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REVENUES 
 
The Company posted consolidated revenues of P3.56 billion for the three (3) months ended 
March 31, 2019. 
 
Construction 
 
The construction segment contributed 72% of the Group’s total revenue amounting to  
P2.57 billion. The Company is now experiencing ramp up on its operations from the take-off of 
structural works on recently awarded contracts. Compared to the fourth quarter performance in 
2018, revenue for the quarter increased by 10%. The Company is expected to increase its 
revenue volume in the coming quarters. On-going projects which contributed to the first 
quarter’s revenue include Araneta’s Gateway Mall, 8990 Holding’s Ortigas and Tondo Projects 
and Midland’s Taft East Gate.  
 
The new contracts secured in 2019 reached P6.2 billion, which include Megaworld’s Sunset 
BPO, Gentry Manor and Empire East Highland Mall. Order book as of the end of March 2019 
is at P53.68 billion and provides revenue visibility for the next 2 to 3 years. In terms of mix, 
residential projects comprised 33%, office and commercial at 59%, while infrastructure projects 
contributed the remaining 8%, attributable to the Clark International Airport EPC contract.  
 
Airport Operations 
 
Airport operations delivered revenues of P892 million and contributed 25% to the total 
consolidated revenue in 2019. This was driven largely by the 13% growth in total passenger 
volume to 356,410 passengers, with international and domestic passengers growing 11% and 
15% respectively. Domestic passengers comprised 66% of the total passenger mix while 
international passengers comprised 34%. Air traffic volume likewise increased by 5% with 
international traffic increasing by 10% and domestic traffic improving by 3%. 
 
Per segment, share of Passenger Service Charge (PSC), representing 53% of airport revenues, 
increased by 32% to P470 million driven by the double-digit growth in passenger throughput. 
On the other hand, non-aero or commercial revenues grew by 16% to P246 million and 
contributed 28% to airport operations. The remaining 19% is accounted for by aero-related 
revenues, which increased by 129% to P176 million. 
 
Airport Merchandising 
 
Meanwhile, airport merchandising contributed 2% of the consolidated revenue. However, with 
the opening of Terminal 2 and expected influx of foreign tourists, coupled with the expansion of 
Terminal 1 by the end of 2019, airport merchandising is expected to improve its contribution 
moving forward.  
 
Terminal Operations 
 
Terminal Operations posted a revenue of P20 million representing cost recovery of terminal 
operations related expenses amounting to P15 million in compliance with IFRIC 12, Service 
Concessionaire Arrangement, and the P5 million lease income from commercial space. 
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COSTS AND EXPENSES 
 
Direct Costs is at P2.5 billion 
Consolidated direct costs paralleled movement of revenue for construction, airport 
merchandising and terminal operations segment. Meanwhile, airport operation cost increased by 
P168 million due to depreciation of terminal 2. 
 
Gross Profit is at P1.1 billion 
Consolidated gross profit amounted to P1,097.3 million in 2019 and translated to a consolidated 
gross profit margin of 31% versus 26% in 2018. Gross profit by the construction business 
reached P395.8 million or 15% of construction revenue and 36% of the consolidated gross profit 
while the airport business delivered P634.6 million or 71% of airport revenue and 58% of the 
consolidated gross profit. The balance came from the airport merchandising and terminal 
operations segments 
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terminal, construction of commercial space for PITX project and acquisition of construction 
equipment.  

 
Financial Assets at fair value through profit or loss decreased by 100% or by P26 million 
The decrease is due to remeasurement of interest rate swap transaction to hedge the interest rate 
exposure on its floating rate US dollar-denominated loan maturing in June 2022, start date is on 
December 15, 2017. A notional amount of USD 75.0 million floating rate loan was swapped to 
fixed rate.  

 
Trade and Other Receivables increased by 1% or by P95 million 
The construction receivables increased due to timing differences in the collection cycle of the 
trade receivables of the Group which is 45 to 60 days from invoice date while retention 
receivables increased relative to accomplishment for the period. Retention receivables pertain to 
progress billings which is withheld by the project owner equivalent to 5% to 10% of the project. 
Retention receivables are collected upon issuance of the certificate of completion by the project 
owner. In airport operations, receivables increased basically due to an increase in revenue. 

 
Construction Materials decreased by 4% or by P33 million 
The decrease is due to the timing of placing the orders for materials to suppliers and actual 
delivery to project sites and warehouses. 
 
Contract assets increased by 18% or P550 million 
The increase is mainly due to newly awarded contracts which are on mobilization phase and 
contract asset related to terminal operations.  
 
Other Current Assets increased by 17% or by P814 million 
The increase is 
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operations in 2018 while construction of commercial space on three towers is still in progress to 
date. 
 
 
Other Non-Current Assets increased by 26% or by P751 million  
The increase is due to the additional placement of unrestricted cash amounting to P1.5 billion in 
the restricted funds of GMCAC’s “Cash Flow Waterfall Accounts” as required under the 
Omnibus Loan and Security Agreement to match the new loan availments of GMCAC. 
 
LIABILITIES AND EQUITY 
 
Current Liabilities increased by 3% or by P496 million 
 
The following discussion provides a detailed analysis of the increase in current liabilities: 
 
Interest-Bearing Loans and Borrowings-Current increased by 17% or by P1.1 billion 
The increase is due to the availment of short-term loans of the 
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D. LIQUIDITY AND CAPITAL RESOURCES 
 
Cash Flows 
 
The following table sets forth information from Megawide’s pro forma statements of cash flows 
for the period indicated: 
 
 

(Amounts in P Millions) For three (3) months ended March 31 

Cash Flow 
2019 

(unaudited) 
2018 

(unaudited) 

Net cash provided by operating 
activities 

(1,044) 1,374 

Net cash used in investing activities (1,411) (2,095) 

Net cash provided by financing 
activities 

921 178 

 
Indebtedness 
 
As of March 31, 2019, Megawide has not been in default in paying interests and principal 
amortizations.   
 
Megawide is not aware of any events that will trigger direct or contingent financial obligations 
that are material to it, including any default or acceleration of an obligation. 
 
E.  RISK MANAGEMENT OBJECTIVES AND POLICIES  
 
Megawide is exposed to a variety of financial risks in relation to its financial instruments. Its risk 
management is coordinated with the Board of Directors, and focuses on actively securing 
Megawide’s short-to-medium term cash flows by minimizing the exposure to financial markets.    
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F.  KEY PERFORMANCE INDICATORS 
 
Megawide’s top KPIs are as follows: 
 

Amounts in P Billion, except Ratios 
and Earnings per Share 

March 31, 
2019 

March 31, 
2018 

Construction Order Backlog P 53.68 P 50.09* 

Current Ratio1 1.45 1.74 

Book Value Per Share2 5.10 5.39 

Earnings per Share3 .45 .72 

Return on Assets4 .02 .04 

Return on Equity5 .09 .13 

Gross Profit Margin6 .31 .26 

               *as of December 31, 2018 
  
The KPIs were chosen to provide management with a measure of Megawide’s sustainability on 
revenue growth (Construction Orders Backlog) financial strength (Current Ratio and Debt to 
Equity Ratio), and profitability (Earnings per Share, Return on Assets, Return on Equity, Gross 
Profit Margin). 
 
Construction Orders Backlog corresponds to the value of any unfinished project phases. This 

 

 

 









(Unaudited) (Unaudited)

Notes 31 March 2019 31 March 2018

REVENUES 13

Contract revenues  2,567,727,559  P         3,736,723,366  P        

Airport operations revenues  891,994,561                646,077,558               

Trading operations revenues  84,918,604                  66,742,264                 

Terminal operations revenue  20,003,363                  -   

 3,564,644,087             4,449,543,188            

DIRECT COSTS 14

Contract costs  2,171,979,201              3,171,327,735            

Costs of airport operations  257,375,031                89,576,188                 

Costs of trading operations  22,031,831                  16,833,393                 

Costs of terminal operations  15,927,021                  -   

 2,467,313,084             3,277,737,316            

GROSS PROFIT  1,097,331,003              1,171,805,872            

OTHER OPERATING EXPENSES  366,585,297                282,417,407               

OPERATING PROFIT  730,745,706                889,388,465               

OTHER INCOME (CHARGES) 

Finance costs 401,720,449 )(              160,191,718 )(               

Finance income  54,277,541                  39,320,937                 

Others - net  65,403,834                  17,898,179                 

282,039,074 )(              102,972,602 )(               

PROFIT BEFORE TAX  448,706,632                786,415,863               

TAX EXPENSE









 
 

 
MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES 

(A Subsidiary of 
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Citicore is a company incorporated in the Philippines and is engaged in the business of a 
holding company through buying and holding shares of other companies.  The registered 
address of Citicore and the Parent Company, which is also their principal place of 
business, is at 20 N. Domingo Street, Brgy. Valencia, Quezon City.  
 
1.2 Subsidiaries, Associates and Joint Arrangements 
 
The Parent Company holds ownership interest in the following subsidiaries, associates and 
joint arrangements (together with the Parent Company, collectively hereinafter referred to 
as the òGroupó), which are all incorporated in the Philippines:  
      

          
 
         



- 3 - 

which is also its principal place of business, is located at Mactan-Cebu International 
Airport Passenger Terminal Building, Airport Terminal, Lapu-Lapu City.   

 

b) MCEI 
 

MCEI was incorporated in 2014 to engage in the development of clean or renewable 
energy sources for power generation.  Its registered address, which is also its 
principal place of business, is located at 20 N. Domingo St. Brgy. Valencia, Quezon 
City.   

c) GMI 
 

GMI was incorporated in the Philippines in 2016, primarily engaged in general 
merchandise operations.  GMI registered address, which is also its principal place of 
business, is located at Mactan-Cebu International Airport Passenger Terminal 
Building, Airport Terminal, Lapu-Lapu City.  GMI started its commercial operations 
in March 2017.   

 
On March 15, 2017, the Parent Company sold 2,000,000 shares or 10% interest of 
GMI to GMR Holdings Overseas (Singapore) Pte. Ltd. (GHOSPL).  As of 
December 31, 2017, GMI is 50% owned by the Parent Company.  The Parent 
Company still consolidates its ownership in GMI after the sale transaction because 
major decisions involving entering and negotiating Supply and Delivery Agreements 
(SDA) with Duty Free Philippines Corporation (DFPC) still rests with the Parent 
Company.  In line with this, the Parent Company retains control over GMIõs 
operations. 

 
d) MLI 

 
MLI was incorporated in 2016 primarily to engage in real estate and related business.  
MLIõs registered address, which is also its principal place of business, is located at  
20 N. Domingo St. Brgy. Valencia, Quezon City.  MLI has 60% direct ownership 
interest in Megawide Cold Logistics, Inc. (MCLI), a newly incorporated domestic 
entity in 2016 that was established to engage in logistics operations.  MCLI has not 
yet started commercial operations to date. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The significant accounting policies that have been used in the preparation of these interim 
consolidated financial information are consistent with those of the annual consolidated 
financial statements for the year ended December 31, 2018. 

 

2.1 Basis of Preparation of Consolidated Financial Statements 
 

(a) Statement of Compliance with Philippine Financial Reporting Standards 
 

These interim consolidated financial information have been prepared in accordance 
with Philippine Accounting Standard (PAS) 34, Interim Financial Reporting.  They do 
not include all of the information and disclosures required in the annual audited 
consolidated financial statements and should be read in conjunction with the 
consolidated financial statements of the Group as of and for the year ended 
December 31, 2018. 
 

(b) Presentation of Consolidated Financial Statements 
 

The consolidated financial statements are presented in accordance with Philippine 
Accounting Standard (PAS) 1, Presentation of Financial Statements.  The Group opted 
to present a separate consolidated statement of income and consolidated statement 
of comprehensive income. 

 

The Group presents a third consolidated statement of financial position as at the 
beginning of the preceding period when it applies an accounting policy retrospectively, 
or makes a retrospective restatement or reclassification of items that has a material 
effect on the information in the consolidated statement of financial position at the 
beginning of the preceding period.  The related notes to the third consolidated 
statement of financial position are not required to be disclosed. 

 

(c) Functional and Presentation Currency 
 

These consolidated financial statements are presented in Philippine pesos, the 
Groupõs functional and presentation currency, and all values represent absolute 
amounts except when otherwise indicated.  
 

Items included in the consolidated financial statements are measured using its 
functional currency.  Functional currency is the currency of the primary economic 
environment in which the Group operates.   
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2.2 Adoption of New and Amended PFRS 
 

(a) Effective in 2019 that are Relevant to the Group 
 

The Group adopted for the first time the following amendments and annual 
improvements to PFRS, which are mandatorily effective for annual periods 
beginning on or after January 1, 2019: 

 
  PAS 19 (Amendments) : Employee Benefits ð Plan Amendment,  
       Curtailment or Settlement 
  PAS 28  : 
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(iv) PFRS 16, Leases (effective from January 1, 2019).  The new standard will 
eventually replace PAS 17, Leases, and its related interpretation IFRIC 4, 
Determining Whether an Arrangement Contains a Lease.  For lessees, it requires to 
account for leases òon-balance-sheetó by recognizing a òright-of-useó asset 
and a lease liability.  The lease liability is initially measured as the present value 
of future lease payments.  For this purpose, lease payments include fixed, 
non-cancellable payments for lease elements, amounts due under residual 
value guarantees, certain types of contingent payments and amounts due 
during optional periods to the extent that extension is reasonably certain.  In 
subsequent periods, the òright-of-useó asset is accounted for similarly to a 
purchased asset subject to depreciation or amortization.  The lease liability is 
accounted for similarly to a financial liability using the effective interest 
method.  However, the new standard provides important reliefs or 
exemptions for short-term leases and leases of low value assets.  If these 
exemptions are used, the accounting is similar to operating lease accounting 
under PAS 17 where lease payments are recognized as expenses on a 
straight-line basis over the lease term or another systematic basis (if more 
representative of the pattern of the lesseeõs benefit). 
 
For lessors, lease accounting is similar to PAS 17õs.  In particular, the 
distinction between finance and operating leases is retained.  The definitions 
of each type of lease, and the supporting indicators of a finance lease, are 
substantially the same as PAS 17õs.  The basic accounting mechanics are also 
similar, but with some different or more explicit guidance in few areas.  
These include variable payments, sub-leases, lease modifications, the 
treatment of initial direct costs and lessor disclosures. 
 
Management plans to adopt the modified retrospective application of 
PFRS 16 where the cumulative effect of initially applying the standard will be





- 9 - 

(c) Terminal Operations ð relate to the business of building and developing the transport 
model system in Parañaque Integrated Terminal Exchange (PITX) and operating the 
commercial units within the facility. 

 

Other operations of the Group comprise the operations and financial control groups.  
These segments are also the basis of the Group in reporting to its executive committee for 
its strategic decision-making activities.  Transactions between segments are conducted at 
estimated market rates on an armõs length basis.  
 

Segment revenues and expenses that are directly attributable to business segment and the 
relevant portions of the Groupõs revenues and expenses that can be allocated to that 
business segment are accordingly reflected as revenues and expenses of that business 
segment. 
 
3.2   Segment Assets and Liabilities 
 

Segment assets are allocated based on their physical location and use or direct association 
with a specific segment and they include all operating assets used by a segment and consist 
principally of operating cash, receivables, inventories and property, plant and equipment, 
net of allowances and provisions.  Similar to segment assets, segment liabilities are also 
allocated based on their use or direct association with a specific segment.  Segment 



 
 

 

 3.3 Analysis of Segment Information 
 

Presented below are the relevant operating segment information about the results of operations of the Groupõs business segments for 
the period ending March 31, 2019 and 2018 and financial position of the Groupõs business segments as of March 31, 2019 and 
December 31, 2018 (amounts in thousands). 

 
              Airport Operations 

   Construction     & Merchandising     Terminal Operations      Total       
   2019     2018     2019     2018     2019     2018     2019     2018     
 
 Results of operations 
  Segment Revenues  P 2,567,728   P 4,012,679   P 976,913   P 712,820   P 20,003   P -    P 3,564,644   P 4,725,499     
  Cost and other operating       
   expenses:  
   Cost of construction and 
   airport operations 
   excluding depreciation 
  and amortization   2,024,561    3,299,433    139,730    78,962    19,660    -     2,183,952    3,378,395     
  Depreciation and 
   amortization   147,418    141,043    139,677    35,611    4,377    -     291,471    176,654     
  Finance cost and other 
  charges ð net   44,074    26,490    247,110    72,842    -     -     291,184    99,332     
 Tax expense   89,238    144,783    77,810    5,418    -     -     167,048    150,201    
 Other expenses   85,200    131,661    273,121    125,070   ( 730)    -     357,592    256,731   
      2,390,491    3,743,410    877,448    317,903    23,307    -     3,291,247    4,061,313    
 
  Segment Net Profit  P 177,237   P 269,269   P 99,465   P 394,917  (P 3,304 )  P -    P 273,397   P 664,186    
 Consolidated Statements of  
  Financial Position 
  Total Segment Assets  P 33,930,903   P 33,198,176   P 35,697,222   P 34,946,805  P 5,015,607   P -    P 74,643,822   P 68,144,981   
 
  Total Segment Liabilities  P 21,173,102   P 20,473,361   P 26,706,608   P 26,151,266  P 3,709,335   P -   P 51,589,045   P 46,624,627   
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3.4  Reconciliation 
 

Presented below is a reconciliation of the Groupõs segment information to the key 
financial information presented in its consolidated interim financial statements (amounts in 
thousands).     

          March 31,   March 31, 
          2019   2018  

 Profit or loss 
 
   Segment net profit      P 273,397  P664,186 
   Other unallocated income 
   (expense)        8,260   ( 28,412)
  

 Net profit as reported in the 
    consolidated statements of income  P 281,657 P 635,774
  
      
 
         December 31,   December 31, 
          2019   2018  
  Assets 

  
   Total segment assets      P 74,643,822 P 68,144,981
  
   Elimination of 
   intercompany accounts      ( 8,004,665) ( 8,391,125 )
  
   Other unallocated assets      195,258  6,151,854  
    

 Total assets as reported in the 
    consolidated statements of  
    financial position      P 66,834,415 P 65,905,710
  
 
  Liabilities 

  
   Total segment liabilities       P 51,589,045 P 46,624,627 
   Elimination of 
   intercompany accounts      ( 2,901,418)  ( 3,605,142)
  
   Other unallocated liabilities      30,801  4,882,124
  

 Total liabilities as reported in the 
    consolidated statements of  
    financial position      P 48,718,428 P 47,901,609
  
 

3.5 Other Segment Information 
 
The Group has not identified any segment based on geographical location since the 
Groupõs operation is concentrated in one country of location. 
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4. CASH AND CASH EQUIVALENTS  

Cash and cash eq
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Retention receivables pertain to progress billings which are withheld by the project owners 
equivalent to 5.0% or 10.0% as provided in the respective construction contract of each 
project. These will only be collected after a certain period of time upon acceptance by 
project owners of the certificate of completion.   
 
Receivables from airport operations pertain to the Groupõs accrual of aeronautical, 
concession, rental and commercial revenues as authorized under the Concession 
Agreement and sale of souvenir items via credit line. 
 
Trade and other receivables except advances to related parties do not bear any interest.  
All receivables, except Advances to officers and employees are subject to credit risk 
exposure.  
 
All of the Groupõs trade and other receivables have been reviewed for indications of 
impairment.  The Parent Company recognized allowance for impairment losses as 
approved by its BOD for its long outstanding disputed receivables with a certain client 
amounting to P400.4 million.  The allowance was set-up based on the reasonable 
assessment on its on-
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      Before           After  

       Elimination   Elimination   Elimination  
   
 Revenues and Expenses:  
  Contract revenues     P 329,291,241  (P 329,291,241)  P -  
  Contract costs    (          99,401,409)    99,401,409    -  
  Other operating expenses   (          10,434,560)           10,121,523   (  313,037) 
  Finance income      2,995,036    -     2,995,036  
  

       P 222,450,308  (P 219,768,309)  P 2,681,999  
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        March 31,     December 31,
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The MCIA Project comprises the following undertaking: 

 

 Construction of Terminal 2 (T2), along with all Associated Facilities;  

 Renovation and expansion, but not the demolition of Terminal 1 (T1) and Associated 
Facilities;  

 Complete reconstruction of Terminal 2 Apron (T2 Apron);  

 Capacity Augmentation;  

 Development of Commercial Assets; and,  

 Operation and Maintenance of the Concessionaire O&M Facilities and Commercial 
Assets.  
 

Upfront fees include P14,404.6 million bid premium paid by GMCAC to the Philippine 
Government for the MCIA Project.   
 
 

9. INVESTMENT PROPERTIES 
 
The balance of this account is shown below: 
        March 31,     December 31, 
                                                       2019     2018  
        (  Unaudited  ) (  Audited ) 
  
  Land    P 130,243,635    P     9,161,000 
  Infrastructure      3,581,034,937         3,448,554,588 

 
       P 3,711,278,572  P   3,457,715,588 
 
Investment properties include parcels of land that are not used by the Group in the 
ordinary course of the business amounting to P130.2 million.  Based on managementõs 
assessment, the carrying amounts of these assets are fully recoverable, hence, no 
impairment loss is required in both years. 

 
MWMTI was granted an exclusive right and obligation under the Concession Agreement.  
Relative to the arrangement, MWMTI incurred cost necessary to construct the facility.  
The separately identifiable accumulated costs incurred in the development of the PITX 
Project are allocated based on development and implementation plan for the terminal and 
commercial areas.  Any change in the allocation arising from the necessary revisions in the 
implementation plan is accounted for prospectively in the consolidated financial 
statements.  The allocation of cost as of the end of the period is as follows:  

 

        March 31,     December 31, 
                                                       2019     2018  
        (  Unaudited  ) (  Audited ) 
  
  Terminal area    P 456,867,131    P     456,867,131 
  Commercial area      3,124,167,806         2,991,687,457 

 
        P 3,581,034,937  P    3,448,554,588 

    
Costs incurred for the terminal area are presented as unbilled receivables under Contract 
Assets account in the consolidated statements of financial position.  Unbilled receivable is 
recognized to the extent of actual cost incurred for the period.  Meanwhile, cost incurred 
for the commercial area are presented as part of Investment Properties in the   
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consolidated statements of financial position.   The Group considers the entire portfolio 
which comprise the Contract Assets and Investment Property in determining the 
recoverability of the carrying amounts of these assets taking into consideration the 
potential cash flow earnings, discounted to its present value of the property. 

 
 
10. TRADE AND OTHER PAYABLES 

 

This account consists of the following: 
 
        March 31,     December 31, 
        2019     2018  
     Note  (  Unaudited  ) (  Audited ) 
 
 Trade payables  P 2,238,399,049    P 2,532,212,397 
 Retention payable    1,927,666,618     1,833,586,935 
 Accrued expenses    515,277,539     506,694,982 
 Interest payable    536,986,086    126,709,868 

 Security deposits    138,326,879          142,147,175 
 Due to stockholders and         
    related parties                        17.4   39,669,148    59,566,827 
 Accrued salaries    75,623,848          37,707,726 
 Others    45,253,039    13,776,414  
 
      P 5,517,202,206  P 5,252,402,324  

 

75,623,84
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11.1 Notes Payable 
 
(a) 2013 Notes Facility 

 
 

On February 19, 2013, the Parent Company executed a notes facility agreement with a 
local universal bank.  In this agreement, the Parent Company desired to offer and issue 
fixed-rate corporate notes in the aggregate principal amount of P4,000.0 million.  The net 
proceeds of the notes after deducting direct issue costs, such as underwriting fees and 
commissions, documentary stamp tax and other expenses associated with the issuance, 
amounted to P3,957.3 million. 
 
The notes constitute direct, unconditional, unsubordinated, general and unsecured 
obligation ranking at least pari passu with all other present and future direct, 
unconditional, unsubordinated and unsecured obligations of the Parent Company. 
 

The notes are issued in three tranches with the following details:  
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11.2 Bank Loans 
 
(a) Omnibus Loan and Security Agreement – December 17, 2014 

 
On December 17, 2014, GMCAC entered into a P20,000.0 million (which at GMCACõs 
option may be increased up to P23,300.0 million) OLSA with various local universal 
banks, as onshore lenders.  On January 26, 2015, the parties amended the facility to 
include another universal bank as offshore lender to contribute US $75.0 million  
(or equivalent to P3,500.0 million) into the facility.  The facility has a term of 15 years, the 
repayment of which starts in 2019 and shall continue every year thereafter until 2030; and, 
interest requirements that are payable annually based on the following: 
 
      First 7 Years   Last 8 Years   

  
 P20,000.0 million onshore loan   Sum of Base Rate 1 (PDST-R2  Sum of Base Rate 2 (PDST-R2
    benchmark yield) and credit  benchmark yield) and credit 
    spread      spread 

 
 US$75.0 million offshore loan   LIBOR plus credit spread  LIBOR plus credit spread 

 
As security for timely payment of the loan and prompt observance of all provision of the 
Omnibus Agreement, certain assets are pledge as collateral on this loan:  

 
(b) Other Bank Loans 
 
In addition, the Group also obtained various bank loans with total outstanding balance of 
P6,716 million and P5,651.0 million as of March 31, 2019 and December 31, 2018, 
respectively, representing unsecured short-term loans from other local banks.  The loans 
bear fixed annual interest rates ranging from 2.6% to 2.8% in 2019 and 2018. 
 

 

12. OTHER LIABILITIES 
 
The details of this account are as follows: 
        March 31,     December 31, 
        2019     2018  
        (  Unaudited  ) (  Audited ) 
 

 Current: 
  Deferred output VAT    P  48,915,900     

6
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17.2 Rental of Land and Building 
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(b) Interest Rate Risk 
 

The Groupõs policy is to minimize interest rate cash flow risk exposures on  
long-term financing.  Longer-term borrowings are therefore usually made at fixed 
rates.   

 

The Group is exposed to changes in market rates through its cash in banks and short-
term placements which are subject to monthly repricing intervals and some short-
term working capital loans which are subject to variable interest rate. Any increase in 
finance costs due to changes in interest rates will be mitigated by the finance income 
on cash and cash equivalents and short-term placements.  
 
 

(c) Other Price Risk Sensitivity 
 

The Groupõs market price risk arises from its financial assets at FVTPL carried at fair 
value, except for interest rate swap asset and short-term commercial papers measured at 
amortized cost that approximates their fair values.  It manages its risk arising from 
changes in market price by monitoring the changes in the market price of the investment 
and at some extent, diversifying the investment portfolio in accordance with the limit set 
by the management.  
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None of the Groupõs financial assets are secured by collateral or other credit 
enhancements, except for cash and cash equivalents and trade and other receivables as 
described below. 

 

(a) Cash and Cash Equivalents 
 

The credit risk for cash and cash equivalents is considered negligible, since the 
counterparties are reputable banks with high quality external credit ratings.  Included 
in the cash and cash equivalents are cash in banks and short-term placements which 
are insured by the Philippine Deposit Insurance Corporation up to a maximum 
coverage of P0.5 million for every depositor per banking institution.  

 

(b) Trade and Other Receivables 
 
Of the gross carrying amount of trade and other receivables, a substantial portion is 
due from various related parties as of March 31, 2019 and December 31, 2018.  The 
Group mitigates the concentration of its credit risk by regularly monitoring the age of 
its receivables from the related parties and ensuring that collections are received 
within the agreed credit period.  Moreover, the related advances from customers will 
be offset against the trade and other receivables. 

 

Contract receivables are usually due within 45 to 60 days and do not bear any interest.   
 
Some of the unimpaired trade receivables are past due as at the end of the 
reporting period.  No other financial assets are past due at the end of the 
reporting period.  The contract receivables that are past due but not impaired are 
shown in the succeeding page. 
 

As of March 31, 2019 and December 31, 2018, none of the outstanding 
receivables and contract assets were found to be impaired using the provision 
matrix determined by the management; hence, no amount of allowance for 
impairment have been recognized. 
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22.3 Liquidity Risk 
 

The Group manages its liquidity needs by carefully monitoring cash outflows due in  
day-to-day business.  Liquidity needs are monitored in various time bands, on a  
day-to-day and week-to-week basis, as well as on the basis of a rolling 30-day projection.  
Long-term liquidity needs for six-month and one-year periods are identified monthly. 
 

The Group maintains cash to meet its liquidity requirements for up to 60-day periods.  
Excess cash is invested in time deposits or short-term placements.  Funding for long-term 
liquidity needs is additionally secured by an adequate amount of committed credit facilities 
and the ability to sell long-term financial assets. 

 

  March 31, 2019 (Unaudited)  
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MEGAWIDE CONSTRUCTION CORPORATION

AGING OF RECEIVABLES

as of March 31, 2019

Segment Current 1 - 30 Days 31 - 60 Days 61 - 90 Days 91 - 120 Days 121 - 150 Days Over 150 Days Total

Construction 2,151,989,517        67,775,080             3,929,829               113,608,699           15,907,957             73,654,610             657,558,935           3,084,424,627        

Airport 314,388,841           66,516,897             45,450,257             19,666,025             62,249,493             44,149,657             18,921,281             571,342,452           

Total 2,466,378,358       134,291,977           49,380,086             133,274,724           78,157,450             117,804,267           676,480,216           3,655,767,079       


