


9 

 

Retained earnings decreased by 1% or P34 million  

�x The decreased was primarily due to the stock dividends declared amounting to 
Php750 million off-setting the nine months net profit posted in the amount of 
Php755.64 million.  

Non-Controlling interest increased by P1.91 billion 

�x Non-
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�x Capital stock increased by 45% or P750 million due to the stock dividends declared 

�D�P�R�X�Q�W�L�Q�J���3�K�S���������P�L�O�O�L�R�Q���O�D�V�W���-�X�Q�H���������������������D�W���L�W�V���D�Q�Q�X�D�O���V�W�R�F�N�K�R�O�G�H�U�V�·���P�H�H�W�L�Q�J�����7�K�H��
stock dividends equivalent to 750.0 million common shares of stock with par value 
of P1.0 each shall be taken from the unrestricted retained earnings of the Parent 
Company as of December 31, 2013.  

 
�7�K�H�U�H���D�U�H���Q�R���R�W�K�H�U���P�D�W�H�U�L�D�O���F�K�D�Q�J�H�V���L�Q���0�H�J�D�Z�L�G�H�·�V���I�L�Q�D�Q�F�L�D�O���S�R�V�L�W�L�R�Q���E�\���I�L�Y�H���S�H�U�F�H�Q�W�������������R�U��
more and condition that will warrant a more detailed discussion. Further, there are no 
material events and uncertainties known to management that would impact or change 
reported financial information and condition of Megawide. 
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(Amounts in P millions) For nine (9) months ended September 30 
Cash Flow 2014 

(unaudited) 
2013 

(unaudited) 
Net cash provided (used) by operating 
activities 

(1,247) 934 

Net cash used in investing activities (14,558) (  6,726) 
Net cash provided by financing activities 14,281 6,292 

 
 
Indebtedness 
 
As of September 30, 2014, Megawide has not been in default in paying interests and principal 
amortizations.  
 
Megawide is not aware of any events that will trigger direct or contingent financial 
obligations that are material to it, including any default or acceleration of an obligation. 
 
 
RISK MANAGEMENT OBJECTIVES AND POLICIES  
 
Megawide is exposed to a variety of financial risks in relation to its financial instruments.  Its 
risk management is coordinated with the Board of Directors, and focuses on actively 
�V�H�F�X�U�L�Q�J�� �0�H�J�D�Z�L�G�H�·�V�� �V�K�R�U�W-to-medium term cash flows by minimizing the exposure to 
financial markets.   
 
Megawide does not engage in the trading of financial assets for speculative purposes nor 
does it write options.  The most significant financial risks to which it is exposed to are 
described below and in the succeeding pages. 
 
Market Risk 
 
(a) Foreign Currency Risk 

Megawide has no significant exposure to foreign currency risks as most transactions are 
denominated in Philippine peso, except for U.S. dollar and Euro denominated Cash in 
bank amounting to P1,446,609 as of September 30, 2014. 

 

(b) Interest Rate Risk 
As at September 30, 2014, Megawide is exposed to changes in market rates through its 
short-term investments which are subject to 30 to 90 days repricing intervals.  All other 
financial assets and liabilities have fixed rates. 
 
 

Credit risk 
 
Credit risk is the risk that a counterparty fails to discharge an obligation to Megawide.  
Megawide is exposed to this risk for various financial instruments, such as the granting loans 
and receivables to customers and placing deposits with local banks and investment in bonds. 
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historical default rates.  The balance of such receivables relates to reputable 
companies that have a good track record with Megawide.   
 
 

(c) Financial assets at FVTPL 
 
Megawide is not exposed to any significant credit risk exposures on its investment in 
financial assets at FVPTL. 
 
 

(d) Refundable Security Deposit 
 

Megawide is not exposed to any significant credit risk exposures to its lessors as lease 
agreements were executed with reputable entities.  Megawide can negotiate, before the 
end of the lease term, to apply deposit to rentals due. 
 
 

Liquidity Risk  
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held-to-maturity investments and available-for-sale financial assets.  Financial assets are 
assigned to the different categories by management on initial recognition, depending on the 
purpose for which the investments were acquired.  

 
Regular purchases and sales of financial assets are recognized on their trade date.  All 
financial assets that are not classified as at FVTPL are initially recognized at fair value plus 
any directly attributable transaction costs.  Financial assets carried at FVTPL are initially 
recorded at fair value and transaction costs related to it are recognized in profit or loss. 

 
�7�K�H���&�R�P�S�D�Q�\�·�V���I�L�Q�D�Q�F�L�D�O���D�V�V�H�W�V���F�X�U�U�H�Q�W�O�\���L�Q�F�O�X�G�H���)�9�7�3�/���D�Q�G���O�R�D�Q�V���D�Q�G���U�H�F�H�L�Y�D�E�O�H�V���D�V��
described in more detail as follows: 

 
(a) Financial Assets at FVTPL  

 
This category includes financial assets that are either classified as held for trading or 
that meets certain conditions and are designated by the entity to be carried at fair 
value through profit or loss upon initial recognition.  All derivatives fall into this 
category, except for those designated and effective as hedging instruments.  Assets 
in this category are classified as current if they are either held for trading or are 
expected to be realized within 12 months from the end of the reporting period. 

 
Financial assets at FVTPL are measured at fair value, and changes therein are 
recognized in profit or loss.  Financial assets (except derivatives and financial 
instruments originally designated as financial assets at FVTPL) may be reclassified out 
of FVTPL category if they are no longer held for the purpose of being sold or 
repurchased in the near term. 

 
 

(b) Loans and Receivables 
 

Loans and receivables are non-derivative financial assets with fixed or determinable 
payments that are not quoted in an active market.  They arise when the Company 
provides money, goods or services directly to a deb04C0051>-2<0046004F>-3<0fasTf
46004F>-3or with no intention of trading 
the receivables.  They are included in current assets, except for maturities greater 

assets.  
 

�7�K�H���&�R�P�S�D�Q�\�·�V���I�L�Q�D�Q�F�L�D�O���D�V�V�H�W�V���F�D�W�H�J�R�U�L�]�H�G���D�V���O�R�D�Qs and receivables are presented 
as Cash and Cash Equivalents, Trade and Other Receivables and Refundable 
security 

and bond

 deposits (presented under Other Current Assets) in the 
statement of financial position.  Cash and cash equivalents includes cash on hand, 
demand deposits and short-term, highly liquid investments with original maturities 
of three months or less, readily convertible to known amounts of cash and which 
are subject to insignifican3 risk of changes in value. 

 
Loans and receivables are subsequently measured at amortized cost using the 
effective interest method, less impairment loss, if any.  Impairment loss is provided 
when there is objective evidence that the Company will not be able to collect all 
amounts due to it in accordance with the original terms of the receivables.  The 
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carrying amount and the present value of estimated future cash flows (excluding 
future credit losses that have not been incurred), discou�Q�W�H�G���D�W���W�K�H���I�L�Q�D�Q�F�L�D�O���D�V�V�H�W�·�V��
original effective interest rate or current effective interest rate determined under the 
contract if the loan has a variable interest rate.All income and expenses, including 
impairment losses, relating to financial assets that are recognized in profit or loss 
are presented as part of Finance Income or Finance Costs in the statement of 
comprehensive income. 

 
For investments that are actively traded in organized financial markets, fair value is 
determined by reference to exchange-quoted market bid prices at the close of 
business on the reporting period.  For investments where there is no quoted market 
price, fair value is determined by reference to the current market value of another 
instrument which is substantially the same or is calculated based on the expected 
cash flows of the underlying net asset base of the investment. 
 
Non-compounding interest and other cash flows resulting from holding financial 
assets are recognized in profit or loss when earned, regardless of how the related 
carrying amount of the financial assets is measured. 
The financial assets are derecognized when the contractual rights to receive cash 
flows from the financial instruments expire, or when the financial assets and all 
substantial risks and rewards of ownership have been transferred 

 
 
Financial Liabilities 

 
Financial liabilities, which include interest-bearing loans and borrowings and trade and 
other payables [except output value-added tax (VAT) and other taxes payable] are 
recognized when the Company becomes a party to the contractual terms of the 
instrument.  All interest-related charges incurred on a financial liability are recognized as 
an expense in profit or loss as part of Finance Costs in the statement of comprehensive 
income.   

 
Interest-bearing loans and borrowings are raised for support of funding of operations.  
Finance charges, including direct costs, are charged to profit or loss on an accrual basis using 
the effective interest method and are added to the carrying amount of the instrument to the 
extent that these are not settled in the period in which they arise.  

 
Trade and other payables are initially recognized at their fair value and subsequently 
measured at amortized cost, using effective interest method for maturities beyond one year, 
less settlement payments.  

 
Obligations under finance lease (included as part of Interest-bearing Loans and Borrowings) 
are recognized at amounts equal to the fair value of the leased property or, if lower, at the 
present value of minimum lease payments, at the inception of the lease. 

 
Dividend distributions to shareholders are recognized as financial liabilities upon declaration 
by the BOD. 

 
Financial liabilities are classified as current liabilities if payment is due to be settled within 
one year or less after the end of the reporting period (or in the normal operating cycle of the 
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4. Book Value per Share (Equity/Shares Outstanding) 
Measures the amount of net assets available to stockholders of a given type of stock 

5. Interest-Bearing Debt Ratio (Interest-Bearing Debt/ Equity + Interest-Bearing Debt) 
Measures the extent to which the assets having explicit cost are financed by interest-
bearing debt
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PART II  �² OTHER INFORMATION  

 
There is no information not previously report in a report on SEC Form 17-C. 
 
 
 





Capital Additional Revaluation Retained Non-controlling 

Stock Paid-in Capital 





MEGAWIDE CONSTRUCTION CORPORATION

AGING OF RECEIVABLES

SEPTEMBER 30, 2014

CITICORE-MEGAWIDE CONSORTIUM 662,737,655         -                          -                          -                          -                          -                          -                          662,737,655         

SM DEVELOPMENT CORP. 452,058,309         29,205,241           96,478,131           -                          -                          -                          7,212,362              584,954,042         

NATIONAL HOUSING AUTHORITY 112,361,268         -                          -                          -                          -                          -                          -                          112,361,268         

FILINVEST LAND, INC. 33,868,194           12,175,256           -                          -                          -                          -                          -                          46,043,450           

ROCKWELL 16,953,269           28,788,351           -                          -                          -                          -                          -                          45,741,619           

BELLE CORP. 4,637,319              -                          4,002,648              2,115,823              7,833,880              -                          -                          18,589,670           

 OTHERS  50,540,920           18,682,138           10,590,396           11,594,679           678,270                 4,299,541              50,545,708           146,931,652         

Grand Total 1,333,156,933     88,850,985           111,071,175         13,710,502           8,512,150              4,299,541              57,758,070           1,617,359,356     

121-360 days Over 360 days  TOTAL 

AGING OF RECEIVABLES

 CLIENT Current 0-30 days 31-60 days 61-90 days 91-120 days
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presentation currency, and all values represent absolute amounts except when otherwise 
indicated. 
 
Items included in the financial statements of the Group are measured using its functional 
currency.  Functional currency is the currency of the primary economic environment in 
which the Group operates. 
 
 

3. SIGNIFICANT ACCOUNTING POLICIES 
 

The interim consolidated financial statements have BDC BTEbe5(pt n senp3(re )-d )] a hac5(onomr-3(9tio5(pt  2(hicithe I)-)] TJ
ET
BT
1 0 0 1 162.42 624.10 Tm
[(a)-3(re c5(onom)3()-2 pda) )--3(a)-r)5adopt BTE-d ntere 
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5. CASH AND CASH EQUIVALENTS 
  

Cash and cash equivalents are as follows: 
 

         September 30,   December 31, 
         2014   2013  
         (Consolidated - (Parent Company - 
         see Note 2)   see Note 2)  

 
  Cash on hand    P      7,908,132    P         4,576,812 
  Cash in banks        743,768,734      1,571,456,962 
  Short-term placements               -                    700,000,000 
     

       P 751,676,866   P  2,276,033,774 
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All of the Group’s trade and other receivables have been reviewed for indicators of 
impairment.   
 
 

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 
 
As of September 30, 2014 and December 31, 2013, the Group’s financial assets classified 
as fair value through profit or loss (FVTPL) are composed of Philippine government retail 
treasury bonds and unit investment trust funds.  These financial assets are carried at fair 
value based on quoted market prices amounting to P4,574.8 million as of September 30, 
2014 and P5,824.3 million as of December 31, 2013.   
 

 

8. CONSTRUCTION MATERIALS 
 
This account consists of the following: 
 
         September 30,   December 31, 
         2014   2013  
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The net amounts are included in the statements of financial position under the following 
captions: 
 
         September 30,   December 31, 
         2014   2013  
         (Consolidated - (Parent Company - 
         see Note 2)   see Note 2)  

 
 Costs in excess of billings on 
  uncompleted contracts 
  (shown under current assets)   P2,965,407,082  P 2,244,616,767  
       
 Billings in excess of costs on        
  uncompleted contracts  
  (shown under current liabilities)  (  734,270,993 ) (  2,317,861,428 ) 
 
       P 2,231,136,089  ( P 73,244,661 ) 

 

10. INVESTMENTS IN ASSOCIATES AND ACQUISITION OF ASSETS 
 

10.1 Investments in Associates 
 
The components of the carrying values of this account are as follows: 
 
         September 30,   December 31, 
         2014   2013  
         (Consolidated -  (Parent Company - 
      Note   see Note 2)   see Note 2)  

 
 Acquisition cost: 
  MWCCI   P 575,924,892   P -  
  CMCI    200,000,000    200,000,000 
       775,924,892    200,000,000  
 
 Equity share in net losses:  
  Balance at beginning of period  (  3,731,436 ) (  1,004,876 )
  Equity in net income(losses) for  
   the period 22.3 
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The Parent Company owns 51% ownership interest in MWCCI.  However, the voting 
rights associated with the Parent Company’s ownership does not result to control over 
MWCCI’s relevant activities since World Citi, Inc. (World Citi), which owns 49% 
ownership interest in MWCCI, subsequently sold 80% of its 49% ownership interest, or 
39% ownership interest in MWCCI to Citicore [see Note 28(b)].  As a result of the sale, 
Citicore acquired ultimate control over MWCCI owning effectively 68%, representing the 
39% ownership interest it acquired from World Citi and 29% indirect holding through the 
Parent Company.  Consequently, the Parent Company’s equity ownership interest as of 
September 31, 2014 is accounted for as part of investments in associates.  
 
In a special meeting by the BOD on October 3, 2012, the Parent Company, together with 
Citicore, formed a joint venture corporation named Citicore-Megawide Consortium, Inc. 
(CMCI) whereby the Parent Company will own 10% of the issued and outstanding shares 
of stock of CMCI.  CMCI was incorporated in the Philippines on October 15, 2012 and is 
primarily engaged in general construction business.  CMCI’s registered address, which is 
also its principal place of business, is located at 20 N. Domingo Street, Brgy. Valencia, 
Quezon City.  
 
As of September 30, 2014 and December 31, 2013, the Parent Company owns 10% 
interest in CMCI as a joint venture partner.  The rights and powers of the Parent 
Company over the management and control of the CMCI are exercised through a seat in 
the BOD of CMCI.  Taking this into consideration, the Parent Company concluded that it 
has significant influence over the investee; accordingly, the Parent Company’s equity 
ownership interest is accounted for as an investment in an associate. 
 
MWCCI’s and CMCI’s shares of stock are not listed in the stock exchange, hence, the fair 
value of its shares cannot be determined reliably.  
 
The movements in the carrying amount of investments in associates accounted for under 
equity method as of September 30, 2014 and December 31, 2013 are as follows: 
 
         September 30,   December 31, 
         2014   2013  
         (Consolidated -  (Parent Company - 
      Note   see Note 2)   see Note 2)  

 
  Balance at beginning of period   P 196,268,564   P 145,495,124 
  Addition    580,890,000    53,500,000 
  Equity share in net income(losses) 22.3   328,279  (  2,726,560 ) 
   
  Balance at end of period      P 777,486,843   P 196,268,564  
 

 The following table presents the unaudited financial information as of and for the nine 
months ended September 30, 2014, and audited financial information as of and for twelve 
months ended December 31, 2013 (in thousands) of the associates.  

                   

  
10.2 Acquisition of Assets of Altria 
 
On December 26, 2012, pursuant to a memorandum of agreement dated  
December 17, 2012, the Parent Company acquired 100% ownership interest in Altria East 
Land, Inc. (Altria).  Altria is a company incorporated in the Philippines and holds an 
investment property in the form of land.  The registered office of Altria, which is also its 
principal place of business, is located at Coastal Road Bangiad, San Juan, Taytay, Rizal.   
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11.1  Input VAT  
 
In 2014, GMCAC paid input VAT amounting to P1,728.5 million pertaining to the bid 
premium (see Note 12).  

 
11.2 Advances to Suppliers 
 
Advances to suppliers pertain to down payments made by the Group to the suppliers based 
on a certain percentage of the contract price.  The initial payment will eventually be 
recouped or deducted from the amount payable of the Group either in a pro-rated basis or 
in full once billed by the supplier. 

 
11.3 Deferred Input VAT 

 
Deferred input VAT pertains to the unamortized input VAT on purchases of capital goods 
exceeding P1.0 million.  Deferred input VAT is to be amortized and credited against output 
tax evenly over five years or the life of the asset, whichever is shorter.  
 
11.4 Deposits for Condominium Units  
 
Deposits for condominium units represent payments made for the purchase of 
condominium units from the clients of the Group.   
 
11.5 Prepaid Taxes 
 
Prepaid taxes pertain to the excess of quarterly income tax payments over the current tax 
due during the year.  

 
11.6 Intangible Asse-4(nts)] TJ
ET
BT
1Ou7
BT
/F1 12 T Tfe7(e A)-4 211.7>> BDC BT
1 0 0 199o0 0 1aa77.03 ((u)10(t)12( )102 664.78 Tm
[(Gr)S6-8(nt)5(an( BT
1 0 0 1 45)] TJ
ET
BT
/F4 12 Tfi)-2(n G 9vT0 1 45)] TJ
ET
BT
/F4 121 45)] TJ
ET
BT
/F4 12 T2 7;q TJ
ET
vuMC  /P3t4 121  45
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Upon receiving the concession rights to the Project, GMCAC paid the bid premium 
amounting to P14,404.6 million, net of applicable taxes, to the Grantor.  This amount was 
capitalized as part of Concession Rights in the 2014 interim consolidated statement of 
financial position.   
 
As of September 30, 2014, GMCAC also capitalized certain debt issue costs and other 
direct expenses 
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The BOT agreement shall expire after 25 years from the date of issuance of Certificate of 
Possession by the DOH.  As required in the Notice of Award on the MPOC Project, 
MWCCI entered into an omnibus loan and security agreement with various banks, wherein 
the Parent Company is a guarantor.  
 
24.5 Credit Lines 
 
The Group has existing credit lines with local banks totalling P20,755.0 million and 
P6,660.0 million in 2014 and 2013, respectively.   
 
The Group availed of bank loans totalling P14,938.0 million and P2,256.2 million from the 
credit lines in 2014 and 2013, respectively (see Note 15).  Only the loan obtained by 
GMCAC was secured, as disclosed in Note 15.2.  Unused credit lines as of  
September 30, 2014 and December 31, 2013 amounted to P5,817.0 million and P4,403.8 
million, respectively.  Certain credit lines are with a local bank which is a related party 
under common ownership.  
 
24.6 Legal Claims 
 
In 2014, certain legal claim was filed against the Parent Company.  There is no related 
provision recognized in the 2014 and 2013 financial statements as management believe 
that the Parent Company has strong legal position related to such case.  
 
24.7 Others 

 

There are other commitments and contingent liabilities that arise in the normal course of 
the Group’s operations which are not reflected in the financial statements.  Management is 
of the opinion that losses, if any, from these commitments and contingencies will not have 
material effects on the Group’s financial statements, taken as a whole.   
 
 

25. EARNINGS PER SHARE 
 

Basic earnings per share for the six months ended September 30 were computed as 
follows: 

 

         2014   2013  


