rendering of construction services, management considers the input method  
(i.e., based on WKH�*URXS·V�LQSXWV�WR�WKH�VDWLVIDFWLRQ�RI�D�SHUIRUPDQFH�
obligation) under PFRS 15 because of the direct relationship between the 
*URXS·V effort, in terms of incurred labor hours, and the transfer of service to 
the customer. 
 

(ii) Airport Operations Revenues 
 
The Group determined that its revenue from airport services shall be 
recognized over time as the services are being rendered and at a point in time 
for ancillary services (e.g., parking, tacking, and lighting services) that are 
provided for a short span of time.  In making its judgment, the Group 
considers the timing of receipt and consumption of benefits provided by the 
Group to the customers. The Group provides the services without the need of 
reperformance of other entities.  This demonstrates that the customers 
VLPXOWDQHRXVO\�UHFHLYH�DQG�FRQVXPH�WKH�EHQHILWV�RI�WKH�*URXS·V�UHQGHULQJ�RI�
aeronautical and non-aeronautical services as it performs. 
 

(iii) Trading Operations Revenues 
 
,Q�GHWHUPLQLQJ�WKH�DSSURSULDWH�PHWKRG�WR�XVH�LQ�UHFRJQL]LQJ�WKH�*URXS·V�
revenues from airport merchandising operation revenues, which include sale of 
food and non-food items in the premises of MCIA, management determines 
that revenue is recognized at a point in time when the control of the goods has 
passed to the customer, i.e. generally when the customer acknowledged 
delivery of goods. 
 

(iv) Landport Operation Revenues 
 
The Group has the control over the landport area and the right to collect 
concessionaire revenue.  The Group determined that its revenue from landport 
operation services shall be recognized using the cost-recovery method in 
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(d) Determination of ECL on Trade and Other Receivables, Refundable Security and Bond Deposits, 
Equity advances and Contract Assets  
 
The Group uses a provision matrix to calculate ECL for trade and other receivables 
and contract assets.  The provision rates are based on days past due for groupings of 
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In cases where the relationship between the passage of time and the interest rate of 
the financial instrument may be imperfect, known as modified time value of money, 
the Group assesses the modified time value of money feature to determine whether 
the financial instrument still meets the SPPI criterion.  The objective of the 
assessment is to determine how different the undiscounted contractual cash flows 
could be from the undiscounted cash flows that would arise if the time value of 
money element was not modified (the benchmark cash flows).  If the resulting 
difference is significant, the SPPI criterion is not met.  In view of this, the Group 
considers the effect of the modified time value of money element in each reporting 
period and cumulatively over the life of the financial instrument. 
 
In addition, PFRS 9 emphasizes that if more than an infrequent sale is made out of a 
portfolio of financial assets carried at amortized cost, an entity should assess whether 
and how such sales are consistent with the objective of collecting contractual cash 
flows.  In making this judgment, the Group considers certain circumstances 
documented in its business model manual to assess that an increase in the frequency 
or value of sales of financial instruments in a particular period is not necessary 
inconsistent with a held-to-collect business model if the Group can explain the 
UHDVRQV�IRU�WKRVH�VDOHV�DQG�ZK\�WKRVH�VDOHV�GR�QRW�UHIOHFW�D�FKDQJH�LQ�WKH�*URXS·V�
objective for the business model. 
 

(g) Distinction Between Business 
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(j) Determination of Control, Joint Control and Significant Influence 
 
Judgment is exercised in determining whether the Group has joint control of an 
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¶ The Grantor controls through ownership, beneficial entitlement or otherwise, 
any significant residual interest in the infrastructure at the end of the term of 
the arrangement. 

 
Mactan-Cebu International Airport Project 
 
As discussed in Note 1.2(a), the Philippine Government, acting through the DOTr 
and MCIAA, executed a Concession Agreement with GMCAC whereby GMCAC 
was given an exclusive right to design, develop, and undertake the MCIA Project; 
and, enjoy complete and uninterrupted possession of the MCIA Project Assets for 
the purpose of implementing the MCIA Project.  
 
At the end of the concession period, GMCAC shall hand-over the MCIA Project 
and the Project Assets to the Grantors without cost, free from any liens and 
encumbrances, including all improvements made to the airport facilities, commercial 
assets, works in progress, and right to receive revenues.  In addition, GMCAC shall 
be entitled to collect and receive concession revenue consisting of revenues on 
account of passenger service charge, airport parking fees, and tacking fees; other 
apron charges; and, revenues from commercial charges.  GMCAC may apply for an 
increase of such fees following the procedures as set forth in the Concession 
Agreement. 
 
The Group has identified that the Concession Agreement is within the scope of 
IFRIC 12 and shall be accounted for using the intangible asset model, wherein the 
service concession asset is recognized as an intangible asset in accordance with  
PAS 38, Intangible Assets
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The PITX Project is composed of separately identifiable landport and commercial 
areas under a certain development plan with different degrees of control between the 
Grantor and MWMTI.  The landport area is controlled by the Grantor while the 
commercial area is controlled by MWMTI.  In addition, MWMTI shall be entitled to 
collect and receive the concessionaire revenue from the commercial area while it will 
be receiving fixed payments from the Grantor for the landport area.   
 
Consequently, MWMTI has identified that the Concession Arrangement with 
respect to the landport area of the PITX Project is within the scope of Philippine 
Interpretation IFRIC 12 and shall be accounted for using the financial asset model, 
wherein the concession asset arising from the component of landport area is 
recognized as financial asset in accordance with P Tf
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(n) Distinction Between Investment Property and Owner-occupied Property 
 

The Group determines whether a property qualifies as investment property.  In 
making its judgment, the Group considers whether the property generates cash flows 
largely independent of the other assets held by an entity.  Owner-occupied 
properties generate cash flows that are attributable not only to the property but also 
to other assets used in the SHUIRUPDQFH�RI�WKH�*URXS·V�FRQVWUXFWLRQ�DFWLYLWLHV�DQG�LWV�
supply process. 
 

(o) Evaluating Principal Versus Agent Consideration  
 

The Group exercises judgment to determine whether the nature of its promise is a 
performance obligation to provide the specified goods or services itself (i.e., the 
Group is a principal) or to arrange for the other party to provide those goods or 
services (i.e., the Group is an agent).  Failure to make the right judgment will result 
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7KH�FDUU\LQJ�YDOXHV�RI�WKH�*URXS·V�financial assets carried at FVTPL and investment 
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PFRS requires non-financial assets to be assessed for any indication of impairment 
annually, especially those that have not been brought into use.  The recoverable 
amount of the concession assets, including those not yet in use, has been determined 
based on a value in use calculation using cash flow projections from financial model 
approved by senior management covering a 21-year period, the remaining life of the 
concession period.   
 
The pre-tax discount rate applied to cash flow projections is 12.3% and 10.9% as of 
December 31, 2020 and 2019.  Pre-tax discount rate is based on weighted average 
cost of capital, adjusted for company-specific risks and reflects prevailing or current 
market conditions at year-end.   
 
The growth rate applied after the completion of Airport Terminal 2 Building ranges 
from 5% to 10% with an increasing rate after completion of the required capacity 
augmentation. 
 
The calculation of value in use of the concession assets is most sensitive to the 
following assumptions: 
 

¶ Passenger traffic volume 

¶ Discount rate 

¶ Growth rates 
 
Management assesses on an annual basis the impact of the current and future 
economic outlook to the abovementioned assumptions in making its cash flow 
projections.  In 2020, management has taken into consideration the continuing 
impact of the COVID-19 pandemic in its cash flow projections, including its effect 
on the abovementioned assumptions. 
 
The carrying value of the concession assets not yet available for use amounted to 
P9,007.9 million and P8,670.7 million as at December 31, 2020 and 2019, 
respectively (see Note 13). 
 
Management has assessed that no impairment losses are required to be recognized 
on the Group·V�QRQ-financial assets in 2020, 2019 and 2018. 
 
 

(j) Valuation of Post-employment Defined Benefit 
 
The determination of the Group·V�REOLJDWLRQ�DQG�FRVW�RI�SRVW-employment defined 
benefit is dependent on the selection of certain assumptions used by actuaries in 
calculating such amounts.  Those assumptions include, among others, discount rates 
and salary rate increase.  A significant change in any of these actuarial assumptions 
may generally affect the recognized expense and the carrying amount of the  
post-employment benefit obligation in the next reporting period.  
 
The amounts of post-employment defined benefit obligation and expense and an 
analysis of the movements in the estimated present value of DBO, as well as the 
significant assumptions used in estimating such obligation are presented in  
Note 24.2.  
 
 

  



- 50 - 

4.
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4.4  Reconciliation 
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5. 
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      Notes   2020   2019  
 
  Balance brought forward  P14,152,976,058   P16,511,978,590 
 
  Receivables from  
   sale of goods 21.4   766,766     60,380,697 
 
  Accrued interest  
   receivables 28.4   1,011,075,646     577,950,645 
 
  Other receivables 28.2   172,164,286     234,122,687   
       
       15,336,982,756     17,384,432,619   
 
  Allowance for impairment   ( 37,932,641 ) (  10,956,072 ) 
       
      P15,299,050,115   P17,373,476,547 
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Allowance for Impairment 
 
All of WKH�*URXS·V�WUDGH�DQG�RWKHU�UHFHLYDEOHV�KDYH�EHHQ�UHYLHZHG�IRU�LPSDLUPHQW�XVLQJ�
the provision matrix as determined by the management [see Note 32.2(b)].  Total 
impairment losses recognized by the Group are presented below. 
 
Total allowance for impairment for long outstanding contract, retention and airport 
receivables provided by the Group amounted to P37.9 million and P11.0 million as of 
December 31, 2020 and 2019, respectively.   
 
A reconciliation of the allowance for impairment at the beginning and end of 2020 and 
2019 is shown below. 
 
      Note    2020    2019  

 

   Balance at beginning of year     P 10,956,072 P 416,532,310 
   Impairment losses   23     27,289,069    38,591 
   Write off        ( 312,500)  (  405,614,829) 
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8. CONSTRUCTION MATERIALS 
 

At the end of 2020 and 2019, construction materials were stated at cost which is lower 
than net realizable value.  This account consists of the following: 
    

         2020   2019  
   

  Work in progress  P 963,166,389   P 457,942,166  
  Consumables and spare parts    281,222,077    297,630,728  
  Mechanical electrical plumbing  
   and fireproof materials     219,528,702    221,448,225  
  Precast    92,773,144    38,330,842  
  Hardware    60,728,374    77,832,491  
  Rebars    31,159,478    52,724,034  
  Others    70,464,699     141,219,046  
 
      P  1,719,042,863   P 1,287,127,532 
  
Work in progress inventories pertains to various construction materials delivered to 
project warehouses and are yet to be installed or used by its subcontractors. 
 
Others pertain to construction materials which include painting materials, nails and 
adhesive items.  

 

9. CONTRACT ASSETS 
 

The significant changes in the contract assets balances during the reporting periods are as 
follows: 

 

         2020   2019  
  
  Balance at beginning of year    P 3,975,734,097 P 3,060,770,976 
  Increase as a result of changes 
   in measurement of progress      9,642,837,195   16,207,809,210 
  Decrease as a result of reversal  
   to trade receivables    (  9,386,971,046 ) (  15,292,846,089 ) 
  

  Balance at end of year   P 4,231,600,246   P 3,975,734,097  
 
The balance of contract assets as of December 31, 2020 and 2019 is net of allowance for 
impairment amounting to P288.2 million (see Note 32.2).  
 
Contract assets pertains to the gross amount due from customers for contract works of all 
contracts in progress which are not yet billed (see Note 2.17).  Contract assets in 2020 and 
2019 
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The Group recognizes contract assets, due to timing difference of billings and satisfaction 
of performance obligation, to the extent of satisfied performance obligation on all open 
contracts as of the end of the reporting period.  Changes in the contract assets are 
recognized by the Group when a right to receive payment is already established.  
 
 

10. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER 
COMPREHENSIVE INCOME  
 
The ILQDQFLDO�DVVHWV�SHUWDLQ�WR�WKH�*URXS·V equity investment acquired in 2015 wherein the 
Parent Company does not exercise control or significant influence (designated as at 
FVOCI) and golf club shares (see Note 2.4(a)(ii)).   
 
The details of the financial assets at FVOCI as of 2020 and 2019 is shown below.  
 

Investment securities at FVOCI: 
  Investment in SSPI   P 2,500,000  
  Golf club shares     1,044,472  
 
      P 3,544,472  
 

In 2018, the Group sold retail treasury bonds (RTBs) with original face values of 
P921.5 million for P913.3 million. Consequently, the Group recognized a loss amounting 
to P8.2 million, which is presented as Loss on sale of financial assets at FVOCI under 
Finance Costs in the consolidated statements of income (see Note 25.1). 

 

The Group recognized gain amounting to P8.3 million in 2017 due to changes in fair value 
of AFS financial assets, which is recognized under Other Comprehensive Income in the 
2017 statement of comprehensive income. The gain was reclassified to profit and loss in 
2018 upon disposal (see Note 25.2). 
 
The Group has equity interest of 1% in SSPI as of December 31, 2020 and 2019.     
 

As of December 31, 2020 and 2019��WKH�DPRXQWV�RI�WKH�*URXS·V�QRQ-current financial 
assets approximate its fair values.   
 
 

11. INVESTMENTS IN ASSOCIATES AND JOINT VENTURE AND 
ACQUISITION OF ASSETS 
 

The carrying values of Investments in Associates and Joint Venture account are shown 
below: 
 
      Notes   2020   2019  

  Investments in: 
   

 

  

 
11.
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These associates and joint venture are not listed in the local stock exchange; hence, the fair 
value of the shares cannot be determined reliably.  However, management believes that 
the carrying amounts of the investments are fully recoverable based on either the prospect 
of the business or the recoverable amount from the net assets of these associates and joint 
ventures. 
 
11.1 Equity Advances and Investments in Associates 
 
The components of the carrying values of this account are as follows: 
 
    

      Note   2020   2019  
 

 Acquisition cost: 
  MWCCI   P 580,890,000   P 580,890,000  
  CMCI    200,000,000    200,000,000  
       780,890,000    780,890,000  
  
 Equity advances in MWCCI    23,572,864    23,572,864  

 

 Equity share in net profit:         
   Balance at beginning of year    9,308,698    2,882,282  
   Equity in net profit for  
   the year 25.3   10,654,471    6,426,416
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(b) CMCI 
 

The Parent Company, together with Citicore, formed CMCI as a consortium for the 
construction of classrooms in Regions 3 and 4 under the build-lease-transfer Public 
Private Partnership (PPP) agreement with the Philippine Department of Education 
(DepEd) ownership interest (see Note 29.2).  CMCI was incorporated in the Philippines 
RQ�2FWREHU����������DQG�LV�SULPDULO\�HQJDJHG�LQ�JHQHUDO�FRQVWUXFWLRQ�EXVLQHVV���&0&,·V�
registered address, which is also its principal place of business, is located at  
20 N. Domingo Street, Brgy. Valencia, Quezon City.  
 
As of December 31, 2020 and 2019, the Parent Company owns 10% interest in CMCI  
as a joint venture partner.  The rights and powers of the Parent Company over the 
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11.2 Acquisition of Assets of Altria 
 
On December 26, 2012, pursuant to a memorandum of agreement dated December 17, 
2012, the Parent Company acquired 100% ownership interest in Altria.  Altria is a 
company incorporated in the Philippines and holds an investment property in the form of 
land.  The registered office of Altria, which is also its principal place of business, is located 
at Coastal Road Bangiad, San Juan, Taytay, Rizal.   
 
As of December 31, 2020 and 2019, Altria has no operations and its assets mainly pertain 
WR�WKH�ODQG�ZKHUH�WKH�3DUHQW�&RPSDQ\·V�SUHFDVW�DQG�EDWFKLQJ�IDFLOLWLHV�DUH�FRQVWUXFWHG� 
�VHH�1RWH�������,Q�DFFRUGDQFH�ZLWK�*URXS·V�SROLF\��VHH�1RWH�������WKH�WUDQVDFWLRQ�LV�WUHDWHG�
by the Group as an asset acquisition since the transaction does not constitute a business 
combination.   
 
The purchase price upon acquisition was allocated among the following accounts based on 
their relative fair values: 
 

  
 

   Cash in bank      P 486,426 
   Bond deposits       1,500,958 
   Land       303,468,569 
   Accrued expenses    (  100,000) 
  

         P 305,355,953 
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These joint ventures do not have any other comprehensive income or loss both in 2020 
and 2019. 
 
GMCAC has 42% interest in MTRGC and SSPPC, which are primarily engaged in the set-
up, operation and management of duty paid retail, food and beverage outlets and 
provision of related services thereto in the airport terminals (T1 and T2). 
 
7KH�IROORZLQJ�DUH�WKH�VXPPDU\�RI�ILQDQFLDO�LQIRUPDWLRQ�UHODWHG�WR�WKH�*URXS·V�LQWHUHVW�LQ�WKH�
joint ventures as of December 31, 2020 and 2019 (amounts in thousands of PHP): 

 
    CurrentCurrent
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As of and for the years ended December 31, 2020 and 2019, the relevant financial 
LQIRUPDWLRQ�RI�WKH�*URXS·V�LQWHUHVW�LQ�0*&-9�DQG�0*&-9,�ZKLFK�DUH�LQFOXGHG�LQ�WKH�
DSSURSULDWH�DFFRXQWV�LQ�WKH�*URXS·V�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ�DQG�
consolidated statements of income is as follows: 
 

       Before      After  
       Elimination   Elimination   Elimination  
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On the other hand, non-current portion of this is related to the down payments made by the 
Group for the construction of airport terminal building and acquisitions of property, plant 
and equipment.   
 
12.2 Input VAT 

 

Input VAT under other current assets pertains to the payment of VAT on purchases of 
services and goods that is recoverable within 12 months.  Deferred input VAT pertains to 
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A reconciliation of the carrying amounts of computer software license at the beginning 
and end of the reporting periods is shown below.  
 
      Notes    2020   2019  
        
  Balance at beginning of year   P 47,315,840   P 36,980,796  
  Additions 13   17,440,998    27,538,033 
  Reclassification  14    -   (  2,264,142 ) 
  Amortization expense  
    for the year  23  (  16,897,551 ) (  14,938,847 ) 
  
  Balance at end of year    P 47,859,287   P 47,315,840 
  
In 2019, certain computer software license was reclassified under concession asset in 
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The policy on initial and subsequent measurement of these deferred fulfilment costs are 
discussed in Note 2.17. 
 
The movement of deferred fulfilment costs is shown below: 
 
         2020   2019  

  
  Balance at beginning of year    P 579,089,321 P 1,633,221,503 
  Additions      430,684,262    2,691,241,931 
  Amortization    (  222,490,346 ) ( 3,745,374,113)  
  

  Balance at end of year   P 787,283,237   P 579,089,321 
 
 

13. CONCESSION ASSETS  
 
Concession Agreement refers to the agreement entered into by the Parent Company and 
GIL with DOTr and MCIA by virtue of Revised Implementing Rules and Regulations of 
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As of December 31, the breakdown of the capitalized concession assets is as follows:  
 

       Airport 
       Upfront Fees   
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As of December 31, 2020, and 2019, concession assets not yet available for use amounted 
to P9,007.9 million and P8,670.7 million , respectively.  The breakdown of concession 
assets not yet available for use are shown below. 
 
    2020   2019  
 
 Capacity augmentation P 7,881,311,850 P 7,350,467,193 
 Fuel hydrant  903,350,447  808,000,392 
 Link bridge  223,214,286  223,214,286 
 Variation order   -   289,063,263 
 
   P 9,007,876,583 P 8,670,745,134 
 
Concession assets not yet available for use are not amortized but tested for impairment at 
December 31, 2020 and 2019 in accordance with GMCAC·s accounting policy.  The 
recoverable amounts of these were determined based on a value in use calculation using 
cash flow projections from financial model approved by the management covering a  
19-year period, the remaining life of the concession.  The pre-tax discount rate applied to 
cash flow projections is 12.3% and 10.9% as of December 31, 2020 and 2019.  The growth 
rate applied after the completion of Airport Terminal 2 Building ranges from 5% to 10% 
with an increasing rate after completion of the required capacity augmentation.  As a result 
of this analysis, management concluded that the concession assets not yet in use are not 
impaired. 
 
 

14. PROPERTY, PLANT AND EQUIPMENT 
 

The gross carrying amounts and accumulated depreciation at the beginning and end of 
December 31, 2020 and 2019 
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Also, in 2018, the Group identified that the increase in fair value of MWMTI by  
P307.4 million is attributed to its investment property.  Accordingly, the Group 
recognized gain or bargain purchase from the acquisition of MTI of the same amount  
[see Notes 3.2(g) and 25.3].  The Group considers the entire portfolio which comprise the 
Contract Assets and Investment Property in determining the recoverability of the carrying 
amounts of these assets taking into consideration the potential cash flow earnings, 
discounted to its present value.  
 
In March 2019, the Group started to depreciate the investment property using straight-line 
method as the asset is already readily available for its intended use.  Depreciation is 
computed over the concession period of 33 years. 
 
A reconciliation of the carrying amounts of investment property at the beginning and end 
of the reporting periods is shown below. 
 
      Land 
      [As Restated -    

       see Note 2.1(d)]     Commercial Area     Total   
 
  Balance at January 1, 2020, net of 
   accumulated depreciation and  
   amortization  P 462,416,110   P 3,724,304,346   P 4,186,720,456  
  Additions   40,093,061    -     40,093,061 
  Depreciation and amortization   
   charges for the year   -   (  105,919,152 ) (  105,919,152) 
 
  Balance at December 31, 2020, net 
   of accumulated depreciation and 
   amortization  P 502,509,171   P 3,618,385,194   P 4,120,894,365 
 
  Balance at January 1, 2019, net of 
   accumulated depreciation and  
   amortization  P 437,755,175   P 3,322,105,588   P 3,759,860,763  
  Additions   24,660,935
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7KH�WDEOH�EHORZ�GHVFULEHV�WKH�QDWXUH�RI�WKH�*URXS·V�OHDVLQJ�DFWLYLWLHV�E\�W\SH�RI� 
right-of-use asset recognized in the consolidated statement of financial position. 
 

                    Number of     Number of     Number of     Number of 
      Number of          average    leases with     leases with
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16.3 Lease Payments Not Recognized as Liabilities 
 
The Group has elected not to recognize a lease liability for short-term leases or for leases 
of low value assets.  Payments made under such leases are expensed on a straight-line 
basis.  In addition, certain variable lease payments are not permitted to be recognized as 
lease liabilities and are expensed as incurred. 
 
The expenses pertaining to short-term leases and low-value assets amounted to  
P30.1 million and P47.4 million in 2020 and 2019, respectively, and is presented as Rentals 
as part of Administrative expenses under Other Operating Expenses (Income) in the 
consolidated statements of income (see Note 23). 
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Retention payable pertains to amounts withheld from payments made to subcontractors to 
ensure compliance and completion of contracted projects ranging from 5% to 10% of 
every billing made by the contractor.  Upon completion of the subcontracted projects, the 
amounts are returned to the subcontractors. 
 
Non-trade payables pertain to dividends payable to non-controlling interests.  Dividends 
payables relate solely to the dividends declared by the Parent Company. 
 
Accrued expenses include mainly unpaid utilities. 
 
Others include accrued salaries and other non-trade payables. 
 
 

18. INTEREST-BEARING LOANS AND BORROWINGS 
 

The details of short-term and long-term interest-bearing loans and borrowings are as 
follows: 
      

      Notes   2020   2019  
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Details of the loan follow: 
 
1) Interest: Interest is the sum of the benchmark rate plus 100 basis points. Benchmark 

rate is the PDST-R2 benchmark tenor for three (3) months as published on the 
Philippine Dealing & Exchange Corp. page (or such successor page) of Bloomberg  
(or such successor electronic service provider) under the heading "PDST-R2" at 
approximately 4:15 pm on the Interest Rate Setting Date; provided, that, in the event 
WKDW�D�QHZ�EHQFKPDUN�UDWH�ZLOO�EH�DGRSWHG�E\�WKH�%DQNHUV·�$VVRFLDWLRQ�RI�WKH�
Philippines or the existing benchmark rate is no longer reflective of the prevailing 
market rates, as may be reasonably determined by the Lenders together with the 
MGCJVITJ
Ed73 0 8.44 0e 
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(b) 2013 Notes Facility 
 

 

On February 19, 2013, the Parent Company executed a notes facility agreement with a 
local universal bank.  In this agreement, the Parent Company desired to offer and issue 
fixed-
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The notes will be issued in five tranches as follows:  
 

       Principal    
 

  Tranche A    P 3,600,000,000   
  Tranche B     350,000,000   
  Tranche C     350,000,000   
  Tranche D     350,000,000   
  Tranche E     350,000,000   
 

      P 5,000,000,000 
 
These 4.5-year corporate notes bear an interest rate based on the closing per annum rates 
of a 4.5-year PHP BVAL reference rate on the PDS Group website plus a certain spread, 
subject to a floor rate of 5%.   The Company has to maintain a debt-to-equity ratio of not 
more than 2.33 and a debt service coverage ratio of at least 1.10.  Debt pertains to all 
interest-bearing loans and borrowing. 

 

7KH�QRWHV��DPRQJ�RWKHU�WKLQJV��UHVWULFW�WKH�3DUHQW�&RPSDQ\·V�DELOLW\�WR� 
 

1) incur any indebtedness to be secured by or to benefit from any lien, in favor of any 
creditor on, or in respect of any present or future assets or revenues or the right to 
receive income; 

2) make any material change in the nature of its business from that being carried on as 
of the signing date; 

3) enter into any merger or consolidation except if the issuer retains control of the 
surviving corporation, such merger or consolidation is required by law, and such 
merger does not result in material adverse effect; 

4) amend its articles of incorporation and/or by-laws except as required by law; 
5) declare or pay any cash dividend to its stockholders (other than dividends payable 

solely in shares of its capital stock and cash dividends due on its outstanding 
preferred shares) or retain, retire, purchase or otherwise acquire any class of its 
capital stock, or make any other capital or other asset distribution to its 
stockholders, unless all payments due under the Notes are current and updated and 
provided that any such payment is made out of retained earnings and the debt to 
equity ratio of 70:30 is maintained.  Debt pertains to all interest-bearing loans and 
borrowing.; 

6) sell, assign, lease, transfer, and/or dispose all or substantially all of its properties; 
7) assign, transfer or otherwise convey any right to receive any of its income or 

revenues; 
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10) extend any loan, advance or subsidy to any person (other than to its subsidiaries or 
affiliates, or transactions in the ordinary course of business or financing or 
guarantees for the direct or indirect purchase or sale of the assets of Company, its 
subsidia
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GMCAC has availed of the following reliefs and renegotiated the terms of its existing loan 
agreements with its lenders as follows:  
 
¶ Deferment of the Principal and Interest Payments due on June 15, 2020 and 

December 15, 2020  
  

Pursuant to Schedule V of the OLSA, GMCAC has principal and interest payable due 
on June 15, 2020, with the principal payable equivalent to 1% of total loan and with 
the interest accrued payable covering the period from December 15, 2019 to June 15, 
2020. On May 29, 2020, GMCAC requested from the Lenders through a formal letter 
request, for the deferment of the principal and interest that will fall due on June 15, 
2020 to July 15, 2020 or a 30-day grace period, citing as basis the provisions of 
%D\DQLKDQ�WR�+HDO�DV�2QH�$FW��WKH�´%D\DQLKDQ�$FWµ���2Q June 11, 2020, GMCAC 
received a reply from the Lenders unanimously approving the 30-day grace period for 
principal and interest, of which interest on the outstanding principal shall continue to 
accrue during the 30-day grace period.  

  
GMCAC subsequently requested to further defer the payment of principal and 
interest for another 30 days, resulting to a further extended due date of August 14, 
2020.  On August 13, 2020, GMCAC requested for deferment of principal and 
interest due to at least September 15, 2020, or as agreed with Lenders.  On  
September 15, 2020, the said principal and interest due were paid by GMCAC. 
Additional interest on the principal and interest due, accruing from June 15 to 
September 15, 2020, were also paid.  
  
Pursuant to Schedule V of the OLSA, GMCAC has principal and interest payable due 
on December 15, 2020, with the principal payable equivalent to 1% of total loan and 
with the interest accrued payable covering the period from June 16, 2020 to 
December 15, 2020.  On December 11, 2020, GMCAC requested from the Lenders 
through a formal letter request, for the deferment of the principal and interest that 
will fall due on December 15, 2020 to February 15, 2021.  On December 15, 2020, 
GMCAC received a reply from the Lenders unanimously approving the deferment 
for principal and interest, of which interest on the outstanding principal shall 
continue to accrue until February 15, 2021, as if such date were an interest payment 
date.  
  
On a letter dated February 14, 2021, GMCAC requested for further extension of 
payment date from February 15, 2021 to March 31, 2021.  Interest on the outstanding 
principal shall continue to accrue until March 31, 2021, as if such date were an 
interest payment date and the current interest period shall be extended, and the 
succeeding interest period shall be shortened accordingly.  The Lenders approved the 
request on February 15, 2021.   

  
¶ Renegotiation of the terms of the OLSA  
  

On April 20, 2020, GMCAC has sent notification to the Lenders requesting for the 
relaxation of debt to equity ratio requirement, waiver on any breach to the 
maintenance of DSCR until 2022, and change in composition of DSCR computation, 
to take into account the expected temporary decline of cash flows related to the 
COVID-19 pandemic.    
  

  



- 83 - 
  

GMCAC has sent a revised notification to the Lenders requesting for the amendment 
of the terms of the OLSA which includes new principal and interest repayment 
schedules, additional interest due, required equity contribution by the stockholders, 
waiver on the breach to the maintenance of DSCR and revision of debt to equity 
ratio from 70:30 to 75:25, among others.  As at April 8, 2021, GMCAC and the 
Lenders are completing the documentation and Management is confident that the 
agreement will be finalized by 2021.  
 
The covenant ratios provide comfort to lenders that GMCAC has the capacity to 
service its obligations. On the other hand, such ratios may trigger an event of default, 
under the terms of the OLSA, if a written notice from Lenders is received by 
GMCAC indicating under performance from such ratios. Moreover, a succeeding 
written notice is further issued, declaring any unpaid principal and interest to be 
immediately demandable, if such under performance remain outstanding after 30 days 
upon receipt of the initial notice from the Lenders
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The total carrying value of bank loans of MWMTI as of December 31, 2020 amounting to 
P59.0 million and P3,841.5 million are presented under the current and non-current 
portion, respectively, of bank loans.  As of December, 31,2019, the carrying amount 
amounting to P3,900.0 million is presented under the non-current portion of bank loans.  
 
Other Bank Loans 
 
In addition, the Group also obtained various bank loans with total outstanding balance of 
P12,032.9 million and P10,247.7 million as of December 31, 2020 and 2019, respectively, 
representing unsecured short-term loans from other local banks.  The loans bear fixed 
annual interest rates ranging from 5.10% to 7.5% in 2020, 5.13% to 7.0% in 2019 
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      Note    Point in time    Over time    Short-term    Long-term      Total       
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The details of landport operations revenue for the years ended December 31, 2020, 2019 
and 2018 are composed of the revenues from: 

 
      2020   2019   2018  
  
  Rental revenue ² per contract  P 759,069,445 P 146,237,035 P -  
  Rental revenue ² effect of  
   straight-line method    141,759,518  382,476,437  -  
  Construction revenue     1,585,000  26,688,355  17,653,392 
      

 P 902,413,963 P 555,401,827 P 17,653,392  
 
21.4 Trading Operations Revenue 

 
The details of this account for the years ended December 31, 2020, 2019 and 2018 are as 
follow: 
 

      2020   2019   2018  
  
  Sale of food    P  40,763,655 P 143,559,337 P 142,792,131 
  Sale of non-food items     29,181,187  112,473,557  45,193,644 
  Consignment     -   70,188,285  101,909,020 
      
       P 69,944,842 P 326,221,179 P 289,894,795 
 
 
22. DIRECT COSTS 

 
22.1 Cost of Construction Operations 
 
The following is the breakdown of this account for the years ended December 31: 

  

 

:
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22.2 Costs of Airport Operations 
 

The following is the breakdown of cost of airport operations: 
 

    Notes   2020   2019   2018  
 
  Amortization of  
   concession asset  13  P 163,497,064 P 738,596,573 P 380,194,399 
  Utilities     130,674,364  268,586,765  194,614,309 
  Outside services     74,646,023  147,038,962  114,570,441 
  Repairs and maintenance    97,065,819  133,298,432  62,582,204 
  Salaries and employee      
   benefits  24.1   53,714,354  65,635,177  52,363,844 
  Insurance     33,841,627  33,414,799  27,171,465 
  Technical service charge     31,219,996  29,567,996  26,617,230 
  Airline collection  
   charges  23   20,278,680  44,826,143  28,667,430 
  
  $LUSRUW�RSHUDWRU·V�IHH  23,        
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23. OPERATING EXPENSES BY NATURE 
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These expenses are classified in the consolidated statements of income as follows: 

    Note   2020   2019   2018  
 
  Cost of construction    
    operations 22.1 
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(b) Explanation of Amounts Presented in the Consolidated Financial Statements 
 

Actuarial valuations are made annually to update the retirement benefit costs and 
the amount of contributions.  All amounts presented below and in the succeeding 
pages are based on the actuarial valuation report obtained from an independent 
actuary in 2020, 2019 and 2018. 
 
The amounts of post-employment DBO in the consolidated statements of financial 
position are determined as follows: 

 
          2020   2019  
 

    Present value of the DBO   P 348,036,884   P 344,592,331  
    Fair value of plan assets  ( 4,634,679) (  4,384,701 ) 
 

       P 343,402,205  P 340,207,630  
 
The movements in the present value of the DBO are as follows:  

 

          2020   2019  

 

    Balance at beginning of year   P 344,592,331  P 180,733,570  
    Current service cost    64,859,535    36,413,847  
    Interest cost     17,891,726    12,772,283  
    Benefits paid directly  
     from book reserve  ( 1,785,008 )  (  153,459) 
    Remeasurement/actuarial losses  

    (gains) arising from: 
    Experience adjustments   ( 65,494,335)   10,329,077 
    Changes in financial assumptions  ( 8,729,618)   104,497,013   
    Changes in demographic assumptions  ( 3,297,747 )  -   

 

  Balance at end of year   P 348,036,884   P 344,592,331  
 
Actuarial losses arising from experience adjustments pertain to the net effect of 
differences between previous actuarial assumptions and what actually incurred. 

 

The movements in the fair value of plan assets are presented below. 
 

          2020   2019   

   

Balance at beginning of year

   

P

 

 

 

9

P

99
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Assumptions regarding future mortality experience are based on published statistics 
and mortality tables.  The average remaining working lives of an individual retiring at 
the age of 60 is 24 years.  These assumptions were developed by management with 
the assistance of an independent actuary.  Discount factors are determined close to 
the end of each reporting period by reference to the interest rates of a zero coupon 
government bonds with terms to maturity approximating to the terms of the  
post-employment obligation.  Other assumptions are based on current actuarial 
EHQFKPDUNV�DQG�PDQDJHPHQW·V�KLVWRULFDO�H[SHULHQFH� 
 

(c) Risks Associated with the Defined Benefit Plan 
 

The plan exposes the Group to actuarial risks such as investment risk, interest rate 
risk, longevity risk and salary risk. 
 
(i) Investment and Interest Risks 

 

The present value of the DBO is calculated using a discount rate determined by 
reference to market yields of government bonds.  Generally, a decrease in the interest 
rate of a reference government bonds will increase the plan obligation.   
However, this will be partially offset by an increase in the return on the plan and if 
the return on plan asset falls below this rate, it will create a deficit in the plan.  As of 
December 31, 2020, and 2019, the plan has short-term investments managed through 
UITF. 
 
(ii)  Longevity and Salary Risks  

 

The present value of the DBO is calculated by reference to the best estimate of the 
mortality of the plan participants during their employment and to their future 
salaries.  Consequently, increases in the life expectancy and salary of the plan 
participants will result in an increase in the plan obligation. 

 

(d) Other Information 
 

The information on the sensitivity analysis for certain significant actuarial 
assumptions, the Group·V�DVVHW-liability matching strategy, and the timing and 
uncertainty of future cash flows related to the post-employment defined benefit plan 
are described below and in the next page. 
 
(i) Sensitivity Analysis 

 

The following table summarizes the effects of changes in the significant actuarial 
assumptions used in the determination of the post-employment DBO as of  
December 31: 

 

      Impact on Post-Employment Defined 
      Benefit Obligation   
       Change in     Increase in     Decrease in 
       Assumption     Assumption     Assumption  
 

  2020: 
  Discount rate   +/- 1%   (P 46,651,074)  P 56,964,885  
  Salary growth rate   +/- 1%    56,040,280 ( 46,744,083) 
 
 2019: 
  Discount rate   +/- 1%   (P 48,502,483)  (P 59,729,362 ) 
  Salary growth rate   +/- 1%     58,622,237 ( 48,589,911 ) 
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25. OTHER INCOME (CHARGES) 
 

25.1 Finance Costs 
 

The breakdown of this account in is as follows: 
 

    Notes   2020   2019   2018  
 
  Interest expense from:   
   Bank loans   18.2  P   1,848,485,140 P 1,696,106,457 P 717,968,215 
   Notes payable  18.1    338,071,478  304,778,086  341,717,197 
   Lease liability  16.2    36,104,890  22,133,682 
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26. TAXES 
 

26.1 Registration with the Board of Investments 
 
2Q�0D\�����������WKH�%2,�DSSURYHG�WKH�3DUHQW�&RPSDQ\·V�DSSOLFDWLRQ�for registration of 
its projects as PPP 
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On June 20, 2016, GMCAC was registered with the BOI as a PPP Project for the GMCAC 
Phase 2 ² Operation and maintenance of Terminal 2 (Phase 2 O&M of T2) under the 
Concession Agreement with the DOTr and MCIAA as an expansion Project on a  
Non-pioneer status under the Omnibus Investment Code of 1987 (Executive Order  
No. 226). 
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26.3 Current and Deferred Taxes 
 

The components of tax expense as reported in profit or loss and other comprehensive 
income in the consolidated statements of income and consolidated statements of 
comprehensive income are presented in the below and in the succeeding page. 
 

       2020   2019   
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The net deferred tax assets and net deferred tax liabilities recognized in the consolidated 
statements of financial position as of December 31, 2020 and 2019 relate to the 
following: 
 

         2020    2019  
 

 Deferred tax assets: 
  Unrealized foreign currency losses 
   (gains) ² net   P 9,626,113   ( P 105,745,702) 
  Net operating loss carryover (NOLCO)   -   111,051,212 
  Advance payments from customers   -    38,993,047 

 

      P 9,626,113   P 44,298,557 

 

 Deferred tax liabilities: 

  Amortization of concession assets  ( P     761,999,676) ( P 593,363,264) 

  Excess of estimated costs over actual costs (  227,139,057) (  224,534,781) 

  Post-employment defined 

   benefit o 634.78 Td
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As of December 31, 2020, and 2019, the Parent Company has 40.0 million, 26.2 million 
and 17.4 million of Series 1, Series 2A and Series 2B preferred shares, respectively, traded 
in the PSE.  The Series 1, Series 2A and Series 2B preferred shares prices closed at P100.5, 
P100.0 and P100.9 per share, respectively, as of December 31, 2020.  The Series 1 
preferred shares closed at P96.0 per share as of December 31, 2019. 
 
27.2 Retained Earnings 

 
,Q������DQG�������WKH�3DUHQW�&RPSDQ\·V�%2'�DSSURYHG�WKH�declaration of cash dividends 
of P1.76 per share or equivalent to P70.3 million per quarter (total of P281.0 million per 
year) to holders of Series 1 preferred shares, which were taken out of the unrestricted 
earnings of the Company as of December 31, 2020 and 2019, respectively.  The series of 
record dates and payments are as follows: 

    
       1st Quarter   2nd Quarter   3rd Quarter    4
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27.3 Treasury Shares 
 

On July 20, 2016, the 3DUHQW�&RPSDQ\·V�BOD approved the buy-back of 410.8 million 
common shares held by Sybase Equity Investment Corporation at a price equal to the  
7
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The Group determined that only the minority interest in GMCAC is considered as a material 
non-controlling interest, and accordingly, presented the relevant financial information in the 
below. 

 

         2020    2019 
  

 Current assets     P 1,961,180,023 P 2,484,974,268 
 Non
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28. RELATED PARTY TRANSACTIONS 
 
7KH�*URXS·V�UHODWHG�SDUWLHV�LQFOXGH�LWV�ultimate parent company and other shareholders, 

subsidiaries, associates, joint venture, parties related to the Parent Company by common 

ownership and key management personnel. 

7KH�VXPPDU\�RI�WKH�*URXS·V�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�DV�RI�'HFHPEHU����������LV�
as follows:  
 

      Outstanding 
   Related Party   Amount of   Receivable 
   Category   Notes   Transaction   (Payable)    Terms   Conditions  

 
Ultimate Parent Company –   

  Cash granted    6, 28.4   P 19,923,383    P 3,089,295,108    Interest-bearing   Unsecured; 
                   Unimpaired  
 
  Interest receivable   6, 28.4    216,562,500     505,537,823   On demand;   Unsecured; 

            Noninterest-bearing  Unimpaired 
 

Minority shareholders 
 and their affiliates: 
  Revenue from services  6, 21.1, 28.1    115,289,396     153,195,977   Normal   Unsecured; 
                credit terms   Unimpaired 
           
   Associate: 
  Revenue from services   6, 21.1, 28.1    231,199,602    1,093,283,188   Normal   Unsecured; 
                credit terms   Unimpaired 
                    
   
  Cash granted   6, 28.4    36,205,968    42,205,968   On demand;   Unsecured; 
               Noninterest-bearing   Unimpaired 
 
  Cash obtained  17, 28.4, 28.4    -  ( 20,000,000 )  On demand;   Unsecured; 
                Noninterest-bearing  Unimpaired 
                    
  Rent income   6, 28.2    53,571    229,286    Normal   Unsecured; 
                credit terms   Unimpaired 
 Joint Arrangement: 
  Revenue from services  6, 21.1, 28.1    272,993,860     364,434,825   Normal   Unsecured; 
                 credit terms   Unimpaired 
 
  Cash granted    6, 28.4   ( 4,047,911 )    1,356,355   On demand;   Unsecured; 
                Noninterest-bearing   Unimpaired 
  
  Related Parties Under 
   Common Ownership: 
   Rent income    6, 28.2   5,956,791   332,411   Normal   Unsecured; 
               credit terms   Unimpaired 
 
   Revenue from services  6, 21.1, 28.1    338,869,209     202,211,820    Normal    Unsecured; 
                credit terms   Unimpaired 
                  
  Cash granted   6, 28.4    90,304,593     3,277,832,242    On demand;   Unsecured; 
               Interest-bearing and   
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7KH�VXPPDU\�RI�WKH�*URXS·V�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�DV of December 31, 2018 is 
as follows: 
 

         Outstanding 
   Related Party   Amount of   Receivable 
   Category   Notes   Transaction   (Payable)    Terms   Conditions  
 

Ultimate Parent Company –   
  Cash granted   28.4  ( P 148,848,438 )  P 146,322,222   Interest-bearing   Unsecured; 
                   Unimpaired  

Shareholders –   
  Revenue from services   21.1, 28.1    14,782,658             1,008,487  
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28.6 Others 
 
7KH�3DUHQW�&RPSDQ\·V�retirement plan is in the form of a bank
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29.2 PPP with DepEd 
 

On October 8, 2012, the Parent Company, together with Citicore (collectively referred to 
as proponent), executed a build-lease-transfer agreement with the Philippine Government, 
through DepEd under the PPP for school infrastructure project, which provides initiatives 
on the construction of classroom nationwide to address the current classroom backlog and 
future requirements for classrooms. 
 
The agreement requires the construction, maintenance and lease of school buildings, 
whereby, the project proponent is authorized to finance and construct the school facility 
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On March 23, 2015, CMCI, with the Parent Company as guarantor, executed an RPA 
with certain local commercial banks, whereby the CMCI shall offer an outstanding 
finance lease receivable arising from PPP school infrastructure project within the 
purchase period on a limited recourse basis such as upon the occurrence of certain 
repurchase event under the RPA. Pursuant to the continuing obligations of the 
CMCI under the RPA,  CMCI has been in compliance with the RPA during 
the reporting periods. 
 
MWMTI entered in to an OLSA with a local universal bank in 2015, with the Parent 
Company as guarantor, for a loan facility amounting to P3,300.0 million to finance the 
construction of the ITS Project.  In 2019, the Company requested the lender to increase 
the loan facility by P600.0 million making the total principal loan to P3,900.0 million.   
 
29.5 Capital Commitments on Use of Proceeds 

 
The Parent Company has capital commitments to utilize the proceeds from the issuance 
of its preferred shares amounting to P4,362.6 million for various expansion of its facilities  
and construction of infrastructure projects as stated in the use of proceeds report.   
As of December 31, 2020, the balance of the unutilized proceeds amounted to  
P4,109.6 million. 

 
29.6 Legal Claims 
 

There are pending claims, tax assessment, and other legal actions filed by the Group or 
against the Group arising from the normal course of business.  There are no related 
provisions recognized in the consolidated financial statements as management believes 
that the Group has strong legal positions related to such claims.  Moreover, management 
believes that the ultimate liability, if any, with respect to such litigations, claims and 
disputes will not materially affect the financial position and results of operations of the 
Group. 

 
29.7 Others 

 

Apart from the foregoing significant commitments, and the Group’s construction 
commitments with various counterparties under the ordinary course of business, there are 
other commitments and contingent liabilities that arise in the normal course of the 
Group’s operations which are not reflected in the consolidated financial statements.  
Management is of the opinion that losses, if any, from these commitments and 
contingencies will not have material effects on the Group’s consolidated financial 
statements, taken as a whole. 
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30. EARNINGS (LOSS) PER SHARE 
  
 Earnings (loss) SHU�VKDUH�LV�FDOFXODWHG�DV�&RPSDQ\·V�SURILW�GLYLGHG�E\�WKH�RXWVWDQGLQJ�VKDUHV�RI�LWV�

common stock (see Notes 2.26) and computed as follows: 
 

       2020   2019   2018  
 
  Net profit (loss) attributable 
  to shareholders of the 
   Parent Company   (P 398,149,922)  P 859,487,439  P 1,469,434,494
  
  Dividends on cumulative  
   preferred shares    ( 281,000,000 ) ( 281,000,000)   ( 281,000,000)  
   

  Net profit (loss) available to  
  common shareholders 
   of the Parent Company   (      679,049,922)  578,487,439  1,188,434,494  
   
  Divided by weighted average  
   number of outstanding  
   common shares      2,036,285,370    2,081,168,982    2,130,249,359 
  Basic and diluted 
   earnings (loss) per share   ( P 0.33) P 0.28 P 0.56 

 
The Group does not have dilutive potential common shares outstanding as of  
December 31, 2020, 2019 and 2018; hence, diluted earnings (loss) per share is equal to the 
basic earnings (loss) per share. 
 

 

31. EVENTS AFTER THE END OF THE REPORTING PERIOD  
 

31.1 Declaration of Dividends 
 

On January 18, 2021, the Parent &RPSDQ\·V�BOD approved the declaration of cash 
dividends of P1.19 per share and P1.4 per share or equivalent to P31.1 million and  
P25.0 million, respectively, to holders of Series 2A and Series 2B preferred shares, 
respectively, on record as of February 3, 2021.  The dividends which is payable on  
March 1, 2021, shall be taken out of the unrestricted earnings of the Parent Company as  
of December 31, 2021. 
 
On January 11, 2021, the &RPSDQ\·V�%2'�DSSURYHG�WKH�GHFODUDWLRQ�RI�FDVK�GLYLGHQGV�RI�
P1.76 per share or equivalent to P70.3 million to holders of Series 1 preferred shares on 
record as of February 8, 2021.  The dividends which is payable on March 3, 2021, shall be 
taken out of the unrestricted earnings of the Company as of December 31, 2020. 

 
31.2 Increase in Authorized Capital Stock 

 
On February 26, 2021, the BOD has approved the resolution to increase the authorized 
capital stock of the Parent Company to 5,080.0 million, divided into the 4,930.0 million 
common shares and 150.0 million cumulative, non-voting, non-participating, non-
convertible, perpetual preferred shares.  Both common and preferred shares have a par 
value of P1.0 per share.  
 

  





- 122 - 
  

32.1 Market Risk 
 

The Group is exposed to market risk through its use of financial instruments and 
specifically to foreign currency risk, interest rate risk and certain other price risk which 
result from its operating, investing and financing activities. 
 
(a) Foreign Currency Risk 
 

Most of the *URXS·V�transactions are carried out in Philippine pesos, its functional 
currency.  Exposures to currency exchange rates arise from intercompany advances to 
and from foreign related parties, which are denominated in US dollars.  The Group 
also holds US dollar-denominated cash. 
 

Significant US dollar-
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As at December 31, 2020 and 2019, the Group recognized P121.9 million and P78.6 
million derivative liability, respectively (see Notes 7 and 17). The Group recognized in 
WKH�*URXS·V�consolidated statements of income under Other Income (Charges), 
unrealized loss from change in fair value of the interest rate swap amounting to 
US$1.0 million or P43.3 million in 2020, US$1.6 million or P104.8 million in 2019, 
and unrealized gain of US$0.5 million or P45.2 million in 2018 respectively  
(see Notes 7 and 25.3).  
 
The Company entered into interest rate swap as economic hedges of underlying 
exposure arising from its foreign currency-denominated loan. Such interest swap is 
accounted for as derivative not designated for hedges. 
 
The following table shows the information about the *URXS·V�ILQDQFLDO�LQVWUXPHQWV�
that are exposed to cash flow (floating rate instrument) and fair value (fixed rate 
instrument) interest rate risks and presented by maturity profile (in thousands): 
 
December 31, 2020  Within 1 year       1-2 years  More than 2 years          Total   Debt Issuance Cost  Carrying Value 

Cash and Cash Equivalents P        978,956 P - P - P        978,956  P -  P         978,956 

Investment in trust fund   -        401,525    -        401,525   -     401,525 

    P        978,956 P         401,525  P  -  P      1,380,481  P -  P       1,380,481 

Derivative Liability  P        121,896  P -  P  -  P         121,896       P -  P          121,896 

Long-term debt:   

PHP (P20 billion loan facility) P        
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33. CATEGORIES, OFFSETTING AND FAIR VALUES OF FINANCIAL ASSETS 
AND 
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¶ Level 2: inputs other than quoted prices included within Level 1 that are observable 
for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from 
prices); and, 

 

¶ Level 3: inputs for the asset or liability that are not based on observable market data 
(unobservable inputs). 
 

The level within which the asset or liability is classified is determined based on the lowest 
level of significant input to the fair value measurement. 
 
For purposes of determining the market value at Level 1, a market is regarded as active if 
quoted prices are readily and regularly available from an exchange, dealer, broker, industry 
group, pricing service, or regulatory agency, and those prices represent actual and regularly 
RFFXUULQJ�PDUNHW�WUDQVDFWLRQV�RQ�DQ�DUP·V�OHQJWK�EDVLV��� 
 
For investments which do not have quoted market price, the fair value is determined by 
using generally acceptable pricing models and valuation techniques or by reference to the 
current market value of another instrument which is substantially the same after taking 
into account the related credit risk of counterparties, or is calculated based on the 
expected cash flows of the underlying net asset base of the instrument.   
 
When the Group uses valuation technique, it maximizes the use of observable market 
data where it is available and rely as little as possible on entity specific estimates.  If all 
significant inputs required to determine the fair value of an instrument are observable, the 
instrument is included in Level 2.  Otherwise, it is included in Level 3. 
 
33.4 
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33.5 Financial Instruments Measured at Amortized Cost 
 

The table below VXPPDUL]HV�WKH�IDLU�YDOXH�KLHUDUFK\�RI�WKH�*URXS·V�ILQDQFLDO�DVVHWV�DQG�
financial liabilities which are not measured at fair value in the consolidated statements of 
financial position but for which fair value is disclosed.  

 

    Level 1   Level 2   Level 3    Total   
 
 2020:  

Financial assets: 
Cash and cash equivalents P  7,226,149,912  P -  P -   P 7,226,149,912  
Trade and other receivables - net  -   -   15,224,568,808   15,224,568,808  
Refundable security and bond 
 deposits  -    -   199,529,159  199,529,159   
Investment in trust fund  401,525,300   -   -   401,525,300 
 

   P  7,627,675,212  P -  P 15,424,097,967 P  23,051,773,179  
Financial liabilities: 
Interest-bearing loans 

and borrowings P -   P -  P 45,920,365,307   P 45,920,365,307  
Trade and other payables  -   -   8,291,951,223  8,291,951,223 
Security deposits  -   -   464,587,591  464,587,591  
 

   P -  P -  P 54,676,904,121  P 54,676,904,121 
 
 2019:  

Financial assets: 
Cash and cash equivalents P 6,518,599,861 P -  P -   P 6,518,599,861 
Trade and other receivables - net  -   -   17,321,972,758  17,321,972,758 
Refundable security and bond 
 deposits  -    -   196,779,733  196,779,733 
Investment in trust fund  862,704,457  -   -   862,704,457 
 

   P 7,381,304,318 P -  P 17,518,752,491 P 24,900,056,809 
 
Financial liabilities: 
Interest-bearing loans 

and borrowings P -   P -  P 48,563,185,289  P 48,563,185,289 
Trade and other payables  -   -   8,167,589,445  8,167,589,445 
Security deposits  -   -   586,498,441  586,498,441 
 

   P -  P -  P 57,317,273,175  P 57,317,273,175 

 
33.6 Fair Value Measurement for Investment Property Carried at Cost 
 
The table below shows the IDLU�YDOXH�RI�WKH�*URXS·V�LQYHVWPHQW�SURSHUW\�PHDVXUHG�DW�FRVW�
but for which fair value is disclosed and determined under the Level 3 fair value hierarchy. 
 

       Note   2020   2019  
 
   Building for lease   15  P  3,618,385,194 P 3,724,304,346 
   Land     15    1,869,480,787   1,848,237,722 
           
          P  5,487,865,981  P 5,572,542,068 
              

The fair value of certain parcels of land 



- 131 - 
  

In estimating the fair value of investment property, management takes into account the 
PDUNHW�SDUWLFLSDQW·V�DELOLW\�WR�JHQHUDWH�HFRQRPLF�EHQHILWV�E\�XVLQJ�WKH�DVVHWV�LQ�WKHLU�
highest and best use.  Based on management assessment, the best use of the Group·V 
non-financial assets indicated above is their current use.  
 
The fair value of the Building approximates its carrying value as the building was only 
newly constructed in March 2019 (see Note 15). 
 
There has been no change to the valuation techniques used by the Group for its  
non-financial assets.  Also, there were no transfers into or out of Level 3 fair value 
hierarchy in 2020. 
 
 

34. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING 
ACTIVITIES 
 

Presented below and in the succeeding page is the reconciliation of the *URXS·V liabilities 
arising from financing activities, which includes both cash and non-cash changes. 
 

          Lease  

    Bank Loans   Notes Payable   Liabilities     
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          Lease  

    Bank Loans   Notes Payable   Liabilities     

    (Note 18.2)   (Note 18.1)   (Note 16.2)   Total  
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MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES

LIST OF SUPPLEMENTARY INFORMATION

DECEMBER 31, 2020

Others Required Information



Name of Issuing Entity and 

Association of Each Issue

Number of Shares or 

Principal Amount of 

Bonds or Notes 

Amount Shown in the 

Statement Financial 

Positon as of  

Reporting Period

Valued Based on 

Market Quotation at 

End of Reporting 

Period

Income Received and 

Accrued (iii)

 -    -    -    -   
 -    -    -    -   
 -    -    -    -   
 -    -    -    -   

TOTAL  -    -    -    -   

Investment in Club shares - The City 
Club, Alphaland Makati Place

 -    1,044,472  P               1,044,472  P               -   

Investment in Silay Solar Power, Inc. 
(SSPI)  -    2,500,000                   2,500,000                   -   

TOTAL  -    3,544,472  P               3,544,472  P               -   

Cash and cash equivalents  -    7,226,149,912  P         7,226,149,912  P         25,540,676  P            
Trade and other receivables - net  -    15,224,568,808           15,224,568,808           433,125,000              

Refundable security and bond deposits
 -   

 199,529,159               199,529,159              
 -   

Investment in trust fund  -    401,525,300               401,525,300               32,396,012                

TOTAL  -    23,051,773,179  P       23,051,773,179  P       491,061,688  P          

Supplementary information on FVTPL and FVOCI

   (i) This investment represents equity instrument wherein the Group neither exercises control or significant influence as discussed in Note 10 to the

         consolidated financial statements

Fair Value through Other Comprehensive Income (FVTOCI)

- 1 -

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES

Schedule A

Financial Assets - Fair Value Through Profit or Loss, Fair Value Through Other Comprehensive Income

December 31, 2020

Fair Value through Profit of Loss (FVTPL)

Financial Assets at Amortized Costs

and Amortized Cost



 Amounts Collected  Written Off  Current  Non-current 

ABEGAIL CABIGAS  150,000                          -    -    -   150,000                           -    150,000                                 
ABEGAIL VICENTE  7,400                              -    -    -   7,400                               -    7,400                                     
ABNER CATACUTAN  -    -    -    -    -    -    -   
ADRIAN KUCZMIK  141,259                          -    -    -   141,259                           -    141,259                                 
AIKO B. TALORETE  25,000                            -    -    -   25,000                             -    25,000                                   
ALBERTO DACUMA  1,238  



 Amounts Collected  Written Off  Current  Non-current 

Balance carried forward  9,393,093  P                   3,750,948  P             2,063,699  P                         -    11,080,341  P                 -    11,080,341  P                        
CHRISTIAN ALISANDAO  4,000                              -    -    -   4,000                               -    4,000                                     
CHRISTIAN BIGUEJA  40,800                            -    -    -   40,800                             -    40,800                                   
CHRISTIAN JOSEPH ARGOS  338                                -    -    -   338                                  -    338                                       
CHRISTINE CRISO S. ANGELES  32,000                            -    -    -   32,000                             -    32,000                                   
CHRISTINE CRISOL ANGELES  10,640                            -    -    -   10,640                             -    10,640                                   

                              
CHRISTINE CRISOL ANGELES



 Amounts Collected  Written Off  Current  Non-current 

Balance carried forward  12,972,893  P                 4,706,009  P             2,571,622  P                         -    15,107,280  P                 -    15,107,280  P                        
ESTRELLA A. ALVARADO  95,421                            313,056                    -    -   408,477                           -    408,477                                 
EUTEMIO R. SARNO  28,800                            -    -    -   28,800                             -    28,800                                   
EURENO BIETE  -    226,030                    -    -   226,030                           -    226,030                                 
EVELYN ALBARAN BEROU  41,600                            -    -    -   41,600                             -    41,600                                   
FARRA MAE PUZON  10,064                            -    -    -   10,064                             -    10,064                                   
FELINO CANAYA  15,950                            -    -    -   15,950                             -    15,950                                   
FELIPE R. GARCIA JR.  1,550                              -    -    -   1,550                               -    1,550                                     
FELIVIC LIGATUB  53,657                            53,471                      21,657                                  -   85,471                             -    85,471                                   
FELLOWES, GRANT LEE  539,000                          539,000                    -    -   1,078,000                         -    1,078,000                              
FERDINAND A. PADDAYUMAN  74,963                            -    -    -   74,963                             -    74,963                                   
FERDINAND B. RODRIGUEZ  15,099                            -    -    -   15,099                             -    15,099                                   
FERMIN CHAVEZ JR.  700                                248,027                    -    -   248,727                           -    248,727                                 
FERNANDO L. PAGATPATAN  1,119                              -    -    -   1,119                               -    1,119                                     
FIDEL P. CUERDO  15,664                            54,250                      52,408                                  -   17,506                             -    17,506                                   
FLORANTE C. PACTAO  1,475                              -    -    -   1,475                               -    1,475                                     
FLOREVAR BALDOZA     2,223                              -    -    -   2,223                               -    2,223                                     
FRANCESCA MICAELA SANTECO  11,273                            -    -    -   11,273                             -    11,273                                   
FRANCIS LUIS C. DE GUZMAN  10,500                            -    10,500                                  -    -    -    -   
FRANCISCO B. BELLEZA JR.  1,550                              -    -    -   1,550                               -    1,550                                     
FRANCISCO M. GILIG JR.  114                                -    -    -   114                                  -    114                                       
FRANCISCO M. GILIG, JR.  40,000                            -    -    -   40,000                             -    40,000                                   
FRANCISCO RIOJA JR.  3,200                              -    -    -   3,200                               -    3,200                                     
FRANKLIN AUSTRIA  4,200                              -    -    -   4,200                               -    4,200                                     
FREDERICK B. EBREO  1,650                              -    -    -   1,650                               -    1,650                                     
FREDERICK NICOLAS  68,500                            -    -    -   68,500                             -    68,500                                   
FREDERICK TAN  68,942                            -    -    -   68,942                             -    68,942                                   
FRIDAY TUERES  97,000                            -    -    -   97,000                             -    97,000                                   
FRITZ LIM     26,895                            -    -    -   26,895                             -    26,895                                   
GAURAV AGGARWAL  65,138                            -    -    -   65,138                             -    65,138                                   
GEEVERGHESE MATHEW -. JOHN  13,674                            -    -    -   13,674                             -    13,674                                   
GENEROSO LLAGONO JR.  4,000                              -    -    -   4,000                               -    4,000                                     
GENNA C. MIJARES     26,591                            -    -    -   26,591                             -    26,591                                   
GEORGE L. BERMUDO  18,200                            -    -    -   18,200                             -    18,200                                   
GERALD ROXAS  3,000                              -    -    -   3,000                               -    3,000                                     
GERMAN NESTOR OCTAVIANO  -    144,988                    40,000                                  -   104,988                           -    104,988                                 
GIL AZARCON  1,500                              -    -    -   1,500                               -    1,500                                     
GIL DONATO  6,086                              -    -    -   6,086                               -    6,086                                     
GILBERT L. ZAMORA  1,650                              -    -    -   1,650                               -    1,650                                     
GILBERT NEPOMUCINO  1,550                              -    -    -   1,550                               -    1,550                                     
GILBERT TUGADE  -    127,500                    -    -   127,500                           -    127,500                                 
GINO TALIBONG  4,000                              -    -    -   4,000                               -    4,000                                     
GIOVANNI D. RUIZ  61,800                            -    -    -   61,800                             -    61,800                                   
GLADYS RETUERTO  54,285                            -    -    -   54,285                             -    54,285                                   
GLENDA L. RATUM  197,600                          -    -    -   197,600                           -    197,600                                 
GRACE ABEGAIL CASEM  -    76,100                      33,627                                  -   42,473                             -    42,473                                   
GRETCHEN SALDAVIA CACHO  10,000                            -    -    -   10,000                             -    10,000                                   
HAYDEE CHUA     57,000                            -    -    -   57,000                             -    57,000                                   
HAYDEE MAYOR     3,359                              -    -    -   3,359                               -    3,359                                     
HAZELLE A.SILVERIO  23,998                            37,090                      43,998                                  -   17,090



 Amounts Collected  Written Off  Current  Non-current 

Balance carried forward  17,941,777  P                 11,751,927  P           3,863,856  P                         -    25,829,848  P                 -    25,829,848  P                        
JERRY B. HERNANDEZ  14,400                            -    -    -   14,400                             -    14,400                                   
JESSIE CORONEL  4,800                              -    -    -   4,800                               -    4,800                                     
JESSIE SIGGAOAT  1,550                              -    -    -   1,550                               -    1,550                                     
JESUS ARIMBUYUTAN  313,000                          167,000                    -    -   480,000                           -    480,000                                 
JESUS C. IBANEZ, JR.  4,800                              -    -    -   4,800                               -    4,800                                     
JESUS GONZALO C. VERGARA JR.  31,850                            -    -    -   31,850                             -    31,850                                   
JETON M. COMENDADOR  1,475                              -    -    -   1,475                               -    1,475                                     
JHOMER F. PELAEZ  120,000                          -    -    -   120,000                           -    120,000                                 
JHORABEL O. ALCANTARA  4,500                              -    -    -   4,500                               -    4,500                                     
JIMBO L. MILLARES  2,154                              -    -    -   2,154                               -    2,154                                     
JIMMY BANDONG  1,550                              -    -    -   1,550                               -    1,550                                     
JIMMY D. DURANGO  975                                -    -    -   975                                  -    975                                       
JIMMY M. TIMPINA  15,000                            28,393                      -    -   43,393                             -    43,393                                   
JIMSON D. CUEVAS  3,498                              328,600                    -    -   332,098                           -    332,098                                 
JINGO CAOL-OLAN  1,550                              -    -    -   1,550                               -    1,550                                     
JO R. AQUINO  9,600                              -    -    -   9,600                               -    9,600                                     
JOAN CECILIA L. CARICARI  2,339                              -    -    -   2,339                               -    2,339                                     
JOANA MANGAHAS  51,266                            484,178                    222,208                                -   313,236                           -    313,236                                 
JOANNE CLAIRE S. SIMBAJON  99                                  -    -    -   99                                    -    99                                         
JOEL B. ARNADO  6,000                              -    -    -   6,000                               -    6,000                                     
JOEL H. GALANG     6,500                              -    -    -   6,500                               -    6,500                                     
JOEL P. MORA JR.  3,300                              -    -    -   3,300                               -    3,300                                     
JOEL ROCA  2,890                              -    -    -   2,890                               -    2,890                                     
JOEM C. FLOJO  1,650                              -    -    -   1,650                               -    1,650                                     
JOEY ALBERT CEREZO  114                                -    -    -   114                                  -    114                                       
JOEY YAP  16,540                            -    -    -   16,540                             -    16,540                                   
JOHN DICK QUITOS  1,550                              -    -    -   1,550                               -    1,550                                     
JOHN ENRIQUE V. MADRIGAL II  233,590                          248,590                    174,590                                -   307,590                           -    307,590                                 
JOHN HAROLD B. MANUEL  149,238                          -    -    -   149,238                           -    149,238                                 
JOHN HENRY JAY G. MANAIT  52,875                            -    -    -   52,875                             -    52,875                                   
JOHN KALVIN CARREON  246,792                          240,000                    -    -   486,792                           -    486,792                                 
JOHN PAUL CADAY  333,169                          333,169                    -    -   666,337                           -    666,337                                 
JOHN REY DANIEL  3,200                              -    -    -   3,200                               -    3,200                                     
JOHN RONALD RENDON        3,000                              -    -    -   3,000                               -    3,000                                     
JOHN VALENTINE S. BINAMIRA  6,000                              -    -    -   6,000                               -    6,000                                     
JOHNREL VIDAL  1,550                              -    -    -   1,550                               -    1,550                                     
JOMEL ZACARIAS  1,550                              -    -    -   1,550                               -    1,550                                     
JOMER DARAMAN  2,525                              -    -    -   2,525                               -    2,525                                     
JON PHILIP DONAIRE        27,264                            -    -    -   27,264                             -    27,264                                   
JONATHAN F. SALUDEZ  4,850                              -    -    -   4,850                               -    4,850                                     
JONATHAN FUGOSO  2,500                              -    -    -   2,500                               -    2,500                                     
JORDAN JOEL ORTIZ     3,973                              -    -    -   3,973                               -    3,973                                     
JOSE C. RAMIREZ     6,875                              -    -    -   6,875                               -    6,875                                     
JOSE C. SAMPANG   97,529                            805,670                    -    -   903,199                           -    903,199                                 
JOSE M. GORPIDO, JR.  1,475                              800,426                    -    -   801,901                           -    801,901                                 
JOSE RENE D.  ESCOMEN  1,027                              -    -    -   1,027                               -    1,027                                     
JOSEPH CABOL  1,550                              -    -    -   1,550                               -    1,550                                     
JOSEPH CORTEZ  1,000                              -    -    -   1,000                               -    1,000                                     
JOSEPH HAYES F. HONORIO  1,762                              -    -    -   1,762                               -    1,762                                     
JOSEPH N. IMPERIAL  4,407                              -    -    -   4,407                               -    4,407                                     
JOSEPH PAYURAN  1,550                              -    -    -   1,550                               -    1,550                                     
JOSIE M. PARREÑO  -    338,399                    -    -   338,399                           -    338,399                                 
JOSUE G. GA  1,650                              -    -    -   1,650                               -    1,650                                     
JOUIE V. LEE OLIVER  503,454                          -    -    -   503,454                           -    503,454                                 
JOVANIE PASCULADO  1,550                              -    -    -   1,550                               -    1,550                                     
JR. S. LLANO  1,650                              -    -    -   1,650                               -    1,650                                     
JUAN TIMO  4,750                              -    -    -   4,750                               -    4,750                                     

                               -    1,9M9MNMRw.9M.G6G6G6G6G6G6G6G6X3.M9M7ZG6Xw.M3494.( -   )w33..79.( 27,264  )]RTJeNG93Mq.RGRTde[ZG6G6G6G6G6G6G6G6G6G6G6G6G6G6G(JG6G -   )w3434N93( 2,154  )]RTJeNG947q.RGRT4    16,540                                   
JOHN DICK QUITOS  1,550  



 Amounts Collected  Written Off  Current  Non-current 

Balance carried forward  25,820,586  P                 19,452,056  P           5,011,001  P                         -    40,261,640  P                 -    40,261,640  P                        
MA. ABIGAEL JANE LIBRANDO  135,317                          266,700                    -    -   402,017                           -    402,017                                 
MA. CECILIA TRABALLO        5,245                              -    -    -   5,245                               -    5,245                                     
MA. CRISTINA STEPHANIE DAGANTA  4,300                              -    -    -   4,300                               -    4,300                                     
MA. DARREN CORRE  169,311                          -    -    -   169,311                           -    169,311                                 
MA. ELOISA ORACION     24,167                            -    -    -   24,167                             -    24,167                                   
MA. JACINTA VICTORIA  T.  LUALHATI  402,985                          -    -    -   402,985                           -    402,985                                 
MA. JANIKA ALCANTARA  11,000                            -    -    -   11,000                             -    11,000                                   
MA. JONAH PEREYRA        41,729                            -    -    -   41,729                             -    41,729                                   
MA. LOURDES VALERA  22,647                            -    -    -   22,647                             -    22,647                                   
MA. ROXANNE A. PAGUIO  2,875                              -    -    -   2,875                               -    2,875                                     
MA. TERESA D. PACIENTE  160,730                          -    -    -   160,730                           -    160,730                                 
MA. THERESA PASCUAL        138,840                          -    -    -   138,840                           -    138,840                                 
MADHU SUDHAN RAO CHERUKURI  8,729                              -    -    -   8,729                               -    8,729                                     
MAE ANN A. FORCADILLA  61,147                            -    -    -   61,147                             -    61,147                                   
MAGESH NAMBIAR  268                                -    -    -   268                                  -    268                                       
MAGESH PERAYIL KANNETH  66,273                            -    -    -   66,273                             -    66,273                                   
MAGESH PERAYIL KANNOTH  49,807                            -    -    -   49,807                             -    49,807                                   
MAGNUS ALBERTUS CATBAGAN        2,400                              -    -    -   2,400                               -    2,400                                     
MAILA COROCOTO  42,900                            -    -    -   42,900                             -    42,900                                   
MANDY DE VENECIA     4,320                              -    -    -   4,320                               -    4,320                                     
MANUEL DIAMOS     6,764                              -    -    -   6,764                               -    6,764                                     
MANUEL LOUIE B. FERRER  830,000                          -    -    -   830,000                           -    830,000                                 
MANUEL M. ABECO JR.  894                                -    -    -   894                                  -    894                                       
MANUEL MELCHOR BONGULTO  214,644                          -    -    -   214,644                           -    214,644                                 
MARCELINO LAQUINDANUM JR.  1,550                              -    -    -   1,550                               -    1,550                                     
MARCELINO MANGAYA-AY JR.  2,703                              -    -    -   2,703                               -    2,703                                     
MARCIANO AVENIDO  2,000                              -    -    -   2,000                               -    2,000                                     
MARCOS PALAPAL  -    -    -    -    -    -    -   
MARIA APRIL C. MAN-ON  5,552                              -    -    -   5,552                               -    5,552                                     
MARIA CELNA BERNARDO  90,000                            -    -    -   90,000                             -    90,000                                   
MARIA CHRISTINA PELPENOSAS  35,202                            -    -    -   35,202                             -    35,202                                   

MA. TERESA D. PACIENTE





 Amounts Collected  Written Off  Current  Non-current 

Balance carried forward  48,177,128  P                 32,337,526  P           9,831,848  P                         -    70,682,807  P                 -    70,682,807  P                        
ROHSAN ARIEL N. LUCES  1,150                              -    -    -   1,150                               -    1,150                                     
ROLAND N. RIÑA  1,950                              -    -    -   1,950                               -    1,950                                     
ROLANDO C. SUAZO  12,600                            -    -    -   12,600                             -    12,600                                   
ROLEN L. JALIMBAWA  1,650                              -    -    -   1,650                               -    1,650                                     
ROMAR B. CARNIYAN  1,650                              110,096                    54,305                                  -   57,441                             -    57,441                                   
ROMEO B. BOBILES  1,650                              -    -    -   1,650                               -    1,650                                     
ROMEO C. SAKAY     1,444                              -    -    -   1,444                               -    1,444                                     
ROMEO DIAZ  1,000                              -    -    -   1,000                               -    1,000                                     
ROMEO FURIGAY  636,008                          45,200                      -    -   681,208                           -    681,208                                 
ROMMEL ONDONG  150,801                          -    -    -   150,801                           -    150,801                                 



 Amounts Collected  Written Off  Current  Non-current 

MWM Terminals, Inc. (MWMTI)  1,517,747,144  P            -    679,350,028  P           -    838,397,116  P              -    838,397,116  P                



Title of Issue and Type of 

Obligation

Amount Authorized 

by Indenture

Amount Shown Under 

Caption"Current 

Portion of Long-term 

Debt" in Related 

Statement of Financial 

Position

Amount Shown Under 

Caption"Long-Term 

Debt" in Related 

Statement of Financial 

Position



Name of Related Party
Balance at Beginning of 

Period

Balance at End of 

Period

Advances from Citicore-Megawide Consotium, Inc. (CMCI)  20,000,000  P                   20,000,000  P                

Total   20,000,000   P                   20,000,000   P               

Supplementary information on Indebtedness to Related Parties

       
1
 The Group obtained unsecured, noninterest-bearing cash advances from its associate, CMCI, for working capital requirements, which are payable on demand.

           its working capital requirements, which are payable on demand.   Citicore paid for the Parent Company’s agreed subscription of CMCI in 2012.

          These advances are noninterest-bearing and payable on demand. 
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MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES

Schedule E

Indebtedness to Related Parties

December 31, 2020



Name of Related Party Amount

MWM Terminals, Inc. (MWMTI)



Related Parties

Directors, 

Officers and 

Employees

Others

Common



Unappropriated Retained Earnings of the Parent Company at Beginning of Year  1,147,521,577  P                 
Prior Periods’ Outstanding Reconciling Item

Deferred tax income 124,563,177 )(                       

Unappropriated Retained Earnings Available for 

Dividend Declaration at Beginning of Year, as Adjusted  1,022,958,400                     

Net Profit of the Parent Company Realized During the Year

Net profit per audited financial statements 123,975,469                         
Non-actual/unrealized income

Deferred tax income related to deferred tax assets recognized in
the profit or loss during the year 89,561,778 )•(n•´ 124,563,177 )





Supplementary information:



100%

100% 65% 100% 100%

100%

100% 100% 100% 100% 100% 100% 67%

100% 100% 100% 100% 100% 100%

100% 100% 100% 100% 16%

100% 50%

100%

100%

100%

Supplementary information:

   (i)   

   (ii)   

Citicore Energy 

Solutions, Inc. 





MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES 
Supplemental Schedule of Financial Soundness Indicators 

December 31, 2020 and 2019 
 

Ratio Formula 2020 Formula 2019 

Current ratio Total Current Assets divided by Total 
Current Liabilities 
 
Total Current Assets      36,432,587,464   
Divide by: Total Current 
 Liabilities 26,214,516,570 
Current ratio 1.39 
 

1.39 Total Current Assets divided by Total 
Current Liabilities 
 
Total Current Assets 35,465,662,114 
Divide by: Total Current 
 Liabilities 27,999,982,419 
Current ratio 1.27 

 

1.27 

Acid test 
ratio 

Quick assets (Total Current Assets less 
Inventories, Contract Assets and Other 
Current Assets) divided by Total Current 
Liabilities 
 
Total Current Assets 36,432,587,464 
Less:  Inventories (1,719,042,863) 
 Contract Assets (4,231,600,246) 
 Other Current 
          Assets (7,956,744,328) 
Quick Assets 22,525,200,027 
Divide by: Total Current 
 Liabilities 26,214,516,570 
Acid test ratio 0.86 
 

0.86 Quick assets (Total Current Assets less 
Inventories Contract Assets and Other 
Current Assets) divided by Total Current 
Liabilities 
 
Total Current Assets 35,465,662,114 
Less:  Inventories (1,287,127,532) 


