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2017 2016 Variance % 2017 2016 Variance %

REVENUES

Contract revenues  4,106,977,247  P            3,694,997,543  P             411,979,704  P              11%  8,296,198,878  P            9,173,285,256  P            877,086,378 )(  P              -10%

Airport operations revenues  585,913,475                    464,788,302                    121,125,173                   26%  1,155,655,778                 895,977,307                    259,678,471                   29%

Airport merchandising revenues  42,348,622                     -    42,348,622                    100%  51,200,908                     -    51,200,908                    100%

 4,735,239,344                 4,159,785,845                 575,453,499                   14%  9,503,055,564                 10,069,262,563              566,206,999 )(                  -6%

DIRECT COSTS

Construction  3,411,225,808                 2,997,047,604                 414,178,204  P              14%  6,963,761,510                 7,626,754,787                662,993,277 )(                  -9%



UNAUDITED AUDITED

June 30, 2017 December 31, 2016 Movement %

A S S E T S

CURRENT ASSETS

Cash and cash equivalents  5,540,865,524  P           6,265,285,131  P             724,419,607 )(  P            -12%

Trade and other receivables - net  5,622,931,565               4,929,489,405                 693,442,160                  14%

Financial assets at fair value

through profit or loss  4,304,108,669               4,673,051,661                 368,942,992 )(                -8%

Construction materials  565,556,891                  451,306,702                   114,250,189                  25%

Costs in excess of billings on 

uncompleted contracts  2,470,887,862               3,014,946,269                 544,058,407 )(                -18%

Other current assets  1,640,515,435                1,637,230,252                 3,285,183                      0%



UNAUDITED AUDITED

June 30, 2017 December 31, 2016 Movement %

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Interest-bearing loans and borrowings  2,532,748,196  P           2,688,904,068  P             156,155,872 )(  P            -6%

Trade and other payables  5,704,267,394               6,008,806,196                 304,538,802 )(                -5%

Advances from customers  555,722,394                  1,278,553,788                 722,831,394 )(                -57%

Billings in excess of costs on 

uncompleted contracts  2,138,850,390               1,368,557,545                 770,292,845                  56%

Other current liabilities  137,445,511                   113,849,937                   23,595,574                    21%

Total Current Liabilities  11,069,033,885              11,458,671,534               (389,637,649)                 -3%

NON-CURRENT LIABILITIES
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations   
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A. RESULTS OF OPERATIONS Review of results for the six (6) months ended June 30, 2017 as compared with results for the six (6) months ended June 30, 2016 
 Revenues 
The Group posted consolidated revenue at P9.5 billion, of which construction segment 
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Finance Cost 
Finance cost increased by P108 million as a result of increase in interest expense due to loan 
availments of the airport segment based on its drawdown schedule and one-time loss on sale 
of retail treasury bonds amounting to P78 million.   
 
Other Income 
Other income of the Group increased by P16 million due to its ancillary revenues such as 
share in income from its associates and rental of equipment.  
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Construction materials increased by 25% or P114 million 
The increase is due to voluminous purchases of construction materials as a result of the 
increase in projects’ requirement for both current and new projects that were not yet 
delivered to construction sites.  
 
Costs in excess of billings on uncompleted contracts – net decreased by 18% or P544 
million  
The decrease is typically due to realization of catch up of billings versus actual cost incurred 
to date for projects nearing completion like BPO Araneta Phase 1, Dep-Ed Phase 2, 
Shangrila, Mareic, The Rise, Philam Life, Arthaland Substructure, Proscenium Substructure, 
The Hive Tower 1, Landers Otis and Balintawak and LeGrand Towers ABC and DEF. In 
addition, these projects are already completed thus cost incurred for these projects are only 
related to punch listing and marginal in amount.  
 Other current assets increased by P3 million 
The increase is mainly due to downpayments made to suppliers and subcontractors to 
mobilize the ongoing and newly projects and procure materials for installation in project 
sites. The downpayments will be recouped upon delivery of materials or based on progress 
billings of the subcontractors.   
 
Non-current assets increased by 11% or P3.36 billion 
The following discussions provide a detailed analysis of the increase in non-current assets: 
 
Investments in associates and joint venture increased by 25% or P228 million 
The Parent Company infused fresh cash in MWM, Terminals Inc. (MWMTI) amounting to 
P204 million. MWMTI is the Consortium between Megawide and WM Property 
Management who will engage in the business of constructing, operating, and maintaining 
integrated transport system terminals, stations, hubs and all allied business in relation thereto, 
including the construction, operations and maintenance of the commercial assets and 
establishments, pursuant to the Concession Agreement that was signed on February 25, 2015 
by MWMTI and DOTC. The Group also recognized its share in net earnings on its 
investment in Citicore-Megawide Consortium Inc (CMCI) amounting to P26 million. CMCI 
is 10% owned by Megawide. 
 
Concession asset increased by 13% or P2.57 billion  
Increase is due to capital investments of airport subsidiary GMCAC related to the 
construction of the new terminal 2 of Mactan-Cebu International Airport.  
 
Property, plant and equipment increased by 3% or P141 million  
The Group procured new property and equipment amounting to P420 million as of the end 
of second quarter. Megawide procured new construction assets amounting to P342 million to 
support its on-going and new projects while Megawide Land Inc. paid P50 million for a 
parcel of land that was purchased for development. The total depreciation of the Group 
amounted to P275 million as of end of June 30, 2017.  
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Non-Current liabilities increased by 8% or P1.84 billion 
The following discussions provide a detailed analysis of the increase in non-current liabilities: 
 
Interest-bearing loans and borrowings - non-current increased by 8% or P1.76 billion 



10 
 

D. LIQUIDITY AND CAPITAL RESOURCES  Cash Flows  The following table sets forth information from Megawide’s pro forma statements of cash flows for the periods indicated:  
(Amounts in P millions) For six (6) months ended June 30 

Cash Flow 2017 (unaudited) 2016 (unaudited) 
Net cash provided (used in) operating activities 1,315 1,958 
Net cash provided (used in) investing activities (3,261) 368 
Net cash provided by financing activities 1,222 323 

 Indebtedness  As of June 30, 2017, Megawide has not been in default in paying interests and principal amortizations.   Megawide is not aware of any events that will trigger direct or contingent financial obligations that are material to it, including any default or acceleration of an obligation.  
E. RISK MANAGEMENT OBJECTIVES AND POLICIES  Megawide is exposed to a variety of financial risks in relation to its financial instruments.  Its risk management is coordinated with the Board of Directors, and focuses on actively securing 
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SOLVENCY RATIOS 
Key Indicators







June 30, December 31,

2017 2016

Notes (Unaudited) (Audited)

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Interest-bearing loans and borrowings 12  2,532,748,196  P          2,688,904,068  P       

Trade and other payables 11  5,704,267,394              6,008,806,196           

Advances from customers 13  555,722,394                 1,278,553,788           

Billings in excess of costs on 

uncompleted contracts  2,138,850,390               1,368,557,545           

Other current liabilities 14  137,445,511                  113,849,937              

Total Current Liabilities  11,069,033,885             11,458,671,534         

NON-CURRENT LIABILITIES

Interest-bearing loans and borrowings 12  24,836,396,638            23,073,759,911         

Post-employment defined 

benefit obligation  118,866,352                  112,500,317              

Other non-current liabilities 14  300,475,071                  230,087,948              

Total Non-current Liabilities  25,255,738,061             23,416,348,176         

Total Liabilities  36,324,771,946             34,875,019,710         

EQUITY 17

Equity attributable to shareholders  

of the Parent Company:

Common stock  2,399,426,127               2,399,426,127           

Preferred stock  40,000,000                   40,000,000                

Treasury shares 2,627,738,885 )(            2,627,738,885 )(           

Additional paid-in capital  8,776,358,765              8,776,358,765           

Revaluation reserves  3,839,121                     

 



June 30 June 30

Notes 2017 2016

REVENUES 15

Contract revenues  8,296,198,878  P          9,173,285,256  P         

Airport operations revenues  1,155,655,778               895,977,307                

Trading operations revenues  51,200,908                   -   

 9,503,055,564              10,069,262,563           

DIRECT COSTS 16

Contract costs  6,963,761,510               7,626,754,787             

Costs of airport operations  206,451,569                 174,437,003                











 

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES 
(A Subsidiary of Citicore Holdings Investment, Inc.) 

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
JUNE 30, 2017 AND DECEMBER 31 AND JUNE 30, 2016 

 (Amounts in Philippine Pesos) 
 

 
 
1. CORPORATE INFORMATION 
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On October 28, 2016, the Parent Company acquired a 100% ownership interest in MLI, 
an entity incorporated in the Philippines.
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The preparation of interim consolidated financial information in accordance with 
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(ii) PAS 12 (Amendments), Income Taxes ð Recognition of Deferred Tax Assets for 
Unrealized Losses.  The focus of the amendments is to clarify how to account 
for deferred tax assets related to debt instruments measured at fair value, 
particularly where changes in the market interest rate decrease the fair value of 
a debt instrument below cost.  The amendments provide guidance in the 
following areas where diversity in practice previously existed: (a) existence of a 
deductible temporary difference; (b) recovering an asset for more than its 
carrying amount; (c) probable future taxable profit against which deductible 
temporary differences are assessed for utilization; and, (d) combined versus 
separate assessment of deferred tax asset recognition for each deductible 
temporary difference. 

 
(b) Effective Subsequent to 2017 but not Adopted Early 

 
There are new PFRS, amendments and annual improvements to existing 
standards that are effective for periods subsequent to 2017. Management has 
initially determined the following pronouncements, which the Group will apply in 
accordance with their transitional provisions and, unless otherwise stated, none of 
these are expected to have 
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3.4 Reconciliations 

  

Presented below is a reconciliation of the Group’s segment information to the key 

financial information presented in its consolidated financial statements (amounts in 

thousands).  

  

         June 30,    December 31,  
         2017   2016 
      (  Unaudited  ) (  Unaudited  ) 
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4. CASH AND CASH EQUIVALENTS  

Cash and cash equivalents are as follows: 
 

        June 30,     December 31, 
        2017     2016  
      (  Unaudited  ) (  Audited ) 
 
  Cash on hand    P 53,989,367   P 56,544,581 
  Cash in banks    3,256,235,244    4,021,622,995 
  Short-term placements   2,230,640,913    2,187,117,555 
     

       P5,540,865,524   P 6,265,285,131 
 

Cash in banks generally earn interest based on daily bank deposit rates.   
 
Short-term placements are made for varying periods from 14 to 90 days and earn annual 
effective interest of 1.4% to 2.0% in 2017 and 1.2% to 2.0% in 2016. 

 

 

5. TRADE AND OTHER RECEIVABLES 
 

This account consists of the following: 
          
        June 30,     December 31, 
        2017     2016  
      Notes  (  Unaudited  ) (  Audited ) 
 

 Contract receivables:  
  Related parties 19.1   P 196,188,815   P 210,104,666 
   Third parties    2,357,954,088    1,227,231,301 
     15.1   2,554,142,903   1,437,335,967 
 
 Retention receivables:  

  Related parties 19.1   713,211,567    711,016,667 
  Third parties    1,969,057,416    1,572,673,502 

     15.1    2,682,268,983   2,283,690,169 
 
 Advances to: 
  Officers and employees 19.3   20,435,742      18,172,143 
  Related parties 19.4   18,487,920     880,014,043 
        38,923,662    898,186,186 
 
 Receivables from  
  airport operations    295,270,424    271,218,569  
 
 Other receivables 19.2   66,366,743    
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Retention receivables pertain to progress billings which are withheld by the project owners 
equivalent to 5.0% or 10.0% as provided in the respective construction contract of each 
project. These will only be collected after a certain period of time upon acceptance by 
project owners of the certificate of completion.   
 
Receivables from airport operations pertain to the Group’s accrual of aeronautical, 
concession, rental and commercial revenues as authorized under the Concession 
Agreement (see Note 15.2). 
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The reconciliation of the carrying amounts of AFS financial assets are as follows: 
 
        June 30,     December 31, 
        2017     2016  
        (  Unaudited  ) (  Audited ) 
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8.3 Interest in Joint Operation 
 
The Parent Company’s interest in MGCJV is accounted for as joint arrangement – joint 
operation and, as such, the Parent Company accounts for its interest in the relevant  
assets, liabilities, revenues and expenses of MGCJV.  The relevant financial information of 
the Group’s interest in MGCJV which are included in the appropriate accounts in the 
Group’s consolidated statements of financial position and consolidated statements of 
income is as follows: 
 
June 30, 2017 

       Before      After  
       Elimination   Elimination   Elimination  

 
 Assets:  
  Cash and cash equivalents   P 318,523,358 P -  P 318,523,358 
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       Before      After  
       Elimination   Elimination   Elimination  

June 30, 2017 

 Revenues and Expenses:  
  Contract revenues     P 617,833,269  (P 617,833,269)  P -  
  Contract costs    (  513,165,882)   513,165,882    -  
  Other operating expenses   (  39,067,557)   -   (  39,067,557 ) 
  Finance income      21,863,393    -     21,863,393  
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9.1 Advances to Contractors and Suppliers 

 
Advances to contractors and suppliers pertain to downpayments made by the Group for the 
construction of airport terminal facilities and purchase of property and equipment based on 
a certain percentage of the contract price.  The initial payment will eventually be recouped or 
deducted from the amount payable of the Group either in a pro-rated basis or in full once 
billed by the contractors and supplier. 
 
9.2 Input VAT/Deferred Input VAT 

 
Input VAT under other current assets pertains to the payment of VAT on purchases of 
services and goods that is recoverable within 12 months.  Deferred input VAT pertains to 
the unamortized input VAT on purchases of capital goods exceeding P1.0 million and bid 
premium.  Deferred input VAT arising from purchase of capital goods exceeding P1.0 
million is to be amortized and credited against output tax evenly over five years or the life of 
the asset, whichever is shorter.   

 

9.3 Deposits for Condominium Units  
 

Deposits for condominium units represent initial downpayments made for the purchase of 
condominium units.  These will be reclassified to investment property upon execution of 
contract to sell and deed of sale.   
 
9.4 Prepaid Taxes 
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10. CONCESSION ASSETS  
 

Concession Agreement refers to the agreement entered into by the Parent Company and 
GIL with DOTr and MCIA by virtue of Revised Implementing Rules and Regulations of 
Republic Act (R.A.) No. 6957, “An Act Authorizing the Financing, Construction, 
Operation and Maintenance of Infrastructure Projects by the Private Sector and for Other 
Purposes”, as Amended by R.A. No. 7718 (referred to as the òBOT Lawó).  Under the said 
agreement, GMCAC was granted by DOTr and MCIA an exclusive right to design, 
develop, and undertake the MCIA Project; and enjoy complete and uninterrupted 
possession of all movable and immovable assets for purposes of implementing the Project, 
whether tangible or intangible pertaining to concessionaire Operations and Maintenance 
(O&M) Facilities such as the existing assets, project land, assets produced, installed, built 
and created pursuant to the Concession Agreement, commercial assets, among others, 
(collectively referred as Project Assets) (see Note 1.2).   

 

The Concession Agreement is for a period of 25 years commencing on O&M start date 
unless further extended pursuant to the Concession Agreement. 

 

The MCIA Project comprises the following undertaking: 
 

 Construction of Terminal 2 (T2), along with all Associated Facilities;  

 Renovation and expansion, but not the demolition of Terminal 1 (T1) and Associated 
Facilities;  

 Complete reconstruction of Terminal 2 Apron (T2 Apron);  

 Capacity Augmentation;  

 Development of Commercial Assets; and,  

 Operation and Maintenance of the Concessionaire O&M Facilities and Commercial 
Assets.  
 

Upfront fees include P14,404.6 million bid premium paid by GMCAC to the Philippine 
Government for the MCIA Project.   
 
 

11. TRADE AND OTHER PAYABLES 
 

This account consists of the following: 
 

        June 30,     December 31, 
        2017     2016  
      Note  (  Unaudited  ) (  Audited ) 
 

 Trade payables  P 3,531,075,360   P 4,298,402,585 
 Retention payable    1,227,043,203    1,054,422,831 
 Accrued expenses    543,240,077    365,872,721 
 Due to stockholders and         
    related parties 19.4   134,196,158    141,741,955 
 Security deposits    109,764,376    46,765,164 
 Interest payable    60,099,484    71,667,743 
 Income tax payable    52,898,143    -  
 Accrued salaries    35,035,651    29,924,653 
  Others   10,914,942    8,544 
 

      P 5,704,267,394  P 6,008,806,196 
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12. INTEREST-BEARING LOANS AND BORROWINGS 
 

The details of short-term and long-term interest-bearing loans and borrowings are as 
follows: 
 
        June 30,     December 31, 
        2017     2016  
        (  Unaudited  ) (  Audited ) 

  

 Current: 
  Bank loans     P 2,485,000,000   P 2,595,000,000  
   Obligations under 
   finance lease       47,748,196    93,904,068  
            2,532,748,196    2,688,904,068 
  

 Non-current: 
  Bank loans       18,791,359,668     16,997,055,956  
  Notes payable       5,856,791,231    5,896,791,231  
  Obligations under 
 finance lease      188,245,739    179,912,724  
            24,836,396,638    23,073,759,911  

   
          P 27,369,144,834   P 25,762,663,979  

 
12.1 Notes Payable 
 
On February 19, 2013, the Parent Company executed a notes facility agreement with a 
local universal bank.  In this agreement, the Parent Company desired to offer and issue 
fixed-rate corporate notes in the aggregate principal amount of P4,000.0 million.  The net 
proceeds of the notes after deducting direct issue costs, such as underwriting fees and 
commissions, documentary stamp tax and other expenses associated with the issuance, 
amounted to P3,957.3 million. 
  
The notes constitute direct, unconditional, unsubordinated, general and unsecured 
obligation ranking at least pari passu with all other present and future direct, 
unconditional, unsubordinated and unsecured obligations of the Parent Company. 
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On September 16, 2016 and December 5, 2016, the Parent Company availed an unsecured  
10-year corporate note amounting to P650.0 million and P350.0 million, respectively, to 
refinance the 5-year corporate note issued in 2011. On December 16, 2016 the Parent 
Company availed another P1,000.0 million unsecured 10-year corporate note to finance its 
capital expenditures and general corporate requirements.  
 
These 10-year corporate notes bear an interest rate based on the closing per annum rates 
of a ten (10)-year PDST-R2 rate on the PDS Group website plus a certain spread. The 
Company has to maintain a debt-to-equity 
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13. ADVANCES FROM CUSTOMERS 
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15. REVENUES 
 
15.1 Contract Revenues 
 
The details of this account for the period ended June 30, 2017 and 2016 are composed of 
the revenues from: 
        
         June 30,    June 30, 
         2017  2016  
        (  Unaudited  ) (  Unaudited  ) 
 

   Contracts in progress     P 7,685,236,729 P 8,864,426,237 
   Completed contracts      610,962,149   308,859,019 
  

      P 8,296,198,878   P 9,173,285,256 
 
15.2 Airport Operations Revenues 
 
The details of this account for six months ended June 30 are composed of the revenues 
from: 

 
         June 30,    June 30, 
         2017  2016  
        (  Unaudited  ) (  Unaudited  ) 
 

  Aeronautical     P 656,545,378 P 549,610,287 
  Aero related      140,729,101  111,790,090 
  Non-aero related      358,381,299  234,576,930 

         
        P 1,155,655,778 P 895,977,307 
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16. DIRECT COSTS 
 

16.1 Contract Costs 
 

The following is the breakdown of contract costs for the period ended June 30: 
  

         June 30,    June 30, 
         2017   2016 
        (  Unaudited  ) (  Unaudited  ) 
 

  Materials     P  3,183,833,746 P 3,460,244,788 
  Outside services        2,691,672,914  3,005,302,132 
  Project overhead         500,586,141  624,909,480 
  Salaries and employee benefits      336,139,450  311,373,790 
  Depreciation and amortization     251,529,259  224,924,597 
 

        P  6,963,761,510  P 7,626,754,787 
 

Project overhead includes insurance, repairs and maintenance, gas and oil, travel and 
transportation, professional fees, utilities, municipal permits, taxes, security services, office 
supplies and various rental expenses of staging areas.  

 

16.2 Costs of Airport Operations 
 

The following is the breakdown of cost of services: 
 

         June 30,    June 30, 
         2017   2016  
        (  Unaudited  ) (  Unaudited  ) 
 

 Amortization of concession asset    P 75,681,018  P  55,482,516 
 Utilities      52,168,711    51,097,813 
 Salaries and other benefits      20,559,518  20,425,075 
 Airport operator’s fee      13,660,979  8,928,175 
 Airline collection charges      11,872,342  11,206,188 
 Insurance      10,418,036  12,421,541 
 Rental of check-in counters      2,208,326  5,955,885 
 Others      19,882,639    8,919,810 
 

        P 206,451,569 P  174,437,003 
 

16.3 Costs of Trading Operations 
 

The following is the breakdown of cost of trading: 
 

         June 30,    June 30, 
         2017   2016  
        (  Unaudited  
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17. EQUITY 
 
17.1 Dividends 
 

On March 1, 2017 and April 25, 2017, the Parent Company’s BOD approved the 
declaration cash dividends of P1.76 per share or equivalent to P70.3 million per quarter to 
holders of preferred shares, which were taken out of the unrestricted earnings of the Parent 
Company as of December 31, 2016.  The series of record dates and payments are as 
follows: 
 
  Record date   Payment date 
 1st Quarter  March 1, 2017  March 3, 2017 
 2nd Quarter  May 10, 2017  June 3, 2017 
 
  

The dividends on the preferred shares bear cumulative, non-participating cash dividends 
based on the issue price, payable quarterly in arrears every dividend payment date, at the 
fixed rate of 7.025% per annum from listing date. 

 

17.2 Treasury shares 
 

On July 20, 2016, the Parent Company’s BOD approved the buy-back of 410.8 million 
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19. RELATED PARTY TRANSACTIONS 
 

19.1 Rendering of Services 
 

In the normal course of business, the Group provides construction services to related 
parties under common ownership, associate, a certain previous shareholder and other 
related parties.   The related revenue from these transactions amounted to  
P1,040.0 million and P2,831.6 million in June 30, 2017 and June 30, 2016, respectively. 
These revenues are recorded as part of Contract Revenues account in the consolidated 
statements of income (see Note 15.1).  Services rendered to the above related parties are 
based on normal terms similar to terms that would be available to non-related parties. 

 
The outstanding contract receivables from these transactions, which are generally 
unsecured and settled through cash within three to six months, and the related 
retention receivables, which can only be collected after a certain period of time upon 
acceptance by project owners of the certificate of completion, are presented as part of 
Contract and Retention receivables under Trade and Other Receivables account in the 
consolidated statements of financial position (see Note 5
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19.3 Advances to Officers and Employees 
 

Advances to officers and employees represent unsecured, noninterest-bearing cash 
advances for business-related expenditures that are to be liquidated 60 days from the date 
the cash advances were received.  The outstanding receivables from these transactions are 
presented as part of Trade and Other Receivables (see Note 5). 
 

No impairment losses were recognized in June 30, 2017 and 2016 for these advances. 
 

19.4 Advances to and from Related Parties 
 

The Group obtained unsecured, noninterest-bearing cash advances from certain related 
parties to finance portion of its working capital requirement payable upon demand.  The 
outstanding balance from these transactions is shown under Trade and Other Payables 
account in the consolidated statements of financial position (see Note 11). 
 

The Group gave unsecured, noninterest-bearing cash advances to its associates and certain 
related parties under common ownership for their working capital requirements.  The 
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24.2 Credit Risk 
 








