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countries like China, Japan and Korea went down beginning February while domestic volumes 
declined as the government declared a state of public emergency and placed Luzon under ECQ, 
which persisted during the MECQ and General Community Quarantine (GCQ) periods
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B. FINANCIAL CONDITION 
 
Review of financial conditions as of September 30, 2020 as compared with financial conditions as of  
December 31, 2019 
 
ASSETS 
 
Current Assets decreased by 7% or by P2.56 billion  
 
The following discussion provides a detailed analysis of the decrease in current assets: 
 
Cash and Cash Equivalents declined by 35% or P2.27 billion 
The decrease in cash & cash equivalents was due to 1) payment of dividends on common shares 
declared in 2019, which were taken from the Company’s 2018 retained earnings amounting to 
P240 million, 2) payment of finance cost and maturing loans for airport amounting to P1.0 
billion, 3) working capital requirements due to timing difference between billing and collections 
considering government restrictions imposed, and 4) share buyback program.  
 
Trade and Other Receivables decreased by 13% or by P2.29 billion 
The decrease in contract receivables was largely due to the P3.50 billion collection from the 
Clark airport project representing the first and 2nd milestone payments. Receivables from 
terminal operations increased due to recognition of additional lease income of P80 million in 
accordance with PFRS 16 and uncollected billings from tenants of P593 million, which were not 
received on time as most tenants had difficulty in transaction with the bank. 

 
Inventory of Construction Materials increased by 5% or by P68 million 
The increase is considered insignificant and is in preparation for the delay in delivery time.  
 
Contract assets increased by P412 million or 10% 
The increase in contract assets is attributed to costs to mobilize newly awarded projects and 
ramp-up costs 
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Non-Current Liabilities increased by P81 million 
 
The following discussion
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There are no explanatory comments on the seasonality of interim operations. There are no 
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F.  KEY PERFORMANCE INDICATORS 
 
Megawide’s top KPIs are as follows: 
 

Amounts in PhP Billion, except 
Ratios and Earnings per Share 

September 30, 2020 September 30, 2019 

Current Ratio1 1.23 1.37 

Book Value Per Share2 4.39 5.24 

Earnings per Share3 -0.40 0.21 

Return on Assets4 -0.05 0.05 

Return on Equity5 -0.05 0.05 

Gross Profit Margin6 0.19 0.24 

 
The KPIs were chosen to provide management with a measure of Megawide’s sustainability on 
financial strength (Current Ratio





(Unaudited) (Audited)

Notes September 30, 2020 December 31, 2019

CURRENT ASSETS

Cash and cash equivalents 4  4,251,111,608  P             6,518,599,861  P          

Trade and other receivables - net 5  15,082,169,954               17,373,476,547            

Construction materials  1,355,308,605                 1,287,127,532              

Contract assets  4,387,279,831                 3,975,734,097              

Other current assets 7  7,803,825,931                 6,310,724,077              

 

Total Current Assets  32,879,695,929               35,465,662,114            

NON-CURRENT ASSETS

Financial assets at fair value

through other comprehensive income  3,544,472                       3,544,472                     

Investments in associates 6  937,573,298                    959,506,555                 

Concession assets 8  29,790,580,823               29,436,586,470            

Property, plant and equipment - net 9  7,768,751,740                 7,968,155,611              

Investment properties 10  3,864,093,704                 3,884,575,281              

Deferred tax assets - net  8,072,861                        44,298,557                   

Other non-current assets 7  2,510,402,255                 3,001,997,171              

Total Non-current Assets  44,883,019,153               45,298,664,117            

TOTAL ASSETS  77,762,715,082  P           80,764,326,231  P        

A S S E T S

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES

(A Subsidiary of Citicore Holdings Investment, Inc.)

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

SEPTEMBER 30, 2020 AND DECEMBER 31, 2019

(Amounts in Philippine Pesos)



(Unaudited) (Audited)

Notes September 30, 2020 December 31, 2019

CURRENT LIABILITIES

Interest-bearing loans and borrowings 13  13,791,377,456  P           14,681,061,253  P        

Trade and other payables 12  8,006,971,570                 8,167,589,445              

Contract liabilities  4,696,663,169                 4,931,269,957              

Other current liabilities 14  250,500,216                    220,061,764                 

Total Current Liabilities  26,745,512,411                27,999,982,419            

NON-CURRENT LIABILITIES

Interest-bearing loans and borrowings 13  33,022,872,642               33,071,851,424            

Post-employment defined 

benefit obligation  345,290,137                    340,207,630                 

Deferred tax liabilities - net  538,351,069                    612,629,956                 

Other non-current liabilities 14  940,197,565                    741,142,106                 

Total Non-current Liabilities  34,846,711,413                34,765,831,116            

Total Liabilities  61,592,223,824               62,765,813,535            

EQUITY 18

Equity attributable to shareholders  

of the Parent Company:

Common stock  2,399,426,127                 2,399,426,127              

Preferred stock  43,375,000                      40,000,000                   

Additional paid-in capital  8,776,358,765                 8,776,358,765              

Revaluation reserves 63,383,647 )(                    63,383,647 )(                   

Other reserves 22,474,837 )(                    22,474,837 )(                   

Treasury shares 4,615,448,614 )(               3,912,617,536 )(              

Retained earnings  6,261,899,791                 7,083,442,710              

Total equity attributable to 

shareholders of the Parent Company  12,779,752,585                        



Q3 2020 Q3 2019 Variance % 2020 2019 Variance %

REVENUES

Contract revenues 2,550,698,136                    4,342,102,301         1,791,404,165 )(  P         -41%  7,411,980,585  P                 10,525,847,513  P       3,113,866,928 )(  P                   -30%

Airport operations revenues 115,906,081                        917,515,605            801,609,524 )(                -87% 998,166,464                        2,713,608,308              1,715,441,844 )(                       -63%

Airport merchandising revenues 161,036                              89,224,475              89,063,439 )(                  -100% 69,506,245                          247,543,823                 178,037,578 )(                          -72%

Terminal operations revenue (47,394,052)                       161,620,456            209,014,508 )(                -129% 551,914,750                        206,995,025                  344,919,725                          167%

2,619,371,201                     5,510,462,838         2,891,091,637 )(             -52% 9,031,568,044                     13,693,994,669            4,662,426,625 )(                       -34%

DIRECT COSTS

Construction 2,168,093,416                     3,788,726,944         (1,620,633,528)              -43% 6,612,603,413                      9,052,330,868              2,439,727,455 )(                       -27%

Airport operation 98,664,300                         375,386,205            276,721,905 )(                -74% 548,966,985                        1,129,647,848              580,680,863 )(                          -51%

Airport merchandising cost (293,446)                            21,996,652              22,290,098 )(                  -101% 19,436,840                          61,756,189                   42,319,349 )(                            -69%

Terminal operation 14,367,349                         112,507,473            98,140,124 )(                  -87% 98,766,707                          149,529,557                 50,762,850 )(                            -34%

2,280,831,619                     4,298,617,274         2,017,785,655 )(             -47% 7,279,773,945                     10,393,264,462            3,113,490,517 )(                       -30%

GROSS PROFIT 338,539,582                       1,211,845,564         873,305,982 )(                -72% 1,751,794,099                      3,300,730,207              1,548,936,108 )(                       -47%

OTHER OPERATING EXPENSES 361,800,110                        429,782,835           



Notes September 30, 2020 September 30, 2019 September 30, 2018

REVENUES 15

Construction operation revenues  7,411,980,585  P                  10,525,847,513  P          10,351,928,529  P         

Airport operations revenues  998,166,464                         2,713,608,308                2,179,500,780               

Trading operations revenues  69,506,245                           247,543,823                   214,870,832                  

Terminal operations revenue  551,914,750                          206,995,025                   -   

 9,031,568,044                      13,693,994,669              12,746,300,141             

DIRECT COSTS 16

Cost of construction operations  6,612,603,413                       9,052,330,868                8,618,395,899               

Costs of airport operations  548,966,985                         1,129,647,848                597,175,401                  

Costs of trading operations  19,436,840                           61,756,189                     51,002,248                    

Costs of terminal operations  98,766,707                           149,529,557                   -   

 7,279,773,945                      10,393,264,462              9,266,573,548               

GROSS PROFIT  1,751,794,099                       3,300,730,207                3,479,726,593               

OTHER OPERATING EXPENSES  1,146,483,062                       1,060,149,810                796,652,484                  

OPERATING PROFIT  605,311,037                          2,240,580,397                2,683,074,109               

OTHER INCOME (CHARGES) 

Finance costs 1,780,844,078 )(                     1,640,819,391 )(               870,674,441 )(                 

Finance income



Common Preferred Treasury Additional Revaluation Other Retained Non-controlling 

Stock Stock Shares Paid-in Capital Reserves Reserves Earnings Total Interests Total

Balance at January 1, 2020  2,399,426,127  P       40,000,000  P          3,912,617,536 )(  P       8,776,358,765  P       63,383,647 )(  P     22,474,837 )(  P       7,083,442,710  P         14,300,751,582  P       3,697,761,114  P        17,998,512,696  P      

Acquisition of treasury shares  -    -   702,831,078 )(              -    -    -    -   702,831,078 )(               -   702,831,078 )(              

Cash dividends  -    -    -    -    -    -   210,750,000 )(              210,750,000 )(               -   210,750,000 )(              

Subscription of preferred shares  -    3,375,000                 -    -    -    -    -    3,375,000                   3,375,000                  

Total comprehensive loss for the period  -    -    -    -    -    -   610,792,919 )(              610,792,919 )(              307,022,441 )(             917,815,360 )(              

Balance at September 30, 2020  2,399,426,127  P       43,375,000  P          4,615,448,614 )(  P       8,776,358,765  P       63,383,647 )(  P     22,474,837 )(  P       6,261,899,791  P         12,779,752,585  P       3,390,738,673  P       16,170,491,258  P      

Balance at January 1, 2019  2,399,426,127  P       40,000,000  P          3,454,826,462 )(  P        8,776,358,765  P         15,204,702  P      22,474,837 )(  P        6,752,591,330  P         14,506,279,625  P       3,497,821,425  P        18,004,101,050  P      

Acquisition of treasury shares  -    -   178,436,374 )(               -    -    -    -   178,436,374 )(                -   178,436,374 )(               

Cash dividends  -    -    -    -    -    -   201,594,117 )(               201,594,117 )(               25,000,000 )(               226,594,117 )(               

Total comprehensive income for the period  -    -    -    -    -    74,550                   649,722,605                649,797,155                185,443,216               835,240,371               

Balance at September 30, 2019
 2,399,426,127  P       40,000,000  P          3,633,262,836 )(  P       8,776,358,765  P        15,204,702  P      22,400,287 )(  P       7,200,719,818  P         14,776,046,289  P       3,658,264,641  P       18,434,310,930  P      

Balance at January 1, 2018  2,399,426,127  P       40,000,000  P          2,627,738,885 )(  P        8,776,358,765  P        3,949,890 )(  P        22,474,837 )(  P        6,501,996,949  P         15,063,618,229  P       3,071,826,040  P        18,135,444,269  P      

Effects of the adoption of new standard  -    -    -    -    -    -   40,917,814 )(                 40,917,814 )(                  -   40,917,814 )(                 

Balance at January 1, 2018, as restated  2,399,426,127           40,000,000              2,627,738,885 )(            8,776,358,765            3,949,890 )(            22,474,837 )(            6,461,079,135             15,022,700,415           3,071,826,040            18,094,526,455          

Cash dividends  -    -    -    -    -    -   210,750,000 )(               210,750,000 )(                -   210,750,000 )(               

Total comprehensive income (loss) for the period  -    -    -    -   8,263,159 )(             -    1,321,173,906             1,312,910,747             398,601,879               1,711,512,626            

Balance at September 30, 2018
 2,399,426,127  P       40,000,000  P          2,627,738,885 )(  P       8,776,358,765  P       12,213,049 )(  P     22,474,837 )(  P       7,571,503,041  P         16,124,861,162  P        3,470,427,919  P       19,595,289,081  P      

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES

(A Subsidiary of Citicore Holdings Investment, Inc.)



September 30, 2020 September 30, 2019 September 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Profit (loss) before tax 866,008,851 )(  P            1,201,829,547  P          2,094,762,151  P         

Adjustments for:

Finance costs  1,735,562,575              1,188,343,643              870,674,441                

Depreciation and amortization  1,110,771,563               1,120,355,603              683,044,124                

Finance income 386,648,368 )(               522,152,788 )(               95,675,069 )(                 

Equity in net losses (gains) on associates and joint venture  21,933,218                  22,077,341 )(                 23,995,236 )(                 

Loss on fair value change of AFS financial assets  -    -    10,109,624                  

Gain on disposals of property, plant and equipment





 

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES 
(A Subsidiary of Citicore Holdings Investment, Inc.) 

SELECTED NOTES TO INTERIM CONDENSED CONSOLIDATED  
FINANCIAL STATEMENTS 

SEPTEMBER 30, 2020, 2019 AND 2018 AND DECEMBER 31, 2019 
(Amounts in Philippine Pesos) 

 
 
 

1. CORPORATE INFORMATION 
  

1.1 Incorporation and Operations 
 

Megawide Construction Corporation (the Parent Company) was incorporated in the 
Philippines on July 28, 2004 and is engaged in the general construction business, including 
constructing, enlarging, repairing, or engaging in any work upon buildings, houses and 
condominium, roads, plants, bridges, piers, waterwo
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On April 13, 2020, the Board of Directors approved the following resolutions: 1) 
increasing the Corporation's authorized capital stock to Five Billion Fifty Four Million 
Pesos (Php5,054,000,000.00); 2) increasing the Corporation's authorized capital stock of 
preferred shares by Fifty-Four Million (54,000,000) shares to a total of One Hundred 
Twenty-Four Million (124,000,000) shares; and 3) amending Article Seventh of the 
Corporation's Articles of Incorporation. On June 30, 2020, the stockholders also approved 
the same resolutions.  The increase in authorized capital stock will allow Megawide to 
issue at least P3 billion worth of preferred shares to fund its existing projects. On 
September 22, 2020, SEC approved the increase in authorized capital stock. 
 
Citicore is a company incorporated in the Philippines and is engaged in the business of a 
holding company through buying and holding shares of other companies.  The registered 
address of Citicore and the Parent Company, which is also their principal place of 
business, is at 20 N. Domingo Street, Brgy. Valenci
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construction, improvement and repair of Clark Airport project.  MGJCVI began to 
operate in the same year it was formed. 
 

m) MTRGC 
 
MTRGC was incorporated and registered under the laws of the Republic of the 
Philippines with the SEC on March 21, 2018 to develop, set-up, operate, maintain 
and manage the duty paid outlets at the locations in the Mactan Cebu International 
Airport.  It started operations in the same year of incorporation. 

n) SSPPC  
 
SSPPC was incorporated and registered under the laws of the Republic of the 
Philippines with the SEC on March 13, 2018 to develop, set-up, operate, maintain 
and manage food and beverage outlets at specified locations in Terminal 1 and 
Terminal 2 of Mactan Cebu International Airport and the provision of related 
services thereto.  It started operations in the same year of incorporation. 
 

o) MC SG 
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3.2   Segment Assets and Liabilities 
 

Segment assets are allocated based on their physical location and use or direct association 
with a specific segment and they include all operating assets used by a segment and consist 
principally of operating cash, receivables, inventories and property, plant and equipment, 
net of allowances and provisions.  Similar to segment assets, segment liabilities are also 
allocated based on their use or direct association with a specific segment.  Segment 
liabilities include all operating liabilities and consist principally of accounts, wages, taxes 
currently payable and accrued liabilities.  Segment assets and liabilities do not include 
deferred taxes. 
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3.4  Reconciliation 
 

Presented below is a reconciliation of the Group’s segment information to the key 
financial information presented in its interim condensed consolidated financial statements 
(amounts in thousands).     

 
       2020   2019   2018  
       (Unaudited)   (Unaudited)   (Unaudited)  
 

 Profit or loss 
   
   Segment net profit (loss)    (P 904,363)  P 839,602  P 1,705,662 
   Other unallocated income 
   (expense)    ( 13,452) (                 4,436)  14,114  
    

 Net profit (loss) as reported in 
  the interim condensed 

    consolidated statements 
    of income    (P 917,815) P 835,166 P 1,719,776 
 
       September 30,   December 31,   December 31, 
       2020   2019   2018 
       (Unaudited)   (Audited)   (Audited)  
 
  Assets 

  
   Total segment assets    P 83,888,505  P 87,263,189 P 72,662,349 
   Elimination of 
   intercompany accounts    ( 9,671,815) ( 9,031,919) ( 8,391,125 ) 
   Other unallocated assets    3,546,025  2,533,056  1,634,486 
    

 Total assets as reported in the 
    interim condensed  
    consolidated statements of  
    financial position    
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4. CASH AND CASH EQUIVALENTS 
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6. EQUITY ADVANCES AND INVESTMENTS IN ASSOCIATES AND JOINT 
VENTURES AND ACQUISITION OF ASSETS 
 

The carrying values of Investments in Associates and Joint Venture account are shown 
below:  
      
       September 30,     December 31, 
        2020     2019  
      Note    (Unaudited)     (Audited)   
   

Investments in: 
   Associates 7.1  P 824,426,033   P 813,771,562 
   Joint ventures 7.3   113,147,265    145,734,993 
 
      P 937,573,298   P 959,506,555  
 
These associates and joint ventures are not listed in the local stock exchange; hence, the 
fair value of the shares cannot be determined reliably.  However, management believes 
that the carrying amounts of the investments are fully recoverable based on either the 
prospect of the business or the recoverable amount from the net assets of these associates 
and joint ventures. 
 
6.1 Equity Advances and Investments in Associates 
 
The components of the carrying values of this account are as follows: 
 
       September 30,     December 31, 
        2020     2019  
          (Unaudited)     (Audited)   
 
 Acquisition cost: 
  MWCCI   P 580,890,000   P 580,890,000  
  CMCI    200,000,000    200,000,000  
       780,890,000    780,890,000  
  
 Equity advances in MWCCI    23,572,864    23,572,864  

 
 Equity share in net profit:         
   Balance at beginning of period    9,308,698    2,882,282 
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(a) MWCCI 
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Subsequent to the date of acquisition, any changes in the carrying value of the net assets 
acquired in the books of Altria, including the expenses incurred in administering the 
property (i.e, property taxes), shall be updated in the books of the Parent Company on a 
line-by-line basis, as if they are consolidated into a single entity.   
 
6.3 Interest in Joint Ventures 
 
This account includes the carrying values of the following components: 
 
       September 30,     December 31, 
        2020     2019  
          (Unaudited)     (Audited)   
 

 Acquisition costs: 
  MTRGC   P 58,324,000   P 58,324,000 
  SSPPC    58,324,000    58,324,000  
 
       116,648,000    116,648,000  
 Equity share in net profit:         
   Balance at beginning of period    29,086,993    2,838,966 
  Equity in net profit for the period  (        32,587,728)    26,248,027 
   
   Balance at end of period  (          3,500,735)    29,086,993 
    

      P 113,147,265   P 145,734,993 
 
GMCAC has 41.66% interest in MTRGC and SSPPC, which are primarily engaged in the  
set-up, operation and management of duty paid retail, food and beverage outlets and 
provision of related services thereto in the airport terminals (T1 and T2).  Equity in net 
profit of these joint ventures as recorded as part of Others – net account under Other 
Income (Charges) section in the consolidated statements of income.  
 
6.4 Interest in Joint Operations 
 
As discussed in Notes 1.2(j) and 1.2(k), MGCJV shall undertake the construction works 
for the renovation and expansion of the MCIA Project in Cebu, while, MGCJVI shall 
undertake the construction works of the Clark Airport.  The Parent Company’s interests in 
MGCJV and MGCJVI are accounted for as joint arrangement – joint operation and, as 
such, the Parent Company accounts for its interest in the relevant assets, liabilities, 
revenues and expenses of MGCJV and MGCJVI.   
 
As of September 30, 2020 and December 31, 2019 and for the nine-month period ended  
September 30, 2020 and 2019, the relevant financial information of the Group’s interest in 
MGCJV and MGCJVI which are included in the appropriate accounts in the Group’s 
consolidated statements of financial position and consolidated statements of income is are 
follows: 

   



- 17 - 
  

       Before      After  
       Elimination   Elimination   Elimination  

 
September 30, 2020 (Unaudited) 

 Assets:  
  Cash and cash equivalents   P 1,116,958,129 P  -   P  1,116,958,129 
  Trade and other receivables     643,020,461  (  226,034,252 )  416,986,209 
  Other current assets     34,844,041  -   34,844,041 
  Property, plant, and  
   equipment – net      6,871,625    -     6,871,625 

 

        P 1,801,694,256  (      226,034,252)  P 1,575,660,004 
 

 Liabilities:  
  Trade and other payables    P 707,734,018   P -    P 707,734,018 
  Due to related parties      3,099,837    -     3,099,837 
  Loans payable      548,702,131    -     548,702,131 

   

        P 1,259,535,986   P -    P 1,259,535,986 
 

 Revenues and Expenses:  
  Construction  
   operation revenues     P 944,239,310  (P 174,236,489)  P  770,002,821 
  Cost of construction  
   operations    (  803,459,357)    135,350,576 (     668,108,781) 
  Other operating expenses   (  37,698,894)   -  (          37,698,894) 
  Finance cost      8,874,870    -     8,874,870 

  

       P 111,955,929  (P     38,885,913) P 73,070,016 
 
 
       Before      After  
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7. OTHER ASSETS 
 

This account is composed of the following: 
 
       September 30,     December 31, 
        2020     2019  
     Note   (Unaudited)     (Audited)  
  

 Current: 
  Advances to contractors 
   and suppliers  7.1  P 5,331,877,830  P 3,636,414,208 

  Prepaid taxes  7.4   732,748,773    723,415,162 
  Input value-added tax (VAT)  7.2   681,200,762    591,350,448 
  Deferred fulfilment costs     579,089,321    579,089,321 
  Deferred input VAT     206,208,383    477,092,309 

  Refundable security and   
   bond deposits     136,605,857    164,136,039 

  Prepaid subscription     57,400,385    9,402,172 
  Prepaid rent     29,730,122    17,505,228 

  Prepaid insurance     13,147,923    13,122,680 
  Deferred transaction cost     1,240,181   7,252,715 
  Miscellaneous     34,576,394    91,943,795 
 

       P 7,803,825,931  P 6,310,724,077  
 
 Non-current: 
  Input VAT  7.2   1,844,671,932    1,909,715,112 
  Investment in trust fund  7.5   402,584,748   862,704,457 
  Deposits for condominium units  7.3   141,580,014   136,301,359 
  Computer software license – net      50,099,757   47,315,840 
  Refundable security deposits     62,421,967   32,643,694  
  Advances to contractors 
   and suppliers  7.1   9,043,837     13,316,709 
 

         2,510,402,255    3,001,997,171 
 

        P 10,314,228,186  P 9,312,721,248 
 
7.1  Advances to Contractors and Suppliers 
 
Advances to contractors and suppliers pertain to down payments made by the Group for 
the construction of airport terminal facilities and purchase of property and equipment  
based on a certain percentage of the contract price.  The initial payment will eventually be 
recouped or deducted from the amount payable of the Group either in a pro-rated basis or 
in full once billed by the contractors and supplier.  These advances are classified as current if 
it would be applied as payments for construction of assets to be classified as inventories, 
while payments for construction of assets to be classified as property, plant and equipment 
and investment properties are classified as non-current. 
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Concession Agreement, commercial assets, among others, (collectively referred as Project 
Assets) [see Note 1.2(a)].  The Concession Agreement is for a period of 25 years 
commencing on O&M start date unless further extended pursuant to the Concession 
Agreement. 

 

The MCIA Project comprises the following undertaking: 
 

• Construction of Terminal 2 (T2), along with all Associated Facilities;  

• Renovation and expansion, but not the demolition of Terminal 1 (T1) and Associated 
Facilities;  

• Complete reconstruction of Terminal 2 Apron (T2 Apron);  

• Capacity Augmentation;  

• Development of Commercial Assets; and,  

• Operation and Maintenance of the Concessionaire O&M Facilities and Commercial 
Assets.  
 

 
9. PROPERTY, PLANT AND EQUIPMENT 

As of September 30, 2020 and December 31, 2019, the Property, Plant and Equipment is 
composed of building, construction equipment, improvements, and right-of-use assets 
totalling P7,768.8 million and P7,968.1 million, respectively. 
 
There are no restrictions on title, and property, plant and equipment pledged as security 
liabilities except for certain right-of-use assets. 
 
There are also no contractual commitment to acquire property and equipment. 
 
There were no items of property, plant and equipment that were impaired, lost or given 
up as of September 30, 2020. 

    
 
10. INVESTMENT PROPERTIES 

 
MWMTI was granted an exclusive right and obligation under the Concession Agreement.  
Relative to the arrangement, MWMTI incurred costs necessary to construct the facility.  
The separately identifiable accumulated costs incurred in the development of the PITX 
Project are allocated based on development and implementation plan for the terminal and 
commercial areas.   
 
Investment properties also include parcels of land that are not used by the Group in the 
ordinary course of the business amounting to P160.3 million in both periods presented.  
Based on management’s assessment, the carrying amounts of these assets are fully 
recoverable, hence, no impairment loss is required in both years. 
 
There are no restrictions on the realizability of investment property or the remittance of 
income and proceeds of disposal.  
 
No contractual obligations to purchase, construct, or develop investment property, or for 
repairs and maintenance or enhancements has been agreed with. 
 
As of September 30, 2020 and December 31, 2019, the Investment Properties has a fair 
value amounting to P3,864.1 million and P3,884.5 million, respectively, which was 
recognized under the Level 3 fair value hierarchy (see Note 26.6).
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11. LEASES 
 

The Group has leases for construction equipment and transportation equipment.  With 
the exception of short-term leases and leases of low-value underlying assets, each  
right-of-use asset and lease liability from leases 
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12. TRADE AND OTHER PAYABLES 
 

This account consists of the following: 
       September 30,     December 31, 
        2020     2019  
          (Unaudited)     (Audited)   
 
 Trade payables  P 4,344,988,832   P 3,954,928,198 
 Retention payable    1,859,568,939    2,166,300,006 
 Accrued expenses    772,412,557    1,235,331,916 
 Interest payable    598,682,920    119,628,207 
 Derivative liability    161,979,778    78,552,254 
 Security deposits   
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13.1 Notes Payable 

 
(a) Notes Payable – Current 
 
The current portion of Notes Payables pertains to 50% share in loans availed to MGCJVI.  
On March 22, 2018, MGCJVI entered into a P7.50 billion OLSA with Metropolitan Bank 
& Trust Company (MBTC) and Philippine National Bank (PNB) as Lenders, PNB Trust 
Banking Group as Facility Agent and Security Trustee, and PNB Capital and Investment 
Corp. and First Metro Investment Corp. as Lead Arrangers. 
 
The proceeds from the loan shall be used to partially finance the capital expenditures and 
costs in relation to the Project. 
 

Details of the loan follow: 
 

i) Interest: Interest is the sum of the benchmark rate plus 100 basis points. Benchmark 
rate is the PDST-R2 benchmark tenor for three (3) months as published on the 
PDEx page (or such successor page) of Bloomberg (or such successor electronic 
service provider) under the heading "PDST-R2" at approximately 4:15 pm on the 
Interest Rate Setting Date; provided, that, in the event that a new benchmark rate will 
be adopted by the Bankers’ Association of the Philippines or the existing benchmark 
rate is no longer reflective of the prevailing market rates, as may be reasonably 
determined by the Lenders together with the MGCJVI, all parties shall adopt a new 
benchmark rate appropriate for the Loan. Such interest shall accrue from and 
including the first day of each interest period and excluding the last day of such 
interest period.  
 

ii) Repayment: The principal amount shall be paid in the following instalments, within 
three (3) banking days from the MGCJVI’s receipt of the relevant milestone 
payments from Bases Conversion and Development Authority (BCDA) for the 
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iv) Covenants: The OLSA provide certain restrictions and requirements which include 
among others, maintaining and preserving its corpor
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  The nominal rates refer to the Philippine Dealing System Treasury Fixing rates with 

respect to the term of each tranche plus an interest spread of 1.75% for Tranche A and B 
and 1.50% for Tranche C.  
 
The notes, among other things, restrict the Parent Company’s ability to: 

(a) incur any indebtedness to be secured by or to benefit from any lien, in favor of any 
creditor on, or in respect of any present or future assets or revenues or the right to 
receive income; 

(b) make any material change in the nature of its business from that being carried on as 
of the signing date; 

(c) enter into any merger or consolidation except if the issuer retains control of the 
surviving corporation, such merger or consolidation is required by law, and such 
merger does not result in material adverse effect; 

(d) amend its articles of incorporation and/or by-laws except as required by law; 
(e) declare or pay any cash dividend to its stockholders (other than dividends payable 

solely in shares of its capital stock and cash dividends due on its outstanding 
preferred shares) or retain, retire, purchase or otherwise acquire any class of its 
capital stock, or make any other capital or other asset distribution to its stockholders, 
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(d) 2016 Various Notes Facility 
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all substantially all the properties and assets or business of any other corporation or 
entity or invest in a controlling entity therein; and, 

(l) It will not voluntarily suspend or discontinue its entire or a substantial portion of its 
business operation. 

 
On August 10, 2017, the Parent Company sent a letter to the bank requesting the waiver 
of one of the loan negative covenants that prohibits the stockholdings of Citicore in the 
Parent Company to fall below 51% or enter into profit sharing, partnership or joint 
venture whereby its profits are shared with any other person that may have a material 
adverse effect.  In September 2017, the request was granted by the bank.  The Parent 
Company is in compliance with all other covenants required to be observed under the loan 
facility agreement in both periods. 
 
13.2 Bank Loans 

 

(a) Omnibus Loan and Security Agreement – December 17, 2014 
 

On December 17, 2014, GMCAC entered into a P20,000.
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(b) OLSA for PITX project 
 

In 2015, the MWMTI entered into an OLSA with a local universal bank for a loan facility 
amounting to P3.3 billion to finance the construction of the ITS Project. In 2019, 
the MWMTI requested the lender to increase the loan by P600 million making the total 
principal loan to P3.9 billion.  
 
In 2017, MWMTI made its first drawdown amounting to P825 million while the remaining 
loan facility was fully drawn in 2019 in tranches amounting to P3,075 million. 
 
The loan principal shall be amortized quarterly over 15 years and the first principal 
repayment is due on January 16, 2021.  The interest-bearing loan is secured by the Joint 
Venturers and bear annual interest of 4.62%-6.89% in 2019. 
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14. OTHER LIABILITIES 
 

The details of this account are as follows: 
 
       September 30,     December 31, 
        2020     2019  
          (Unaudited)     (Audited)   
 

 Current: 
  Government liabilities    P 194,351,479  P 129,371,743 
  Deferred output VAT      46,335,167    70,994,272 
  Advance rent      5,336,520       12,147,113 
  Others     4,477,050             7,548,636 
 
               250,500,216         220,061,764 

 
 Non-current: 
  Security deposits   661,635,304    586,498,441 
  Advance rent   278,562,261    154,643,665 
 

       940,197,565    741,142,106 
 

        P   1,190,697,781   P 961,203,870 
 

Deferred revenue represents advance payments from c
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A summary of additional disaggregation from the segment revenues and other unallocated 
income are shown below. 
 

      Notes    Point in time     Over time     Short-term    Long-term      Total   
 
 September 30, 2020: 
 Construction revenues    
  Contract revenues      P -   P  7,205,921,093    P  -    P 7,205,921,093  P7,205,921,093 
  Sale of precast        -    144,616,540      144,616,540    -    144,616,540 
  Sale of ready mix concrete        11,793,246   -     11,793,246    -     11,793,246 
  Equipment rental        -       49,649,706    49,649,706    -     49,649,706 
  
 Airport operations:   15.1 
  Aeronautical revenues       -       460,552,851       460,552,851    -     460,552,851 
  Aero related revenues       -    117,572,059      117,572,059     -          117,572,059 
  Non-aero related revenues       -      420,041,554     420,041,554    -     420,041,554 
  
 Airport merchandising operations:   15.2 
  Food revenues       39,546,854     -     39,546,854     -   39,546,854 
  Non-food revenues       29,959,391    -     29,959,391     -   29,959,391 
 
 Terminal operations   15.3      
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15.1  Airport Operations Revenues 
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16.4 Cost of Terminal Operations 
 

The details of this account for the nine-month periods ending September 30 (nil in 2018) 
are composed of the revenues from: 

 
         2020   2019  

          (Unaudited)     (Unaudited)   
 

 Cost of terminal operations      P 90,635,184  P  149,529,557 
 Depreciation      158,032,836    - 
 Property maintenance – net    (  149,901,313 )   -  
  
        P     98,766,707 P    149,529,557 

 
 
17. TAXES 
 

The components of tax expense as reported in profit or loss and other comprehensive 
income in the consolidated statements of income and consolidated statements of 
comprehensive income for the nine-month period ending September 30 are as follows: 
 

       2020   2019   2018 
       (Unaudited)   (Unaudited)   (Unaudited)      
 

  Current tax expense: 
  Regular corporate income 
    tax (RCIT) at 30%    P      80,048,090  P     89,761,893  P 603,813,174 
   BVI at 42% and 17%      3,930,367  7,469,891  - 
  Gross income tax (GIT) 
    at 5%           3,864,049        23,114,448   3,920,192 
   Final tax at 20% and 7.5%    4,412,231  4,732,670  13,417,192 
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18. EQUITY  
 

18.1 Capital Stock 
 
On 22 September 2020, the SEC has approved the increase of the authorized capital stock 
and the corresponding Amended Articles of Incorporation of Megawide Construction 
Corporation (the “Company”), increasing the total authorized capital stock of the 
Company to P 5,054,000,000.00, divided into the following classes: 
 

1. 4,930,000,000 voting common shares with the P1 par value; and 
2.  124,000,000 cumulative, non-voting, non-participating, non-convertible, perpetual 

preferred shares with the P1 par value 
 

The Preferred Shares shall be issued in series, sub-series or in tranches as the BOD may 
determine, and authority is hereby expressly granted to the BOD, to establish and 
designate the series, sub-series or tranches of the Preferred Shares, fix the issue price and 
the number of shares in each sub-series or tranche, establish the specific terms and 
conditions of each sub-series or tranche and determine the manner by which the Preferred 
Shares will be subscribed and paid for, such as but not limited to, a private placement 
transaction or public offering.  

 
Preferred shares of stock shall be cumulative, non-voting, non-participating, non-
convertible, perpetual; Provided, that no share will be issued below par value.  The 
preferred shares shall have the following features, rights and privileges: 

 
a) Its issue value shall be determined by the BOD at the time of the issuance of 

the shares; 
b) The BOD shall declare a dividend rate equivalent to the 7-year benchmark rate 

or any other rate determined by the BODas of issue date, payable on a date to 
be set by the BOD in accordance with Philippine laws, rules and regulations; 

c) Preferred shares shall be non-convertible into common shares; 
d) Preference over holders of common stock in the distribution of the corporate 

assets in the event of dissolution and liquidation of the corporation and in the 
payment of the dividend at the rate specified at the time of issuance; 

e) Preferred shares shall be cumulative; 
f) Preferred shares shall be non-participating in any other or further dividends 

beyond that specifically payable on the shares; 
g) Holders of preferred shares shall have no pre-emptive rights to any issue of 

shares, common or preferred; and 
h) The preferred shares may be redeemed by the corporation at the sole option of 

the BOD at the price to be determined by the BOD. 
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18.4 Retained Earnings 
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              Outstanding 
   Related Party       Amount of     Receivable 
   Category   Notes    Transaction     (Payable)     Terms   Conditions   
 
 Retirement fund   19.5    -      4,384,701    Upon retirement   Partially 

                of beneficiaries   funded; 
                   Unimpaired 

 Advances to Officers  
  and Employees   5, 19.3    41,991,332    93,495,121   Upon liquidation,    Unsecured; 
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19.1  Rendering of Services 
 
In the normal course of business, the Group provides construction services to its 
associate, a certain previous shareholder and other related parties.  The related revenue 
from these transactions amounted to P410.4 million in 2020 and P745.0 million in 2019 
and is recorded as part of Contract operation revenues account in the consolidated 
statements of income.  Services rendered to the above related parties are based on 
normal terms similar to terms that would be available to non-related parties. 
The outstanding contract receivables from these transactions, which are generally 
unsecured and settled through cash within three to six months, and the related 
retention receivables, which can only be collected after a certain period of time upon 
acceptance by project owners of the certificate of completion, are presented as part of 
Contract and Retention receivables under Trade and Other Receivables account in the 
consolidated statements of financial position.   
 
19.2 Rental of Land and Building 
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19.5 Retirement benefit fund 
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         2020     2019     2018 
         (Unaudited) 
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delivery or takeout.  MCIA, on the other hand, which is placed under GCQ beginning  
May 16 are allowed to operate domestic flights provided incoming or outgoing flights are 
from GCQ area. 
 
These circumstances are expected to delay activities during the ECQ period or for  
two months from its expected original schedule of 12 months, translating to delayed 
revenue recognition for the year.  Meanwhile, revenues from airport operations and 
merchandising activities will be affected by the expected drop in international tourist 
arrivals, estimated by the government to fall by 30-40% this year, and the restricted travel 
within the Philippines due to the nationwide imposition of the ECQ.  Recovery in revenue 
is contingent upon the lifting of travel bans imposed by the government and nearby 
countries as well as confidence of people to travel.  Terminal or landport operations, being 
a new segment and went full swing in January 2020, is expected to contribute significantly 
and compensate for the slowdown in the airport segment and delay in construction 
activities.  Cost, on the other hand, are expected to follow the revenue trajectory. 
 
The Group does not foresee any impairment of its assets nor breaches from its existing 
loan covenant given its measures to address risk of losses and its healthy balance sheet.  
The Group foresees that the New Normal emerging from the COVID-19 pandemic 
presents several challenges in the businesses yet unlocks exciting opportunities in 
construction and infrastructure development, which the Group is in a very strong position 
to line up for.  In the construction segment, the government’s infrastructure acceleration 
under the modified Build, Build, Build program will be very attractive, considering our 
fully-integrated EPC capabilities, engineering technologies like precast, and track record in 
PPPs.  The precast technology, in particular, is adaptive to social distancing and safety 
standards requirements for construction sites post-quarantine.  As such, Megawide’s 
precast business unit is now ramping up its capacity to deliver external sales orders.   
 
The Group has determined that these events are non-adjusting subsequent events. 
Accordingly, their impact was not reflected in the Group’s consolidated financial 
statements as of and for the period ended September 30, 2020. 
 

 

25. RISK MANAGEMENT OBJECTIVES AND POLICIES 
 

The Group is exposed to a variety of financial risks in relation to its financial instruments.  
The Group’s financial assets and financial liabilities by category are summarized below. 
The main types of risk are market risk, credit risk and liquidity risk.  
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None of the Group’s financial assets are secured by
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(d) Refundable Security and Bond Deposits, and Investments in Retail Treasury Bonds (RTB) 
 

The Group is not exposed to any significant credit risk exposures to its lessors as 
lease agreements were executed with reputable entities.  The Group can negotiate, 
before the end of the lease term, to apply deposit 
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26. CATEGORIES, OFFSETTING AND FAIR VALUES OF FINANCIAL ASSETS 
AND FINANCIAL LIABILITIES 
 

26.1 Carrying Amounts and Fair Values by Category 
 

The carrying amounts and fair values of the categories of financial assets and financial 
liabilities presented in the consolidated statements of financial position are shown below. 

 
          September 30, 2020 (Unaudited)   December 31, 2019 (Audited)  
        Carrying    Fair   Carrying    Fair  
        Values   Values   Values   Values  
  Financial Assets 
   At amortized cost:  
  Loans and receivables: 
   Cash and cash equivalents  
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(a) Equity Securities 
 

As of September 30, 2020 and December 31, 2019, instrument included in Level 2 
comprise equity securities classified as financial assets at FVOCI.  These securities 
were valued based on their fair market values by reference on published share prices 
of golf club shares and Net Asset Value per unit (NAVpu) for UITF investments as 
of the end of the reporting periods.  These are included in Level 2 as their prices are 
not derived from market considered as active due to lack of trading activities among 
market participants at the end or close to the end of the reporting period. 

 
(b) Debt Securities  
 

The fair value of the Group’s debt securities which consist of government bonds is 
estimated by reference to prices quoted in BVAL for September 30, 2020 and  
December 31, 2019 representing the net clean closing prices for outstanding 
government bonds. 
 

26.5 Financial Instruments Measured at Amortized Cost 
 

The table below summarizes the fair value hierarchy of the Group’s financial assets and 
financial liabilities which are not measured at fair value in the consolidated statements of 
financial position but for which fair value is disclosed.  Short-term commercial papers are 
included since these financial instruments are measured at amortized cost, which 
approximate their fair values upon designation as financial assets at fair value through profit 
or loss. 

 

 
    Level 1   Level 2   Level 3    Total   
 September 30, 2020:  
 

Financial assets: 
Cash and cash equivalents P4,251,111,608 P -  P -   P 4,251,111,608 
Trade and other receivables - net  -   -   15,082,169,954      15,082,169,954 
Refundable security and bond 
 deposits  -    -   199,027,824  199,027,824 
Investment in trust fund  402,584,748  -   -   402,584,748 
Contract assets  -   -   4,387,279,831  4,387,279,831 

 
   P4,653,696,356 P -  P  19,668,477,609 P24,322,173,965 

 

    Level 1   Level 2   Level 3    Total  
 
Financial liabilities: 
Interest-bearing loans 

and borrowings P -   P -  P 46,814,250,098   P 46,814,250,098 
Trade and other payables  -   -         7,844,991,792   7,844,991,792 
Security deposits  -   -   661,635,304  661,635,304 

 
   P -  P -  P 55,320,877,194 P 55,320,877,194  
 
 December 31, 2019:  
 

Financial assets: 
Cash and cash equivalents P6,518,599,861 P -  P -   P 6,518,599,861 
Trade and other receivables - net  -   -   17,373,476,547  17,373,476,547 
Refundable security and bond 
 deposits  -    -   196,779,733  196,779,733 
Investment in trust fund  862,704,457  -   -   862,704,457 
Contract assets  -   -   3,975,734,097  3,975,734,097  

 
   P7,381,304,318 P -  P 21,545,990,377 P28,927,294,695 
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    Level 1   Level 2   Level 3    Total   
Financial liabilities: 
Interest-bearing loans 

and borrowings P -   P -  P 47,752,912,677  P 47,752,912,677 
Trade and other payables  -   -   8,167,589,445  8,167,589,445 
Security deposits  -   -   586,498,441  586,498,441 

 
   P -  P -  P 56,507,000,563  P 56,507,000,563 

  
26.6 Fair Value Measurement for Investment Property Carried at Cost 
 
The table below shows the Levels within the hierarchy of non-financial assets measured at 
fair value on a recurring basis. 
 

       Note   Level 1   Level 2   Level 3   Total  

 

  September 30, 2020 10 

   Building for lease  P -  P -  P 3,703,822,769 P 3,703,822,769 

   Land     -   -   160,270,935  160,270,935 

       P -  P -  P3,864,093,704 P 3,864,093,704 

 

  December 31, 2019 10 

   Building for lease  P -  P -  P 3,724,304,346 P 3,724,304,346 

   Land     -   -   160,270,935  160,270,935 

        P -  P -  P 3,884,575,281 P 3,884,575,281 

   

In estimating the fair value of investment property, management takes into account the 
market participant’s ability to generate economic benefits by using the assets in their 
highest and best use.  Based on management assessment, the best use of the Group’s 
non-financial assets indicated above is their current use. 
 
There has been no change to the valuation techniques used by the Group during the 
period related to its non-financial assets.  Also, there were no transfers into or out of  
Level 3 fair value hierarchy in 2020 and 2019. 
 
 

27. 
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Aside from the financial covenants that are required to be maintained by the Company as 
disclosed in Note 13, there are no other externally imposed capital requirements. 
 
         September 30,    December 31,  
         2020   2019 
      Notes    (Unaudited)     (Audited)   
  

  Interest-bearing loans and 
   borrowings 13 P 46,814,250,098 P 47,752,912,677 
  Cash and cash equivalents 4 (  4,251,111,608 ) (  6,518,599,861 ) 
   
  Net debt    42,563,138,490



MEGAWIDE CONSTRUCTION CORPORATION

AGING OF RECEIVABLES

as of September 30, 2020

Segment Current 1-30 days 31-60 days 61-90 days 91-120 days 121-150 151-180 Over 180 days Total

Construction 2,436,383,053       332,304,812           45,015,742         21,288,645         12,862,026          4,780,587          97,665,645             327,282,685       3,277,583,195       

Airport 53,543,889             43,492,512             148,996,853       21,222,571         29,867,611          -                     47,715,957             240,439,884       585,279,278           

Merchandising -                           -                           -                       -                       6,892,546.94      -                     24,813,746.89       -                       31,706,294             

Terminal 176,403,744           178,851,812           157,241,173       79,846,446         -                        3,202                 447,307                  -                       592,793,684           

TOTAL 2,666,330,686       554,649,136           351,253,768       122,357,663       49,622,185          4,783,789         170,642,655          567,722,569       4,487,362,451       
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